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1.C.C. Prescribes Basis for Forwarder-Motor Carrier Rates 


Decision calls for cessation of present carriers of compensation lower than local 
joint rate arrangement January 22, 1949, rates for assembly and distribution, but 
permits filing of agreements with it, pro- requiring terminal-to-terminal rates of 
viding for payment by forwarders to motor __ trucks to be at line-haul level. 
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New Rail Rate Increase Case Set for Hearing November 30 


I.C.C. dockets new petition of railroads as Division 2 of Commission, in Washington. 
Ex Parte 168, Increased Freight Rates, Discontinuance, without prejudice, of 
1948. Initial hearing to be held before coal-coke-ore petition granted. 
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Two ‘Ops’ Settle for Wage Increase of 10 Cents an Hour 

4 Trainmen, conductors reach agreement operating employe unions refer matter to 

with carriers, but heads of three other rail their local chairmen. 
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tory. National Shippers’ Group Urges Freight Car Output Step-Up 
» the Association of Advisory Boards, meeting 1.c.l., road-haul and terminal services of 
| f in St. Louis, says rail car-building pro-_ railroads demanded. Forum on claim pre- 
ty 0 cram has “completely failed.” Cancella- vention and perfect shipping held. Warner 
Juick tion of O.D.T. carloading orders, transport 8B. Shepherd, of Aluminum Co. of America, 
tax repeal advocated. Improvement of elected to presidency of association. 
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A.T.C. Foundation Progress to Be Reported at Cincinnati 


L, Advertising and booklet, designed to con- tc business, to be displayed at annual 
vince top industrial executives that com- meeting coincident with meeting of Asso- 
petent traffic management is a vital asset ciated Traffic Clubs of America. 
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Freight Handling at Chicago Airline Terminal Described 


Hugh Boylan, district cargo manager for the use of lift truck-and-pallet, tractor- 
American Airlines, tells of “most advanced and-trailer trains, and endless conveyor 
materials handling techniques, including belt” in operations at airport. 
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puts your catloads on the spot 
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Siding-to-Siding Dependability 
—that dream of shipping men—is here! Manu- 
facturers, long accustomed to “sweating it 
out”? on the anxious seat, are happy, for now 
—thanks to B&O’s Sentinel Service—they can 
schedule unloading and processing and feel 
sure that carloads will be at their sidings 
on schedule. 
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How about cut-outs? Sentinel Service 
takes care of these, too! Through its Automatic 
Records feature, both consignee and consignor 
are immediately notified when cars are cut out 
and reforwarded. Such occurrences need no 
longer put production men on an uncomfort- 
able spot. 


Look into Sentinel Service—at once; your 
plant can profit through it. And, because it is 
automatically applied to carloads between 
Sentinel gateways and destinations, Sentinel 
Service can also benefit off-line shippers. Ask 
our man! 


Write, phone, or call in the B&O Freight Represent- 
ative nearest you; or write Freight Traffic Manager 
(Sales and Service), Baltimore & Ohio Railroad, 
Baltimore 1, Md. 


BALTIMORE & OHIO RAILROAD 


Constantly doing things—better! 
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MAINTAIN A FLEET 
OF FREIGHT CARS FOR 
93,771 CAR YEARS FOR ONLY 3c 
TO 2% PER CAR PER YEAR 
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EQUIP WITH 
ee DURVER CUSHION 


UNDERFRAME 
AS 5 MORE RAILROADS DID 


Actual records show that five major 
railroads spent as little as 3c per car per 
year to maintain their Duryea 
equipped cars! Duryea equipment makes 
cars last longer. Car ‘“‘absenteeism”’ 
is reduced because Duryea means less 
cm ae Ce time lost in maintenance. 
center sill, the Duryea ° 
Cushion Underframe reduces And Duryea opus arenes 
impact shock to cars ladings, reduces damage claims. 
and ladings. 2 ° 
Write today for Bulletin RD1 for 
full particulars on how Duryea 


Cushion Underframes can 


i r BURY iid rORPO ration cut your operating costs. 
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@ A growing fleet of modern Diesel locomo- 
tives supplies the power that speeds Missouri 
Pacific’s fast-scheduled freight trains from key 
distribution points to destinations through- 
out the West, South and Southwest. 


@ More than 11,000 miles of truck routes, co- 
ordinated with merchandise train schedules, 
speed deliveries of less-than-carload ship- 
ments at hundreds of stations, in Missouri, 
Kansas, Nebraska, Illinois, Arkansas, Louis- 
iana and Texas. 


@ Increasing use of mechanized loading and 
unloading equipment at principal freight sta- 
tions assures speedier handling of shipments 
—helps prevent damage, too. 


These are three of the vital cogs in Missouri Pacific’s 
efficient, modern merchandise transport system. They 
can help you get goods to your customers quicker 
and more dependably— ask any Missouri Pacific 
traffic representative to show you how. 
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General Freight Traffic Manager 
St. Louis 1, Mo. 
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Whether you're in the North, 
South, East or West... your 
freight moves efficiently via 
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me...avoid costly 


delays... by choosing a Wabash 
route to by-pass the great termi- 
nals. Or, Wabash can “highball” 
your freight to these terminals 


“heart” of your 


freight problems, just phone your 


representative... 


and speed your freight to and 
through “The Heart of America.” 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a mem 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the 
do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 
work, nor 


Motor Carriers— 


Transportation of Property by Mercantile 
Or Manufacturing Establishments 


Question—lIllinois 


We would like to have your opinion in 
the following matter. In view of the 
article on page 1597 of your May 22 issue 
entitled, “Private Carrier Question In- 
volved in Motor Case”, I think the an- 
swer will be of rather general interest. 

This company brings in its raw ma- 
terials by its own trucks from about 
twenty so called transfer stations at 
various points in Michigan, Indiana, 
Illinois, and Wisconsin. These trans- 
fer stations are fed by smaller pick-up 
trucks. The movement to Chicago is 
in big road trucks and trailers. For 
some time the return movement of these 
trucks and trailers has been empty from 
Chicago to the transfer points. The 
president of this company recently 
raised a question as to whether we could 
utilize these vehicles for a movement of 
one of our finished products, a poultry 
feed in bags, which would be held for 
sale at the various transfer points. 

It is my belief that this would be prop- 
er and would be considered a private 
carrier operation so long as we held title 
to the merchandise. That would be of 
course until the merchandise was un- 
loaded in the warehouse and sold, or 
possibly until the merchandise was de- 
livered at the warehouse of a customer 
at the transfer point, assuming that we 
could locate a customer there. 

The above being answered in the af- 
firmative, do you think we could use our 
vehicles for delivery of this merchandise 
direct to customers at points other than 
the transfer points, provided the mer- 
chandise was sold on a delivered basis 
and thus would be our property until 
delivery to the consignee? 

The material in question is habitually 
sold f.o.b. Chicago and the consignees 
pay and bear the freight. Would it be 
defeating our purpose if the price of the 
goods at destination when delivered in 
our own vehicles was higher than the 
price f.o.b. Chicago? There would be no 
separate statement of freight charges on 
the invoices. 


Answer 


With respect to this question see the 
report of the Interstate Commerce Com- 
mission in Woitishek Common Carrier 
Application, 42 M.C.C. 193, referred to 
and followed in its reports in Schenley 
Distilleries Corporation Contract Car- 
rier Application, 44 M.C.C. 172, 66 M.C.C. 
981, and Lenoir Chair Company Contract 
Carrier Application, Docket No. MC- 
96541 (mimeographed), decided May 27, 


UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


ber of our special service department, will furnish 


1948. 

















lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 










In its report in the Woitishek 
case the Commission said: 


After careful reconsideration of the entire 
subject, we are convinced that we should 
continue as in the past to determine 4l] 
issues of for-hire versus private carriage on 
the basis of the operator’s primary business, 


In so doing, we shall ,of course, give appro. 
priate consideration to the fact, when 
shown, that an operator receives compenss- 
tion for transportation performed identifi- 
able as such, but we do not think that such 
fact alone should be allowed to control our 
decisions. Neither does it follow that an 
operator having a bona fide business other 
than transportation may not also be a car. 
rier for hire if it appears that any trans- 
portation which he performs is not primarily 
in furtherance of his non-carrier interest 
but rather is performed with a purpose to 
profit from the transportation as such. Ih 
short, each case must be determined upon 
its own particular facts, and neither the 
receipt of compensation for transportation 
identifiable as such nor the existing of some 
noncarrier business to which the transpor- 
b- -ae may be incidental is alone conclu- 
sive. 


In the instant case, the facts already re- 
cited are sufficient, in our opinion, to estab- 
lish that applicant is primarily engaged in 
a bona fide noncarrier business and that 
the transportation which he performs in 
connection with his so-called ‘direct sales” 
is performed solely as an incident of, and 
in furtherance of, such noncarrier business 
without any purpose to profit from the 
transportation as such, and that, accord- 
ingly, applicant has not been shown to be 
either a common or contract carrier for 
hire within the meaning of section 203(a) 
(14) or (15). The following facts appear to 
us to be particularly significant: Applicant 
has been in business for 12 vears, during 
most of which period he conducted no im- 
portant motor-carrier operations. He has 
storage facilities at three separated points. 
Approximately 60 percent of his gross in- 
come comes from other than direct sales. 
His transportation charge, when transporta- 
tion is furnished, is based on his actual cost 
experience without any profit added. On 
large orders, his transportation charge may 
be substantially below his anticipated cost. — 


It appears that the operation you de- : 
scribe comes within the purview of the 
report in the Woitishek case. 














































































Routing— 





Motor Carriers—Application of Emergency 
Order No. M-3 


















Question—Michigan 


For your ready reference, we are at- 
taching a copy of a bill of lading cover- 
ing a shipment of steel tubing. 

The origin carrier diverted this ship- 
ment toa carrier other than the one 
shown on the bill of lading, which crea 
an overcharge of a considerable amount. 

It so happens that the destination 
point is not shown in Middlewest Motor 
Freight Tariff Bureau Tariff MF-ICC 
No. 5, Tariff No. 1491, but this tariff does 
carry an intermediate clause in Item: 410, 
and we believe that Emergency Order 
No. M-3 of September 24, 1943 author- 
ized the carrier, who is shown as con 
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Yow- even better service 
TO SHIPPERS! 


Smooth, Fast pay 
3, ect le o Wade > 


WHEN YOU SHIP 


Yes — high powered — diesel powered Great 
Western fast freights, scheduled to fit your 
varied traffic needs, provide the utmost in finer, 
better service . . . it is your assurance of top 
shipping performance. 


Great Western serves 5 important gateways— 
Chicago-Kansas City- Council Bluffs (Omaha) 
St. Joseph-Minnesota Transfer (Twin Cities) 
connecting with rail lines beyond linking all 
U. S. A., Canada and Mexico. 


TRAFFIC OFFICES IN THE LARGER CITIES 


George R. Gregg 
General Traffic Manager 
309 West Jackson Blvd. 

Chicago 6, Illinois 


GREAT WESTERN RAILWAY 
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necting carrier on the bill of lading, to 
handle Chicago to Detroit traffic where 
distance did not exceed 110% of the reg- 
ularly traveled route. 

The mileage from Chicago to Detroit 
we find to be 267 miles, as published, 
and Chicago to South Lyon 241 miles, 
and South Lyon to Detroit 37 miles. 

Kindly advise if, in your opinion, the 
shipment was misrouted. 


Answer— 


Emergency Order No. M-3 of Septem- 
ber 24, 1943 (expired December 31, 1945) 
provides that: 


Each common carrier * * * is * * * author- 
ized to operate over the most direct available 
highway route between any two points, 
at which service may be lawfully rendered 
by such carrier, between which the distance 
over any specified regular route over which 
such carrier may lawfully operate is less 
than 110 percent of the distance over such 
direct available highway route * * *. 

We interpret this to mean that should 
a carrier have authority to operate be- 
tween two points via a specified regular 
route, it may elect to operate between 
the same two points via a more direct 
route, provided the specified regular 
route is less than 110 percent of the more 
direct route. If the carriers shown on 
the bill of lading were not authorized to 
serve the intermediate point, when oper- 
ating over their specified regular routes, 
they could not possibly use the au- 
thority of Emergency Order M-3 to serve 
the intermediate point, for at no place 
in this order are the carriers given au- 
thority to perform service at points not 
authorized in their certificates. 

If at the time of the shipment no 
through route and rate existed via the 
carriers named in the bill of lading, it 


was the duty of the initial carrier to 
inform the shipper to that effect. In this 
respect see the Commission’s report in 
Haussman Steel Co. v. Seaboard Freight 
Lines, Inc., 32 M.C.C. 31, in which the 
Commission said: 


When a shipment is tendered to an initial 
motor common carrier, such carrier clearly 
is bound to inform the shipper of its in- 
ability to forward the shipment beyond its 
lines, because of the lack of joint rates or 
through routes with other carriers, if such 
lack exists * * *. 

Numerous other decisions of ourselves, and 
the courts, might be cited at this point, but 
we think sufficient has been said to estab- 
lish that when motor common carriers of 


property accept goods for shipment, from . 


and to points designated by shipper, those 
participating in the transportation there- 
after must be presumed to have established 
a through route from and to such points 
applicable to such transportation, at least 
so long as they continue to accept and for- 
ward shipments from and to such points. 

As to shipper’s remedy where a motor 
carrier exacts unreasonable charges or 
engages in unreasonable practices, see 
Bill Potato Chip Co. v. Aberdeen Truck 
Line, 43 M.C.C. 337. 


Tariff Interpretation— 


Truck-load Rate Applicable on Two Ship- 
ments Loaded in Same Truck Covered by 
Separate Bills of Lading 
Question—Michigan 
We are transporting regularly ship- 
ments from A to B, both points on our 
line, moving from one shipper to one 
consignee. TheSe shipments have been 
both truckload and LTL quantities. In 
many instances the shipper has tendered 
two or more bills of lading to cover ship- 
ments which were loaded on the same 





@ You can depend on Mayflower van operators 


to load furniture safely, and to protect it com: 
pletely. They know the best place for every piece 


in the van, and they know how to pad each 


TRAFFIC VW/on1) 


trailer and which moved to the one con. 
signee. In some instances an LTL rat 
has been applied to both shipment; 
which were loaded on the same truck 
In other instances one shipment wou 
carry a truckload rate and the othe 
shipment or shipments would carry LT, 
rates. In all cases the aggregate tot] 
is equal to and moves as a full truckload. 

The consignee has now approached ys 
concerning a remedy for the situation, 
It is his contention that since all ship. 
ments were consigned to him they were, 
in effect, truckload shipments and would 
have moved as such had they been billed 
on a single bill of lading. He is prepar. 
ing overcharge claims to be filed which 
will make each truckload move on truck. 
load rates, regardless of the manner ip 


our liability. 


Answer— 


Rule 13 of the National Motor Freight 

Classification provides: 
A shipment is a lot of freight received from 
one shipper, at one point at one time fa 
one consignee at one destination and cor. 
ered by one bill of lading. 

As to shipments moving via rail car- 
riers, see our answer to Illinois, on page 
1341 of the May 1, 1948 Traffic World 
under the caption .“Tariff Interpreta- 
tion—Carload Rate Applicable on Tw 
Shipments Loaded in Same Car Covered 
by Separate Bills of Lading.” 

It is our opinion that the ruling of the 
Commission in the cases cited in the an: 
swer to which reference is made ahbovg 
should be applied to the facts stated iz 
your inquiry. 





LONG-DISTANCE MOVING SERVIC 


Mayflower’s organization of se 
lected warehouse agents pro- 
vides on-the-spot representa 
tion at the most points in the 
United States and Canada. You! 
local Mayflower agent is liste¢ 
in the Classified Section of you! 
telephone directory. 


piece properly. This means satisfaction for your 


employees... eliminates worry and trouble for 


them and for you! 


AERO MAYFLOWER 


TRANSIT COMPANY...Indianapolis... 





TC Wor October 9, 1948 


one con. 
LTL rate 
shipments 
ne truck. 
nt would 


pint 
=] MORE,’ LINES LEAD TO 


truckload, 
pached ys 
situation 


z=] PORT OF LOS ANGELES 


een billed 
iS prepar- 
led which 
on truck- 
1anner in 
ed. Will 
legality of 
extent of 


or Freight 


eived from 
e time fa 
1 and cor 


rail car- 
$, ON page 
fic World 
nterpreta- 
» on Two 
r Covered 


ing of thé 
in the an: 
ade abov 

stated ir 


ee 


- 4s 


Ship through PORT OF LOS ANGELES and consign by your favorite transportation route. Because 
PORT OF LOS ANGELES is served by 54 truck lines, 3 transcontinental railroads, 8 air lines, and 2 
tVICE local railroads. PORT OF LOS ANGELES connects with all other world ports by 115 steamship lines. 
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WRITE FOR BROCHURE ON PORT OF LOS ANGELES 


BOARD OF HARBOR COMMISSIONERS 
City Hall, Los Angeles 12, California 





G-E DIESEL-ELECTRIC LOCOMOTIVE SLASHES FUEL 
costs BY 89% AT TEXAS PAPER MILL. 


bland Papet Mills put this snaPPY 
comotive into eration at the 
i 
estim: 
e . Since then this cost- 
locomotive has almos doubled this estimate 
] savings alone. 

During the six months it’s been in operation the 

diesel-electric saved $95 at the rate of $2 
day. This +5 based on th er day fuel cost for the 
G-E 45-tonnet, © mpared with the daily $31.00 cost of 


° 
bunker fuel oil for the oil-burning steamet- 


FIRE HAZARD ELIMINATED 


In addition to savings, 
these other fi 


locomotive switches cars at the 


handling 15-car strings weighing Ovet 1200 tons and on 


in: 
occasion pulling as many as twenty loaded cars- 


YOUR SAVINGS ESTIMATED 


If you want to cut costs in your own. plant, find out 
for yourself how many dollars on¢ of these locomo 
tives will year. it obligation 
we'll make i 

estimate your savings 

G-E representative 

Electric Companys Sc 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


M. C. Closes Loophole in 
Its New Chartering Policy 


Ocean steamship operators have been 
warned by the Maritime Commission 
that, if they make any commitments be- 
tween the time of the recently-an- 
nounced restrictions on the commis- 
sion’s chartering policies, and Novem- 
ber 30, the effective date of those policies, 
they will be acting entirely at their own 
risk. The policies are intended to pro- 
tect American ship owners from com- 
petition by mnonowners of American 
vessels. 

In two announcements, the Maritime 
Commission ruled that operators who 
own no ships of American registry will 
be granted no rights to charter Ameri- 
can ships under the merchant ship sales 
act of 1948, and that those with foreign 
affiliations would be permitted to charter 
ships only in proportion to their owner- 
ship of ships in the American merchant 
marine. 

It was explained at the commission 
that the warning was issued so that 
operators would be placed on notice that 
steps they might take to avoid the com- 
mission’s rulings would be given “no 
weight” in considering requests for ex- 
ceptions from the general charter pol- 
icies. 

After notifying steamship companies 
with no American registry ownership 
that they would be disqualified after 
November 30 from chartering American- 
flag, government-owned ships, the Mari- 
time Commission told those operators 
with foreign affiliations that henceforth 
the number of vessels permitted in 
operation “at any one time under any 
charter or charters from the commis- 
sion” would be limited in proportion to 
ships owned. 

The commission ruled that no more 
than two chartered Liberty vessels might 
be chartered to a company owning only 
one Liberty or Liberty-type vessel under 
the American flag and in American do- 
mestic or foreign service. It also ruled 
that each Victory ship, C-1 or C-2 owner 
Would be entitled to as many as four 
chartered vessels, regardless of type. The 
owner of a CIMAV1 coastal ship may 
charter three vessels, and each C-3 ship 
will entitle an owner to charter five 
vessels under the commission rulings. 
In each case, the commission said, the 
owned ships must be under the Ameri- 
tan flag and in American domestic or 
foreign “trades. 

The warning that last-minute com- 
nitments would be given no weight ap- 
Plies to those who may ask for excep- 
tions. Such applications, the commis- 
sion said, would be considered and de- 
lrmined by it “in keeping with the 
facts and circumstances involved.” 

The policy announced was contained 
in resolutions adopted by the commis- 
sion, which affect the following ‘types of 
operators: Agencies representing foreign 

4g vessels or lines competitive with 
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established American services, involving 
passenger or freight solicitation where 
the agency compensation is. fixed with 
relation to vessel revenue, and where 
the “agent accordingly has a direct in- 
terest in the financial result” of the 
operation; and agencies owning or 
chartering on a bareboat or time basis 
foreign-registered vessels that are oper- 
ated in competition with established 
American lines. 

The commission will notify the com- 
panies affected to arrange for the re- 
turn of the ships they have chartered 
through the commission’s bureau of 
operations. 


Westinghouse Materials 
Handling Conference in 
Buffalo, November 8-9 


The second materials handling confer- 
ence sponsored by the Westinghouse 
Electric Corporation will be held in Buf- 
falo, N. Y., on November 8-9, with the 
first day’s session convening in the Ho- 
tel Statler, and the second day’s in the 
company’s plant auditorium. 

E. L. Bailey, of Chrysler Corporation, 
Detroit, will open the program Novem- 
ber 8 with a talk on “A User’s Eye View 
of the Materials Handling Industry.” He 
will be followed by D. E. Akins, of West- 
inghouse International Co., who will dis- 
cuss “The Export Market.” R. C. Sollen- 
berger, executive secretary of the Con- 
veyer Equipment Manufacturers Associa- 
tion, will act as chairman of a sympo- 
sium covering electrical problems in the 
conveyor industry, with papers by Stan- 
ley Smith, of Mathews Conveyor Co., 
Ellwood City, Pa., and L. J. Bishop, of 
Mechanical Handling Systems, Inc., De- 
troit. 

W. W. Peattie, of Northern Engineer- 
ing Co., head of the Electric Overhead 
Crane Institute, will be chairman of the 
afternoon program. C. Brongersma, of 
Shaw Box., Muskegon, Mich., will present 


a paper on “Standardization of Motors © 


and Control of Cranes.” E. C. Rice, of 
Whiting Corporation, Harvey, Ill., will 
speak on “What Can Be Done for the 
Operator.” 

Other papers of general interest will 
be presented by the following: 

E. M. Hays, Dravo Corporation, Pittsburgh, 
on “Safety Codes for Materials Handling 
Machinery”; H. G. Dillon, of Heyl & Pat- 
terson, Pittsburgh, on “Bauxite Handling 
with Adjustable Voltage,” and M. P. 
Winther, Dynamatic Corporation, Kenosha, 
Wis., on “Adjustable Speed Drives for Mate- 
rials Handling Machinery.” 


Will Tour Plant 


Brief discussions of Westinghouse 
products for the materials handling in- 
dustry will be held the morning of No- 
vember 9, supplemented by an exhibit of 
electrical equipment. In the afternoon 
a tour through the plant will be held, 
followed by an open forum discussion 
panel. 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


1.C.C. Asked by Motor 
Carriers to Discontinue 


Two Rate Proceedings 


Discontinuance of I. and S. No. M-2852, 
South Intra-Interterritorial 1948 Rate 
Increases, and No. MC-C-358, Minimum 
Rates on Textile Products to Eastern 
Ports, has been asked in petitions filed 
with the Commission by respondent 
motor carriers. 


Petitioners in I. and S. No. 2852 are 
the Southern Motor Carriers Rate Con- 
ference, the Central and Southern Motor 
Tariff Association, the Middle Atlantic 
States Motor Carrier. Conference, Inc., 
and the Motor Carriers Traffic Associa- 
tion. In their petition, they say: 


During the recent war and the re-adjust- 
ment period that followed it the motor car- 
riers, with the consent of the Commission, 
increased their rates generally as follows: 

March 18, 1942—6% and 3% (See Note B) 

February 21, 1944—Approximately 4% 


May 20, 1946—Rates on shipments weigh- 
ing up to 2,000 lbs., increased 20% maximum 
20 cents ecwt.; 2,000 lbs. to 5,000 lbs. in- 
creased 10% maximum 10 cents cwt., 5,000 
lbs. and over no change. 


March 12, 1947—20% increase intraterri- 
torial; 2214% increase interterritorial over 
the March 17, 1942, rates holding the March 
11, 1947 rates as minimum. 


Note—This adjustment was permitted by 
the I.C.C. in lieu of an adjustment sus- 
pended in I & S Docket M-2721. 

Note B—6% applied to all rates except 
ratés on a limited number of commodities 
on which the 3% applied. 


In all of these increases set out above the 
shippers objected principally to the measure 
of the increase. In several protests from 
certain textile interests there was pointed 
out the fact that the increases emphasized 
their disadvantages which were caused both 
by the use of the water competitive basis 
and the use of the minimum rate stops. 


Early in the year 1948 the motor carriers 
operating in the south found it. necessary 
to further increase their rates. This in- 
crease was suspended in I. & S. Docket No. 
M-2852 by order of March 24, 1948. Later a 
petition for vacation of the suspension was 
filed which resulted in a lift of the suspen- 
sion as of May 1, 1948. 

Following that action of the Commission 
several conferences have been held with tex- 
tile mill representatives to remove the com- 
plaint as to the application of minimum 
rates on textiles and an adjustment of the 
rates has been made permitting the appli- 
cation of the classification basis for rates to 
become effective October 18, 1948, in Sup- 
plement 50 to SMCRC Tariff 9-G (East- 
South Textile), MF-ICC 419 (MASMCC MF- 
ICC A-249). Other adjustments involving 
other commodities are pending or have been 
agreed upon with other shippers. 


Got Less Than Expected 


The increase of 7 per cent which the car- 
riers anticipated at the time the rates under 
investigation in I. & S. M-2852 were pub- 
lished did not materialize. The exact effect 
cannct be calculated, but the result on the 
net income of the carriers was very much 
less than expected. 


Many labor contracts have expired and 
been renewed upon a higher basis, and most 
materials purchased by the carriers have in- 
creased in cost. The exact effect of these 
upon operating costs has not been ascer- 
tained. Many other labor contracts are ex- 
piring between now and January 1, 1949, 


-and if the same pattern is followed costs 


will go still higher. Several strikes have 
occurred, the one in New York City having 





The NEW swift-running Monon is a state-wide ver- 
sion of all that’s modern in diesel-powered stream- 
lined railroad transportation. 

In the NEW completely modernized Monon 
“‘Streamliners” you personally experience the climax 
of 100 years of railroad progress in travel comforts 
and conveniences. 

New diesel-electric locomotives! New coaches and 
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plus now offered to industries throughout the nation. 
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mad serious effect upon the carriers operat- 
ng between the East and the South. 

Since those cases were begun the rail 
rates have been increased and a final deci- 
sion in Ex Parte 166 has been issued. The 
result is that genefally speaking the motor 
carrier rates are either the same as or lower 
han corresponding rail rates. Recently the 
railroads have announced their intention of 
filing a petition with the Commission re- 
questing an additional 8% in their rates. 
The level of the present motor carrier 
rates is not causing any shippers any 
Mcserious concern and the inconsistencies re- 
Asulting from the increases which have been 
Brought to the attention of the motor car- 
riers have been treated. In view of these 
facts practically no shippers would appear 
if this case were heard and, therefore, any 
further proceedings would result only in an 
unnecessary expense to all of the parties. 


Respondents in No. MC-C-358, Mini- 
mum Rates on Textile Products to East- 
ern Ports, pointed out that the case 
was begun early in 1943, was heard, and 
that briefs were filed in October of that 
year. An examiner’s proposed report 
was made and exceptions thereto were 
ified on October 15, 1944. They said 
that because of the pendency in the 
United States courts of a related case 
no further action had been taken in the 
proceeding and added: 

Since the hearing in this case many 
changes in rates have occurred and par- 
ticularly the rates on textiles, and because 
of these the effect of minimum rates or 


rate stops has been either eliminated or 
greatly lessened. 

The most recent adjustment in the textile 
rates was published to become effective on 
October 18, 1948, ard is published in Sup- 
plement 50 to SMCRC Tariff 9-G (East South 
Textile), MF-ICC 419 (MASMCC MF-ICC No. 
A-249). This adjustment will satisfy most 
if not all of the objections of the textile 
shippers. 

If this case is continued a further hear- 
ing is necessary as the conditions have 
changed considerably. If there are particu- 
lar situations which have not been adjusted 
to the satisfaction of the textile shippers, 
respondents feel that they can be treated 
best in specific cases rather than in a gen- 
eral case such as the one pending. 

The proceeding covered investigation 
into the reasonableness and lawfulness 
otherwise of the minimum rate restric- 
tions and minimum rate stops, and the 
rules, regulations, and practices affecting 
such minimum rate restrictions and 
minimum rate stops applicable to the 
transportation in interstate or foreign 
commerce of textiles and textile products 
involved, according to W. M. Miller, gen- 
jeral manager of the Southern Motor 
) Carriers Rate Conference. 



































Seattle Classification Hearing 


The Committee on Uniform Classifica- 
tion has notified shippers that circum- 
stances require a change in the place of 
hearing in Seattle on the committee’s 
Docket No. 2 (see Traffic World, Septem- 
ber 25, p. 52). The Seattle hearing will 
be held in the Olympic Hotel, beginning 
December 7, instead of at the Chamber 
of Commerce, 215 Columbia Street, Seat- 
tle, as stated on the face of the docket: 





0.D.T. Loading Rules 


The Office of Defense Transportation 
has issued general permit O.D.T. 18A, 
Tevised 26B, effective October 7, author- 
izing the loading of carload shipments of 
dressed poultry, whether fresh, chilled 
or frozen, to a weight of not less than 
28,000 pounds in a refrigerator car con- 
jalning 1900 cubic feet or more of freight 
= space, or to a weight of not less 
= Tal pounds in a refrigerator car 
freienn we Jess than 1900 cubic feet of 

ht loading space. This is a relaxa- 











LATE NEWS 


tion of the present loading requirements 
on the traffic, it says. 

The O.D.T. also issued general permit 
O.D.T. 18A, revised-42, effective October 
7, authorizing loading of Valencia or- 
anges at not less than the applicable 
tariff carload minimum weight. This 
general permit would expire November 
15, it said. 





Rails Oppose Proposal by 
F.C.C. to Cut Frequencies 


Now Allocated to Them 


In oral argument before the Federal 
Communications Commission, October 7, 
in Washington, J. M. Souby, general 
solicitor of the Association of American 
Railroads, attacked a proposed F.C.C. 
rule under which the number of fre- 
quencies allocated to the railroads for 
use in train communications would be 
cut from a present total of 60 to a total 
of 41. 

Involved in the argument were a num- 
ber of rules proposed by the commission 
in a proceeding it had docketed as No. 
8972. The argument took place before 
the entire commission in a conference 
room of the Departmental Auditorium. 

Mr. Souby contended that the number 
of frequencies assigned to the railroads 
should be increased, rather than de- 
creased, in view of a policy declaration 
by the commission that radio services 
necessary for safety of life and property 
deserved more consideration than those 
which were more in the nature of con- 
veniences or luxuries. 

He said the railroads originally had 
asked for 88 exclusive channels—32 for 
“end to end, train to train and fixed 
point to train” communications, 20 for 
yard operations, and 33 for terminal op- 
erations. He recalled that the commis- 
sion had allocated 60 channels for rail 
radio service other than yard and ter- 
minal service and had granted, but sub- 
sequently withdrawn, a conditional right 
to the railroads to use in their yard and 
terminal services certain channels al- 
located primarily for television. Mr. 
Souby said the railroads did not object 
to that withdrawal “since they were con- 
vinced that they would not be able to 
make use of any of the television chan- 
nels without interference.” 


F.C.C. Position Challenged 


Mr. Souby said the railroads chal- 
lenged the soundness of two conclusions 
the commission had stated with respect 
to the proposed reduction of frequencies 


for the railroads: (1) That while equip-, 


ment capable of utilizing every 60-kilo- 
cycle channel had not yet been devel- 
oped, there nevertheless had been ample 
time for the development of such equip- 
ment in the time since the allocation 
was made, and (2) that 41 frequencies 
would be more than ample to meet the 
needs of the railroads for some years 
to come, based on the current rate of 
growth of the service and the interest 
thus far shown by the railroads in the 
use of radio for train communication 
purposes. 

He said that since December 31, 1945, 
when the F.C.C. promulgated regulations 
governing rail radio service, there had 
been 1,830 railroad radio authorizations. 
Of the 58 “separate systems” of Class I 
roads of 500 miles or more in length, 
comprising 83 Class I roads, 31 were now 
making use of radio in their operations, 
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he said. He added that the financial 
situation encountered by the railroads 
since the war had been “hardly condu- 
cive ordinarily to extensive capital com- 
mitments in a new field, particularly a 
field which is still as experimental as is 
railroad radio.” 7 


“Public Interest” Factor 


“In view ofthe vital interest of the 
public in safe, adequate and efficient 
railroad transportation, and in view of 
the important contribution which it is 
generally conceded that radio can make 
toward the safety and efficiency of such 
transportation, it is difficult to see how 
the frequencies presently allocated to the 
railroad radio service can be regarded 
as excessive,” said Mr. Souby. 

He maintained that the situation was 
“one which calls for an increase rather 
than a reduction in the present railroad 
frequency allocation.” 

In the course of the argument before 
the F.C.C. on October 6, former U.S. 
Senator D. Worth Clark, of Idaho, spe- 
cial counsel for the railroads, asserted 
that any reduction in the frequencies 
now allocated to the railroads would 
have a demoralizing effect on the indus- 
try; that if those frequencies were re- 
duced, the railroads would never be able 
to obtain an increase of frequencies 
which, he said, they would need as they 
expanded their train, yard and terminal 
communication systems, and that, from 
the standpoint of national defense, cur- 
tailment of the F.C.C. allocation of 
channels to the railroads would be det- 
rimental to the national interest in that 
it would hinder the railroads’ efforts to 
meet their radio communication system 
requirements. 





Railroads Loaded 908,581 
Cars of Revenue Freight 
In Week Ended Oct. 2 


Loading of revenue freight for the 
week ended October 2, 1948, totaled 908,- 
581 cars, the Association of American 
Railroads announced. This was a de- 
crease of 33,874 cars or 3.6 per cent below 
the corresponding week in 1947, but an 
increase of 1,413 cars, or two-tenths of 
one per cent above the corresponding 
week in 1946. 


Loading of revenue freight for the 
week ended October 2, increased 610 cars 
or one-tenth of one per cent above the 
preceding week this year. 

Coal loading amounted to 176,032 cars, 
a decrease of 8,273 cars below the corre- 
sponding week in 1947, and a decrease of 
875 cars below the preceding week this 
year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 418,- 
178 cars, a decrease: of .11,070 .cars below the 
corresponding week last year, but an in- 
crease of 5,118 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 112,075 cars, a decrease of 
9,804 cars below the corresponding week last 
year, but an increase of 2,547 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
49,237 cars, a decrease of 1,240 cars below the 
corresponding week in 1947, and a decrease 
of 438 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of 
October 2, totaled 33,071 cars, a decrease of 
3,072 cars below the same 1947 week and a 
decrease of 1,244 cars below the preceding 
week this year. 

Livestock loading amounted to 18,252 cars, 
a decrease of 3,997 cars below the same week 
in 1947, but an increase of 458 cars above 
the previous week this year. In the Western 
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Districts, loading of livestock for the week 
of October 2, totaled 15,090 cars, a decrease 
of 2,871 cars below the same week in 1947, 
but an increase of 562 cars above the pre- 
ceding week this year. 

Forest products loading totaled 47,142 cars 
a decrease of 2,157 cars below last year, and 
a decrease of 4,063 cars below the previous 
week this year. 

Ore loading amounted to 72,918 cars, an 
increase of 2,225 cars above last year, but a 
decrease of 2,074 cars below the previous 
week this year. 

Coke loading amounted to 14,747 cars, an 
increase of 442 cars above the same week 
last year, but a decrease of 63 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Southwestern, and all reported decreases 
compared with the same week in 1946, ex- 
cept the Northwestern, Centralwestern and 
Southwestern. . 


Cumulative Loadings 
1948 1947 


3,823,801 4,003,420 
3,078,121 3,193,958 
2,954,461 3,320,355 
2,983,636 3,232,554 
4,403,664 4,375,834 
June 3,523,517 3,543,476 
Five weeks of 
July 4,197,575 
Four weeks of 
August 3,562,245 3,638,156 
Four weeks of 
September 3,501,683 3,600,344 3,517,219 
908,581 942,455 907,168 
32,922,309 34,048,127 31,325,540 


1946 
3,607,164 
2,925,972 
3,199,843 
2,604,049 
3,242,821 
3,436,013 
4,305,257 
3,580,034 


Five weeks of 
January 

Four weeks of 
February .... 

Four weeks of 
March 

Four weeks of 
April 

Five weeks of 
May 

Four weeks of 


Week of 
October 2... 


Total 


Committee Denies Plea for 


More Steel for Barges 


The Office of Industry Cooperation, 
Department of Commerce, announced 
that in a meeting of its steel products 
industry advisory committee on Octo- 
ber 6 a request for an additional 5,000 
tons of steel products monthly to be 
added to the present program providing 
for 20,000 tons a month for construction 
and repair of domestic freight-carrying 
barges and towing vessels was rejected 
by the committee. 

Among steel allocation plans postponed 
by the committee pending further study 
was one calling for 25,000 tons of 22-inch 
line pipe for The East Tennessee Natural 
Gas Pipe Line. 


Three Operating Unions 


Recess Wage Negotiations 


Following acceptance by the Brother- 
hood of Railroad Trainmen and the Or- 
der of Railway Conductors of a 10-cent 
hourly wage increase offered by the na- 


tion’s railroads, three other railroad 
operating unions recessed their wage 
negotiations in the Chicago Union Sta- 
tion, October 4, to refer the offer to gen- 
eral chairmen of the three organizations. 
The unions, representing 125,000 engi- 
neers, firemen, and switchmen, had been 
negotiating with the carriers. since 
September 14 on demands for a wage in- 
crease of $1.76 a day. 

In a joint statement, the three unions 
announced that “we are referring the 
entire wage situation to our general 
chairmen and they will decide the future 
course of action. Until the chairmen 
take action, negotiations between our 
organizations and the railroads are re- 
cessed. It is anticipated the general 
chairmen will meet in about 30 days.” 


LATE NEWS 


Freight Loss and Damage 
Up 26 Per Cent in First 
Quarter, Reports A.A.R. 


Total freight loss and damage to rail- 
road shipments in the first quarter of 
1948 amounted to $34,100,969, up $7,101,- 
211 from the $26,999,758 reported by 
member carriers in the like period in 
1947, the freight claim division, Associa- 
tion of American Railroads, Chicago, re- 
ported October 6. 


The increase represented an overall 
percentage increase of 26.3, with loss 
and damage to some commodities rising 
more than 100 per cent above losses in 
the first quarter of 1947. Division offi- 
cials explained that some of the in- 
crease could be accounted for by higher 
1948 prices. 


Claim payments for commodities such 
as the following indicated the need for 
more effective prevention measures, said 
C. C. Beauprie, secretary of the di- 
vision: 

Plumbers’ goods, up 119.1 per cent, from 
$169,992 in the first quarter of 1947 to $372,440 
in the first quarter of 1948. 

Refrigerators, up 104.6 per cent, from $167,- 
959 to $343,688. 

Sugar, up 104.3 per cent, from $223,902 to 
$457,413. 

Furnaces, radiators, etc., up 92.8 per cent, 
from $177,201 to $341,615. 

Sewer pipe and drain tile, up 90.0 per cent, 
from $195,583 to $371,598. 

Fresh meats and dressed poultry, up 85.3 
per cent, from $291,664 to $540,385. 

Other sharp percentage increases in 
claim payments in the first three months 
of 1948 as compared with payments in 
the first quarter of 1947, were: 

Stoves, ranges and parts, 79.2 per cent; 
agricultural implements and parts, 63.7; iron, 
steel, including wire, 57.5; coal and coke, 55.8; 
grain, 52.8; machinery (other than agricul- 
tural), 50.1; brick, stone and building tile, 
49.8; enamelware, washing machines enam- 
eled, 47.8; dry goods, clothing, 39.5; food 
products in cans and packages, 33.0; other 
manufactures and miscellaneous, 28.1, and 
furniture (new), 26.4. 

For the 12 months ended March, 1948, 
the loss and damage account totaled 
$129,317,162, as compared with $100,- 
205,371 a year previously, an increase of 
29.1 per cent, the division reported. In 
the same 12 months, increases as fol- 
lows were reported for the causes stated: 

Unlocated damage and improper handling, 
causes C, D, and E, 25.7 per cent; delay, cause 
I, 55.3 per cent; defective equipment, cause 
F, 40.8 per cent, and concealed damage, cause 
M, 33.3 per cent. 

Figures covering claim payments in 
the second quarter of 1948 will be avail- 
able in November, according to a di- 
vision representative. 


New C. & O. Passenger 
Cars To Be Displayed 


“New Chesapeake and Ohio Railway 
passenger cars, incorporating features 
never seen before on rails, will be dis- 
played to the press and public in major 
cities and C. & O. on-line points for two 
weeks, starting Monday, Oct. 11,” Robert 
R. Young, chairman of the Board of the 
C. & O., announced, adding: 


The forty-six, all-stainless-steel cars in- 
clude unusual no-extra-fare ‘Family 
Coaches,” each equipped with a children’s 
motion picture theater, seating ten, a play 
room, formula-preparation room and diaper- 
ing room, and a twenty-eight-passenger coach 
section where parents may sit near their 
children. There are also tavern-lounge cars, 
each with luncheonette counter and soda 
fountain; vista-dome cars and double-car 
diners. Regular coaches have free, individual 
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baggage lockers, to which the traveler retains 
the key; writing desks and an exhibit 

in which is displayed original paintings o 
Cc. & O. on-line scenery executed for the 
Cc. & O. by nine of the foremost contemppo. 
rary American artists, including Rockwe] 
Kent, Paul Sample and Adolph Dehn. 

A train made up of the different types 
of cars will be shown to the press ip 
Pennsylvania Station, New York, Monday 
morning, Oct. 11, and will then make 4 
special press run for newspaper and maga. 
zine writers and photographers to Wash- 
ington at 11:30 a.m., with stops at Phils. 
delphia and Baltimore to pick up other 
members of the press. At Washington Union 
Terminal, the train will be open to the 
public all day Tuesday, Oct. 12. After that 
it will be on public exhibition for a week 
and a half at cities along the C. & O's 
Chesapeake District, from Charlottesville, 
Va., to Cincinnati, O. 


The new equipment, built by the Budd 
Company, will be placed in service late in 
October. 


N.M.B. Fails to Effect 


‘Non-Op’ Settlements 


Efforts of the National Mediation 
Board to settle the dispute between the 
16 non-operating railroad unions and the 
nation’s railroads over union demands 
for third-round wage increase of 25 cents 
an hour, a five-day week, and overtime 
pay, had failed, the board reported late 
October 6 in Chicago (see Traffic World, 
Oct. 2, p. 47). 

The board has proposed arbitration, as 
provided by the railway labor act, to both 
parties. 


A spokesman for the carriers said 
October 7 that the arbitration proposal 
was being considered and that at that 
time neither side had rejected it. 


Maritime Commission Rules 
On Subsidy and Pooling 


The Maritime Commission has ap- 
proved a legal opinion of its general 
counsel to the effect that pooling agree- 
ments of American subsidized lines and 
foreign-flag lines are not barred “per 
se” by prohibitions in section 804 of the 
merchant marine act. 


The general counsel pointed out in 
his opinion that actual operation of the 
agreements in question might fall within 
the prohibition of the law which makes 
it unlawful for an American subsidized 
line to own, charter or act as agent or 
broker for or operate any foreign-flag 
vessel that competes with any American- 
flag service. He held further that pool- 
ing agreements were subject to ap- 
proval or disapproval by the commission 
under section 15 of the shipping act. 


Texas Motor Sale Approved 


Purchase by East Texas Motor Freight 
Lines, Dallas, Tex., of certain motor- 
carrier operating rights in Texas of A. E. 
McDonald Freight Lines, Waxahachie, 
Tex., leased by East Texas under au- 
thority of a prior report and order, and 
acquisition of control by Fred E. Tucker 
and O. P. Thornhill, both of Dallas, of 
the operating rights through the pul- 
chase, have been approved and author- 
ized, with conditions, by the Commis- 
sion, division 4. The action is by 4 
supplemental report and an order Mm 
MC F-2162, Fred E. Tucker, et al.—-Con- 
trol; East Texas Motor Freight Lines 
—Lease—A. E. McDonald Motor Freight 
Lines. 
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FOR THE FOURTH TIME 


The Norfolk and Western Railway recently was awarded the coveted 
Harriman Memorial Gold Medal for making the outstanding safety record 
among the large Class I railroads of the United States in 1947. 

The N. & W. and its 23,000 employees are sincerely proud of this high 
honor. They are doubly proud of their record of progress in safety and 
accident prevention, because it has made this a safer railroad on which to 
work, a safer railroad on which to travel, and a safer railroad on which to ship. 

Winning the Harriman Medal in 1947 — in 1940 — in 1938 — and in 1926 — 
did not ‘‘just happen’”’ to the N. & W. These safety achievements are the 
results of many years of practical, intensive safety education, the employees’ 
belief in and practice of safety, and their cooperation with one another and 
with the management, plus sound operating methods and the investment 
of millions of dollars in a consistent program of modernization for a safer 
transportation plant. 

To the Norfolk and Western and its employees, safety is the first law of 
good railroading. Therefore, winning the highest award in railroad safety 
is another stepping stone for members of the Norfolk and Western Family to 
greater progress in safety — an inspiration to work harder to make this a 
better and safer railroad in the service of the public. 


During the ten years, 1938-1947, inclusive, the N. & W. carried 29,810,817 
passengers a total of 4,167,112,620 passenger miles without a single fatality 
to a passenger in a train accident. In employee safety, during the same 
period, the casualty rate was 4.25 per million man-hours worked, which was 
60% below the national average. 













Bridge to Britain 


FROM GULF PORTS 






IRELAND 





Lykes U. K. Line provides a vital link for overseas trade with our neighbors 
in England, Scotland, Ireland and Wales. Its modern fleet of fast, regularly 
scheduled C-type eargo vessels, operating from and to United States Gulf 
ports, is one of six major ocean shipping services geared to today’s world-wide 
trade requirements. 

Exports and imports of Mid-Continent and Southern States routed via 
Gulf Ports and Lykes move along lines that save time and transportation 
costs. 

Thoroughly experienced in every phase of cargo handling and with an 
American flag fleet meeting every standard of the United States Merchant 
Marine of which it is a part, Lykes offers the speed, care and dependability 
so essential to those engaged in world commerce. 


Write for the folder, ‘“‘Lykes Lines and Gulf Ports.” Address 
Lykes Bros. Steamship Co., Inc., Dept. D, New Orleans, La. 


. 
American Flag Trade Routes 

U. K. LINE—From New Orleans, Houston, AFRICA LINE-From U. S. Gulf ports to 
Galveston, other U. S. West Gulf ports and South and East Africa. 

Tampa, to all principal ports of England, ORIENT LINE.—From U.S. Gulf ports to 
Scotland, Ireland and Wales. The Philippines, Japan, China, Korea, 
CONTINENT LINE—From New Orleans, Federation of Malaya, Netherlands East 
Houston, Galveston, other U. S. West Gulf Indies and other Far Eastern areas. 
ports and Tampa, to Continental Europe, CARIBBEAN LINE—From Houston, Gal- 
Scandinavia and the Baltic. veston, Lake Charles and other U. S. West 
MEDITERRANEAN LINE-From U. Ss. Gulf ports to Cuba, Puerto Rico, Haiti, 
Gulf and South Atlantic ports to the Medi- Dominican Republic, Aruba, Curacao, Vene- 


terranean and Black Sea areas. zuela, E. Coast of Colombia and Canal Zone. 
LIMITED PASSENGER ACCOMMODATIONS 


Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Milwaukee, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. 
OFFICES AND AGENTS.IN PRINCIPAL WORLD PORTS 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 
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From Traffic World of Oct. 13, 1923 


A decision of the Supreme Court of 
South Carolina pointed out “radical de. 
partures” made in railroad regulaticn by 
the transportation act of 1920. The case 
involved an order by the South Caroling 
Commission requiring the Southern Raij- 
way to construct station sheds at Black- 
ville, S.C. The railroad refused. In 
mandamus proceedings, the railroad in- 
sisted that the state had no jurisdiction 
over an interstate carrier. The high 
state court agreed, adding that if it 
were not for the transportation act there 
would have been authority for upholding 
the state commission’s order. “The 
transportation act of 1920 effected a 
radical departure and introduced into 
federal legislation a new transportation 
policy,” said the court. “It has placed 
the entire control of rates, properties, 
tracks, terminals and facilities of rail- 
roads engaged in interstate commerce, 
in and under the jurisdiction of the In- 
terstate Commerce Commission.” The 
state commission petitioned the court for 
a rehearing, which was granted. 
* 


























































One of the most important fourth sec- 
tion cases considered by the Commission 
had its inception when agency and 
Southern Pacific tariffs carrying reduced 
rates from S.P. New York piers, via the 
gulf route to transcontinental destina- 
tions were suspended. They had been 
dated to go in effect October 10. The 
tariffs named so-called schedule D, or 
Chicago group rates to apply on some 
200 items from New York piers of the 
Southern Pacific, Atlantic Steamship 
Lines (Morgan Line) to points in Ar- 
zona, California and New Mexico, when 
routed via water to Galveston and the 
Southern Pacific and its subsidiary lines 
beyond. Illustrative reductions would 
have been, on dry goods, from 240 to 187 
cents a hundred pounds; iron and steel 
billets, 165 to 100 cents, and printed mat- 
ter, 228 to 200 cents. 


* * * 


Application of “common horse-sense 
treatment” to the railroads was sug- 
gested by R. H. Aishton, president, 
American Railway Association, in 4 
speech at Boston. Rates, wages of labor, 
the amount of a “fair return,” the issu- 
ance of securities, and the treatment of 
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public thus fully protected. Under those 
conditions, he added, the railroads 
should have “a period of rest from polit- 
ical agitation and legislation and be per- 
mitted to demonstrate to the public 
what they can do under this system of 
regulation.” 










* * * 


Proposals for the forming of a neW 
Chicago to New York rail route, by the 
consolidation of the New York Central 
and the Central Railroad of New Jersey 
had the support of the Merchants’ Asso- 
ciation of New York and the New York 
Produce Exchange. The route wouid also 
include the line of the Philadelphia & 
Reading between Hawkes and Newberry 
Junction, Pa. 
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endige mes shops and all the other “tools” which | even more productive “tools.” Only in 

president, Tn SG make it possible for American railroad this way—combining the resources cre- 

o; one “4 | workers to move the greatest volume of _ated by the pooled and invested savings 
the issu- % traffic the world has ever known...with of millions of persons with the skill of 

ae maximum safety, efficiency, and econ- __ railroad men and management—will 
shipping omy... and to earn the world’s highest _ the railroads be able to keep on furnish- 

a, fee Yes, that’s what it costs the railroads to _—irailroad wages. ing the low-cost transportation that is 

‘om polit-| provide each and every one of their Railroads are being continually im- essential to the life of the nation. 

. elie 1,350,000 workers with the “tools” of proved. More powerful locomotives, 

system Off his trade. freight cars of increased capacity, luxu- 


Behind the engineers and stenogra- rious streamlined passenger trains, 
nf a news Phers, the purchasing agents and ticket _ heavier rail, reduction of curves and 
fe, by the§ agents, the track walkers and tower _ grades, new signals that increase safety 
Bee men... everybody who works on the _and efficiency —are being added as fast 
nts’ Asso-§ “ailroads...is an investment of more as materials become available. 

New = than 27 billion dollars. To continue to improve America’s 
sere gf These dollars... about $20,265 for greatest mass transportation system, the 
Newberty§ each employee... have provided the _ railroads should be allowed to earn 


racks, the cars and engines, the repair © enough to supply their workers with 





For You... 


In Peoria 


PEORIA-GATE WAY 


PEORIA Z PEKIN 
UNION 
RY 


OUR manufacturing plant or SERVICE BETWEEN 
warehouse situated in Peoria 
will gain the benefit of an ever in- Chicago & Illinois Midland Ry. 
creasing number of advantages. 


A Plant location or warehouse in 
Peoria, with a siding on the P. & P. U. Gulf, Mobile & Ohio RR. 
Ry. means... 


Chicago & North Western Ry. 


Illinois Central Ry. 

1. Direct access to the finest transportation net- 

work in the country. New York, Chicago & St. Louis RR. 
2. A central location to resources and markets, 

for Peoria is in the heart of industrial New York Central System 

America. 

. Ample fuel, power, water and other sup- Pennsylvania Railroad 
plies, to fit your needs. 

. Favorable living conditions and environment. Atchison, Topeka & Santa Fe Ry. 
Your employees will find conditions of con- 
venience and pleasure. 

. Availability of manpower in both labor and 
skilled workmen to help you in efficient pro- 
duction. 


These are but a few of the many ad- Illinois Terminal Railroad 
vantages for you in Peoria. 


Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and Pacific Ry. 


Inland Waterways Corp. 
Check these points; keep them on file 
and consider them when conditions Minneapolis & St. Louis Ry. 


call for progressive planning. 
Peoria Terminal RR. 


For more details write 
E. F. Stock, General Traffic Manager Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 
Union Station—Room 36—Peoria 2, Illinois Sa rn 
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Another Burned Passenger 
St. Paul, Minn. 


A portion of the editorial in the 
September 11 issue of the Traffic 
World, pertaining ‘to difficulties en- 
countered by the traveling public, 
paints a picture which is _ most 
familiar to me—having just returned 
from a trip east. I suspect that some 
of the experiences I am going to 
relate are rather typical of the situa- 
tion generally. 

In New York, after having made my 
Pullman reservation, I went to the sta- 
tion to pick up the ticket twenty-four 
hours in advance. After locating the 
proper window, I found that but two win- 
dows out of a total of ten were open, 
and it was necessary for me to stand in 
line forty minutes in order to pick up 
the ticket. 

Back in Chicago, at the Union Station, 
I had somewhat the same experience. 
There were only three windows, out of 
eleven selling Pullman and _ first-class 
tickets, open when I arrived and it took 
me exactly forty minutes before I could 
reach the window and be waited upon. 
At another station in Chicago, which I 
visited on the same day to make a side- 
trip of a little over a hundred miles, I 
found between 200 and 300 people wait- 
ing to board a certain train. When the 
train backed into the station and was 
ready to load, the passengers were forced 
through one gate although it appeared 
that two or three gates could have been 
opened to relieve the crowding of people. 
I say this because there were no other 
trains arriving or departing at this par- 
ticular time and the other gates were 
unused. Similar experiences may be 
noted at large stations almost any day 
in the year. 

There is also an additional opportunity 
to accommodate the public in connection 
with the handling of. baggage. I recently 
found it necessary to leave my baggage 
in the baggage room of a station. At 
that particular time in the morning 
many trains were arriving and the sta- 
tion was crowded, but such is always the 
case at that time each day. Neverthe- 
less, there was but one attendant at the 
baggage desk to receive the bags and to 
take care of others who were trying to 
get their bags out of storage. I venture 
to say that there were at least a half- 
dozen employes in the station at the 
moment who were not busy and who 
could have been assigned to assist in 
the baggage room during the rush period. 

Although it is not pleasant to be criti- 
cal, it would appear at times that rail- 
road management is doing all it can to 
discourage travel over their lines.— 
G. H. SHAFER, General Traffic Manager, 
Weyerhaeuser Sales Company. 


In This Issue 


Mechanized Freight Handling ard 
Packaging Section—starting on page 2. 
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ee Dig down under the basic cost of surface transportation 
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soak J and you'll find a multiplicity of “hidden transportation 


it took costs” that inflate your shipping expense and add to the 
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1 upon. cost of distribution. Consider, for example, the capital 
paged that’s “frozen” on slow, long-haul shipments; you can 


miles, F  f free that capital for quick turnover by using swift-moving 
e wait- 


on Airfreight. Think of the losses through spoilage and 
nad was . . . 

» forced obsolescence that can be averted by using Airfreight. 
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—— igure out for yourself how much you can save on ware- 


peo housing requirements. Think of the mark-downs you'll avoid if you keep 
is par- inventories small and make replacements of stock by Airfreight. 
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an NEW PROFIT OPPORTUNITIES 
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rtunity And on the positive side, take into consideration the new profits made pos- 


ae sible when Airfreight gets your merchandise to market at the most favor- 


ecently 

aggage _ able time. You'll get top prices for air-shipped products . . . you'll be able 
on. - ° ee — 

1orning to establish new and more lucrative merchandising policies... you'll be 


oi in a position to exploit new and enlarged markets—when you employ 


oy American’s Airfreight on a day-in, day-out basis. 
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: = Find out for yourself how Airfreight can work for you. Call your nearest 


— to American Airlines office or write to American Airlines, Inc., Cargo Divi- 
ines.— = 


anager, sion, 100 East 42nd Street, New York 17, N. Y. 


American’s Airfreight rates for bulk shipments are surprisingly low—and 
when you look behind the tariff you’1I find that Airfreight is more economi- 
cal in many cases, than slower, surface transportation. 
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“AMERICAN AIRLINES SHitfreight 
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Notice of Importance to— 


CUBAN SHIPPERS and 





The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 


More Frequent Sailings, Low 
Insurance, Less Handling, 
Quicker Dispatch of Cargo 


IMPORTERS! 





West India Fruit and Steam- 
ship Company facilities at 
the Port of Palm Beach 
showing two of its three 
railroad car ferries. Cars are 
being unloaded from one 
ferry which has just re- 
turned from Havana. 


One of the four railroad 
track car ferries of the West 
India Fruit and Steamship 
Co., Inc. “ 


























‘Te large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 


’ Cars. 


At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


6 N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida . 





Telephone 2-1673 
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INTERSTATE 


| Permit Denied in Motor 


Dual Operations Case 


The Commission, division 5, has denied 
an application of White Motor Trans- 
portation Co., Inc., South River, NJ., 
for a permit authorizing motor carrier 
operations, noting that its president is 
also president of Garford Trucking, Inc., 
a common carrier operating from Stev- 
ens, N.J., to New York City and other 
points in the territory sought to be 
served by White Motor. 

The president of the two companies, 
said the Commission, was “admittedly a 
majority stockholder maintaining a 
common control over both corporations.” 

“Manifestly, under the proposed set- 
up, opportunities would be afforded to 
indulge in. discriminatory practices,” 
said the Commission in its report in MC 
61157, Sub. 1, White Motor Transporta- 
tion Co., Inc. Extension — Synthetic 
Resin. “A shipper who is able to utilize 
both services by assuring the carrier of 
certain of his traffic for transportation 
as a common carrier, is in a position to 
obtain special treatment on such of his 
traffic as would be transported under 


| contracts.” 


The Commission said that “without 
inferring in the least that this would be 
done,” nevertheless, the fact that oppor- 
tunity was afforded under the proposed 
set-up to engage in such discriminatory 
practices, was sufficient justification for 
the Commission to withhold approval of 
the “proposed dual operations.” 

“Moreover,” it continued, “we are not 
persuaded that the evidence adduced in 
applicant’s behalf otherwise establishes 
that the proposed service will be con- 
sistent with the public interest and the 


} national transportation policy.” 


White Motor Transportation Co., Inc., 


' asked for a permit to transport, over ir- 
' regular routes, 
' Tosin, and materials used in the manu- 
| facture of paints and plastics, in tank 


synthetic resin, gums, 


trucks, from Stevens, N.J., to points in 
Massachusetts, Maryland, 
New Jersey, New York, Pennsylvania, 
and Rhode Island, within 250 miles of 
Stevens. 


Texas Motor Sale Approved 


The Commission, division 4, has ap- 
Proved and authorized, with conditions, 
the purchase by Sunset Motor Lines, San 
Angelo, Tex., of certain motor-carrier 
operating rights and property of W. A. 
Johnson, doing business as Johnson 
Motor Lines, Fort Worth, Tex., and ac- 
quisition of control of the rights and 
Property by Houston Harte, also of San 
Angelo, through the purchase. The ac- 
tion is by a report and order in MC F- 
3851, Houston Harte—Control; Sunset 


Motor Lines—Purchase (Portion)—W. A. 
Johnson. 


1.C.C. Rules in Proceedings Involving 
Payment for Pick-Up, Delivery Service 


Finds Payments in Excess of Shipper Allowances by Railroads 


Not Unlawful Under Contracts; By Truckers and Forwarders Unlawful 


Without Contracts. 


The Commission has issued a report 
written by’ Commissioner Mitchell in 
four investigation proceedings involv- 
ing payments to warehousemen, pool- 
car distributors, or other cartage oper- 
ators, or draymen, by railroads, motor 
carriers or freight forwarders, for pick- 
up and delivery service, of amounts 
larger than the allowances in tariffs 
to shippers who perform those services 
for themselves. 

The proceedings, instituted on the 
Commission’s motion, are No. 29762, 
Allowances for Pick Up and Delivery at 
Kansas City; No. 29763, Allowances for 
Pick Up and Delivery at the Twin 
Cities; No. 29764, Allowances for Pick 
Up and Delivery at Seattle; and No. 
29765, Allowances for Pick Up and De- 
livery at Portland. Commissioner Bar- 
nard dissented and was joined by Chair- 
man Lee and Commissioner Mahaffie. 

Generally, the majority found that 
the railroad respondents were perform- 
ing pick up and delivery service by use 
of warehousemen, pool-car distributors 
or other cartage operators, or draymen, 
as their independent contractors under 
written contracts at rates in excess of 
published shipper allowances and were 
not shown to have violated the inter- 
state commerce act in such payments; 
and that the respondent motor carriers 
and freight forwarders were making 
such payments without entering into 
contractual arrangements with the such 
draymen who preformed their services 
and were violating the act. 


Specifically, the Commission found: 


1. That the respondent common carriers 
by railroad with respect to pick-up and 
delivery service provided for in their tariffs, 
either perform the service by leased equip- 
ment or have it performed for them by 
warehousemen, pool-car distributors, other 
cartage operators, or draymen, as independ- 
ent contractors of the railroads under writ- 
ten contracts under which the contractor is 
required to issue, or to accept, in the name 
of the railroad, receipts for the goods picked 
up or delivered by them in such service; 
and that such railroads pay their contract 
draymen rates in excess of the shipper al- 
lowances published in their tariffs. 

2. That the practice described in finding 
1 is not unlawful and that it has not been 
shown that the respondent railroads, or any 
of them, have violated, or now violate, the 
interstate commerce act in respect of the 
payment of such compensation for the pick- 
up and delivery service. 

3. That the respondent motor carriers and 
freight forwarders (with the exceptions 
noted in the report) accept from warehouse- 
men, pool-car distributors, and other cartage 
operators, or draymen, shipments in inter- 
state commerce in pick-up and delivery 
service provided for in the carriers’ or freight 
forwarders’ tariff from or to the warehouses 


Use of Contracts Prescribed Effective Dec. 1. 


of the draymen and other pick-up or deliv- 
ery points, and pay for the drayage thereof 
rates in excess of the shipper allowances 
published in their tariffs, without entering 
into contractual arrangements with the 
draymen for the performance of the service 
for the carriers or freight forwarders under 
which the draymen are required to perform 
the service as agents, or as independent 
contractors, for the carrier or freight for- 
warder and are required to issue, or to ac- 
cept, in the name of the carrier or freight 
forwarder, receipts for the goods picked up 
or delivered by them in such service; that 
under those circumstances neither the 
motor carriers nor the freight forwarders 
have arranged for the performance of the 
service; and that under those circumstances 
the consignor or consignee of the goods have 
made their own arrangements within the 
meaning of the tariffs. 

4. That payment by a carrier or freight 
forwarder, under the circumstances stated 
in conclusion 3, of any rate of compensa- 
tion in excess of that provided for in the 
carrier or freight forwarder tariffs (or any 
rate where such tariff does not provide a 
rate) as an allowance to a consignor or 
consignee who makes his own arrangements 
for the service is unlawful in violation of 
section 217 (b) and (d) and section 225 as 
to motor carriers, and section 405 (c) and 
(e) and section 415 as to freight forwarders. 

5. That the respondent line-haul motor 
carriers and freight forwarders by the exist- 
ing practices under which they pay drayage 
charges of warehousemen, pool-car distribu- 
tors and cartage companies, or draymen, 
without contractual arrangements pay, and 
will continue to pay, drayage charges for 
services not performed for them or on their 
behalf, and give, and will continue to give, 
an undue and unreasonable preference and 
advantage to the traffic and to the shippers 
of the traffic so drayed and paid for, in vio- 
lation of section 216 (d) applicable to motor 
carriers, and of section 404 (b) to freight 
forwarders. Payment of drayage charges un- 
der the circumstances described is unlawful 
and constitutes a rebate of a portion of the 
carrier’s or freight forwarder’s published 
line-haul rates for transportation of the 
shipments. 

6. That it is an unreasonable practice 
in violation of sections 216 (b) and section 
404 (a), respectively, for the respondent mo- 
tor carriers, or freight forwarders, to pay the 
drayage charges of warehousemen, pool-car 
distributors, cartage companies, or draymen 
for pick-up and delivery service without 
contractual arrangements therefor or solely 
under a verbal understanding or agreement; 
and that the reasonable practice to be ob- 
served for the future is one under which 
the carrier or freight forwarder shall pay 
such drayage charges only to a warehouse- 
man, pool-car distributor, cartage company, 
or drayman with whom it has a contract in 
writing for the service under the terms of 
which the contractor is required to perform 
the service as an agent, or as an independ- 
ent contractor, for the carrier or freight for- 
warder, and is required by said contract to 
issue, or accept, in the name of the carrier 
or freight forwarder, receipts for the goods 
picked up or delivered in such service. 


The order directed the respondent 
motor carriers and freight forwarders to 
cease and desist from paying the dray- 
age charges found unlawful and to es- 
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tablish for the future the practices found 
reasonable and lawful, effective Decem- 
ber 1. 


Court Case Brings Changes 


The Commission said changes were 
made in the rate paid by railroads to 
contract draymen as a result of a de- 
cision of the Oklahoma northern district 
federal court, Interstate Commerce Com- 
mission v. Jones, decided May 16, 1946, 
and referred to as the “Tulsa case.” It 
said the case involved a number of motor 
carriers serving Tulsa that received less- 
truckload shipments from warehousemen 
who drayed the shipments in their own 
vehicles from their warehouses. For 
such service, it said, the carriers paid the 
warehousemen at a rate of 10 cents a 100 
pounds, which was higher than the 
shipper allowance rate of five cents pub- 
lished in motor-carrier tariffs. 

It said that on the facts presented the 
court concluded that the warehousemen 
acted in the capacity of an agent for the 
owner of the goods in preparing the 
freight for further movement, making 
out the bills of lading and otherwise 
handling goods in the owner’s interest 
and at his direction; that the warehouse- 
man was the agent of the shipper, and 
when he received more than the tariff 
allowance he did so as agent for the 
owner and was in violation of the act 
just as would be the owner himself if the 
latter collected in excess of the 5-cent 
tariff allowance. It said the court also 
concluded that the warehouseman was 
the shippver of the goods moving out of 
its warehouses within the purview of the 
tariff provisions and in contemplation 
of the law. 

After the Tulsa decision, it said, some 
of the respondent railroads amended 
their contracts with their contract dray- 
men to provide that the contract rate 
would not be paid where the contractor 
drayed the shipments between the car- 
rier’s freight station facilities and a 
warehouse owned or operated by such 
contractor. Other respondent railroads, 
it said, notified their contractors that 
under the same conditions, the railroad 
would pay only the shipper allowance 
of five cents. 

It said the railroad respondents, how- 
ever, resumed payment of the full con- 
tract rates to their contract draymen 
soon after a decision by the Alabama 
northern district federal court in Harris 
Transfer & Warehouse Co. v. Louisville 
& N. R. Co., 72 Fed. Supp. 389, decided 
March 31, 1947, and referred to as the 
“Birmingham case.” It said the rail- 
roads serving Birmingham held them- 
selves out by tariff provisions to furnish 
shippers in that city free pick-up and 
delivery service on request, but assumed 
no responsibility for any shipment, or 
delay thereto, until the shipment was 
receipted for and loaded on truck or 
dray. It said the railroads, having no 
equipment of their own for this service, 
engaged Harris Transfer as their ex- 
clusive contractor to perform it for 
them, and agreed to pay Harris 14 cents 
a 100 pounds, which exceeded the ship- 
per allowance rate of five cents, on all 
l.c.l. shipments including those delivered 
to, or picked up from, Harris’ commercial 
warehouse. It said the court found that 
the contracts were lawful, Harris was not 
the owner of the goods shipped, or the 
consignor; and that in transporting the 





goods he was the agent of the railroads 
and not of the owners or consignors, in 
respect of the shipments: made from 
Harris’ warehouse as well as those from 
other points. 


Motor-Carrier Reluctance 


In most cases, said the Commission, 
the reluctance of motor carriers to en- 
ter into contractual relations with cart- 
age operators appeared to arise from 
the fact that the motor carriers gen- 
erally had sufficient vehicles to perform 
the service themselves, and were of the 
view that they could do so at a cost to 
them that was less than the drayage 
charges of the local cartage operators. 

Practices of the freight forwarder re- 
spondents with respect to pick-up and 
delivery service were substantially the 
same as those of the railroads, it said, 
except that (other than in a few in- 
stances found in Kansas City and Se- 
attle) they’ had no written contracts 
for the service with warehousemen, pool- 
car distributors or other cartage opera- 
tors, but had verbal agreements. 

The Commission said that on the 
facts disclosed in these investigations, 
it was of the opinion that where a line- 
haul carrier, or a freight forwarder, did 
not perform the pick-up and delivery 
service provided for in its tariffs and the 
service was performed for the carrier or 
forwarder by another person, it was an 
unjust and unreasonable practice for the 
carrier or forwarder to pay a charge 
therefor, in excess of the tariff allow- 
ance, under a “mere verbal arrangement 
or understanding with such person.” 

“To eliminate this unlawful practice,” 
it said, “the carriers and freight for- 
warders should establish and observe as 
a just and reasonable practice for the 
future arrangements by which the serv- 
ice performed for them by another per- 
son shall be under written contracts by 
the terms of which such person shall 
be required to furnish the service as an 
agent, or as an independent contractor, 
of the carrier or freight forwarder and 
shall be required by such contract to 
issue, or to accept, in the name of the 
carrier or freight forwarder, receipts for 
the goods picked up or delivered by him 
in such service.” 

The Commission said its findings and 
conclusions had no application in any 
case where free pick-up or delivery 
service was or might be performed, or 
allowance made, in connection with car- 
load or truckload shipments moving at 
carload or truckload rates of the line- 
haul carrier or freight forwarder. 


Dissenting Opinion 

Commissioner Barnard, among other 
things, said he would find the warehouse 
companies to be consignors or consignees 
within the meaning of the present tariffs 
and that the payment to them by the 
respondents of unpublished allowances 
for pick-up and delivery service was in 
violation of the act. 


“TI would make a similar finding as to 
pool car distributors,” he said. 


The Commission said its findings and 
conclusions and those of the Supreme 
Court of the United States in certain 
cited cases involving similar situations, 
were limited to the facts there disclosed. 


“Those findings and conclusions do not 
constitute authority for a broad general 
conclusion that in all situations public 
warehousemen must be deemed to be 
the consignees of goods directed to speci- 
fied persons in their care and consignors 
of goods handled by them on outbound 
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movement for their warehouse customers 
named in the bills of lading,” said the 
Commission. “Such a conclusion in the 
instant proceeding would not be justified 
or supported by the evidence with respect 
to the actual relation between the car- 
riers, the warehousemen and the latters’ 
customers.” 
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S.P. Equipment Trust 


Certificates Authorized 


The Southern Pacific Co. has been 
granted authority by the Commission, 
division 4, to assume obligation and 
liability in respect of $11,050,000 of 
Southern Pacific Co. equipment trust 
certificates, series Y, to be issued by the 
Pennsylvania Co. for Banking & Trusts, 
as trustee, and sold at 99.433 and ac- 
crued dividends in connection with pro- 
curement of equipment. 

A report and order were issued in 
Finance No. 16271, Southern Pacific Co. 
Equipment Trust Certificates. 

The Commission said the S.P. needed 
eight Diesel electric switching locomo- 
tives, 2,050 50-ton steel-sheathed wood- 
lined boxcar's, 650 all-steel drop-bottom 
general service gondolas, 80 all-steel 
wood-lined cabooses with bay windows, 
two units of diner-kitchen coffee shop 
car bodies articulated in threes, two re- 
freshment cars, three baggage-postal 
cars, and three baggage cars. 

It said that on the issue of the series 
Y trust certificates there would be 6,286 
units of new equipment on order and not 
financed, consisting of 115 Diesel electric 
locomotives, 6,000 freight-train cars, 100 
passenger-train cars, and 71 sleeping 
cars, estimated to cost in the aggregate 
$91,188,000, and S.P.’s proportion, 50 per 
cent, of the initial payment with respect 
to 3,000 refrigerator cars estimated to 
cost $23 million on order for Pacific 
Fruit Express Co., if acquired under 
equipment obligations. 


The Commission reported a reduction 
of $252,427,498 or 35.3 per cent in the 
period December 31, 1939, to July 31, 1948, 
of Southern Pacific funded debt (other 
than equipment obligations) and bank 
loans of the S.P. and its wholly owned 
subsidiaries held by the public, includ- 
ing bonds called for redemption but not 
presented, and bonds for which payment 
had been provided. Equipment obliga- 
tions had been increased by $48,405,121, 
it said, adding that total indebtedness, 
including the equipment obligations, had 
been reduced by $204,022,377, or 27.2 per 
cent, and the annual interest charges 
on such debt and equipment obligations 
reduced by $11,999,701, or 38.7 per cent. 
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Wis.-Ill. Motor Purchase 


Purchase by Royal Transit, Inc., Chi- 
cago, of certain motor-carrier operating 
rights in Wisconsin and Illinois of Lib- 
erty Trucking Co., also of Chicago, and 
acquisition of control of the rights by 
Walter E. Maile, Sr., of Chicago, through 
the purchase, has been approved and 
authorized with conditions, by the Com- 
mission, division 4, by a report and or- 
der in MC F-3652, Walter E. Maile, Sr. 
—Control; Royal Transit, Inc.—Purchase 
(Portion)—Liberty Trucking Co. 

In connection with the transaction, 
the Commission authorized the granting 
of a certificate to Liberty Trucking 00. 
for continuance of transportation, i 
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tomers § connection with its retained operations, 
id the § of general commodities, with specified 
in the § exceptions, over a regular route between 
istified § Elkhorn, Wisc., and Rockton, Ill., over 
respect @ Wisconsin highway 15 to the Wisconsin- 


Illinois state line, and thence over Illi- 
nois highway 75 to Rockton, serving all 
intermediate points. 
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Route Restriction Removal 
To Permit Motor Operating 


Economies Denied Carrier 


A question of whether the routes over 
which a motor carrier operates should 
be restricted once it has been proved 
that public convenience and necessity 
require the service appears in a report 
of the Commission, division 5, in MC 
1931, Sub. 2, Joseph A. Mollerup and 
Marvin J. Mollerup Common Carrier 
Application. 

In that proceeding the Commission 
denied an application of Messrs. Mol- 
lerup, doing business as Mollerup Moving 
& Storage Co., Salt Lake City, Utah, 
for removal of a restriction in their pres- 
ently held certificate that precluded 
them from transporting household goods 
between points in California, on the one 
hand, and points in Oregon and Wash- 
ington, on the other, across the Califor- 
nia-Oregon state line. 


By the instant application, it said, 
the applicants sought removal of the 
restriction to permit them to operate be- 
tween the considered points over direct 
highways. It said an exhibit submitted in 
evidence showed revenues received by the 
applicants on 13 shipments transported 
from Long Beach, Calif., to points in 
Oregon and Washington, via routes 
through Winnemucca, Nev., over which 
the distances exceeded those over direct 
routes across the California-Oregon line 
by from 332 to 661 miles, the time of 
transit having been said to be from three 
to six days longer. It said the applicants 
asserted the expense involved far ex- 
ceeded the revenue on the shipments. 


Observing that a joint board recom- 
mended denial of the application, the 
Commission said that on exceptions the 
applicants contended that they.were not 
required, in the instant application, to 
establish that public convenience and 
hecessity required their proposed opera- 
tions. The Commission added: 


They admit that the carrier seeking for 
the first time, irregular-route authority to 
operate within a territory must establish 
that public convenience and necessity re- 
quire its proposed operation. However they 
argue that once it is found that public 
convenience and necessity require an: opera- 
tion in a territory, then what route or 
Toutes an applicant uses in performing the 
authorized service is immaterial because it 
automatically is entitled to use any route or 
Toutes; and that in issuing their present 
certificate after a finding that public con- 
venience and necessity require the opera- 
tion of applicant’s predecessor-in-interest 
within a territory, this Commission departed 
ftom the provisions of section 208(a) of the 
interstate commerce act by describing the 
territory within which he could operate and 
hen restricting his authorized operations 
by inserting the described restriction .. . 
Which in substance specifies the routes over 
which operations must be performed because 
t prohibits the use of certain direct routes. 


The Commission said that for those 
Teasons and because it was financially 
practicable for them to render service 
tween the considered points without 
Tossing the California-Oregon state 
line, the applicants urged that the un- 
Teasonbleness of the restriction was 
Clearly demonstrated. In reply, it said, 
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opposing motor carriers urged that the 
joint board’s recommendation was fully 
supported by the record. 

The Commission said the propriety of 
an amendment at the request of ap- 
plicants’ predecessor-in-interest of the 
application in MC 1931, Sub. 1, which 
resulted in the restriction in the ap- 
plicants’ presently held certificate, was 
“not free from doubt.” 

-“However,” continued the Commission, 
“it is not an issue before us in this ap- 
plication which is filed under section 
207(a) of the act. The only justiciable 
issue here is whether the proposed op- 
erations of applicants are required by the 
present and future public convenience 
and necessity. 

“The only basis upon which we might 
Possibly find that a need exists for the 
proposed operations over highways cross- 
ing the California-Oregon state line is 
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on the theory of operating economies 
and efficiencies of operations resulting 
from the use of more direct highways. 
It is clear that applicants now are not 
active competitors for California-Oregon 
and Washington household goods traffic. 
Thus a grant of this application would 
fashion out of a non-competitor, a com- 
petitor for already diminishing traffic 
in this area to the detriment of existing 
carriers. So far as this record reveals, 
a number of motor carriers are render- 
ing adequate service. They are willing 
and able to handle, and in fact need, 
additional traffic. In the circumstances, 
we have no alternative but to deny the 
application as recommended by the joint 
board.” 





“Joint Rates” of Forwarders and Motor 
Carriers Ordered Dropped in January 


1.C.C. Permits Filing with It of Agreements Providing for Compen- 


sation Paid by Forwarders to Motor Carriers Lower than Local Rates 


for Assembly and Distribution, but not Terminal-To-Terminal Service. 


The Commission has set January 22, 
1949, as the date when so-called joint 
rates of freight forwarders and motor 
carriers must be eliminated. It has also 
determined that forwarders may pay 
motor carriers something less than local 
motor carrier rates for assembly and dis- 
tribution rates, but that rates for ter- 
minal-to-terminal services must be at 
the level of the motor carrier line-haul 
rates. It prescribed no basis for assem- 
bly and distribution rates, but said they 
should be “fully compensatory.” 


Commissioner Mahaffie concurred in 
part, and Commissioner Splawn dissented 
to the opinion in No. 29493, Freight For- 
warders—Motor Common Carriers, Agree- 
ments. 


The investigation was instituted March 
5, 1946, because of the enactment on 
February 20, 1946, of amended section 
409 of part IV of the interstate commerce 
act. Under that amended section, Con- 
gress, as “a reiteration” of its previous 
efforts to effect cancellation of joint 
rates between forwarders and motor car- 
riers, the Commission said, provided that 
the Commission should specify a reason- 
able time after which section 409(b), 
which authorized temporary continuance 
of the joint rates, should no longer be 
effective. 

Findings 
The Commission’s findings follow: 


We find that the just, reasonable, and 
equitable terms and conditions in accord- 
ance with the directions in amended section 
409 will be as set forth below, provided that 
the said terms and conditions relating to 
compensation shall not apply to compensa- 
tion to motor common carriers for handling 
terminal-to-terminal traffic which is lower 
than would be received under rates or 
charges established under part II of the act. 


1. Where an agreement has been entered 
into by a freight forwarder and a motor 
common carrier for the performance by the 
latter for the former of transportation serv- 
ice subject to part II of the act, the for- 
warder shall e with this Commission a 
schedule (which may be called a Schedule 
of Compensation Arrangements), which shall 
describe adequately and clearly the services 
to be performed by each motor carrier and 
the compensation to be paid therefor. Any 
change in the compensation to be paid or 


the services to be rendered shall be shown 
by a supplement to or reissue of the sched- 
ule, which shall also be filed with this Com- 
mission by the forwarder. Such schedule, 
supplements thereto and reissues thereof 
shall be signed by the forwarder and the 
motor carrier, or a separate concurring 
agreement, signed by the parties and signi- 
fying their concurrence in the schedule, 
supplements thereto and reissues thereof, 
shall be filed with this Commission by the 
forwarder. 

2. The schedule, supplements thereto and 
reissues thereof, shall show the date ou 
which they are to become effective. 


3. Three copies of the documents described 
in paragraphs 1 and 2, including the signed 
originals, shall be filed with this Commis- 
sion prior to the effective date of the sched- 
ule, supplements thereto or reissue thereof, 
as to those which are to become effective 
on the effective date of the order herein, 
and at least 10 days prior to the effective 
date with respect to those which are to 
become effective after the effective date of 
the order herein. One copy shall be avail- 
able for public inspection in the offices of 
this Commission. 


4. The compensation stated in the effec- 
tive schedule, supplements thereto or re- 
issues thereof, on file with this Commission 
shall continue to be the lawful compensa- 
tion to be paid by the forwarder to the 
motor common carrier for the services per- 
formed by the motor common carrier until 
that carrier or the forwarder revokes its 
participation theerin, or until this Com- 
mission has modified or changed the com- 
pensation in an appropriate proceeding. 

5. Any party desiring to revoke its partici- 
pation in the above-described arrangements 
shall file with this Commission three copies 
of a notice of revocation at least 30 days 
before the revocation is to become effective 
and at the same time shall forward by reg- 
istered mail a copy to the other party to the 
arrangements. The notice of revocation 
shall show the date on which the revocation 
is to become effective and make reference 
to the schedule on file with this Commis- 
sion, the participation in which is revoked. 

6. Except as otherwise specified in para- 
graphs 1 to 5, the regulations governing the 
construction and form of motor common 
carrier freight publications as contained in 
Tariff Circular MF No. 3, as amended, shall 
generally be observed to the extent they 
are adaptable with respect to the above-de- 
scribed schedules, supplements thereto and 
reissues thereof, the concurring agreements, 
and revocation notices, unless special per- 
mission is granted to depart therefrom. 

7. The Commission reserves the right to 
add to, change or modify the above terms 
and conditions for good cause and it may, 
at any time, upon complaint or upon its 
own initiative, consider the reasonableness 
of the compensation and other provisions 
contained in the above-described schedule 
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and prescribe the just, reasonable, and 
equitable compensation, provisions and 
terms and conditions to be observed as a 
condition to the departure from the estab- 
lished tariffs of the motor carrier. 

We further find that on and after the 
effective date of the order herein sub-sec- 
tion (b) of section 409 shall no longer be 
effective. 


1.C.C. Conclusions 


The Commission said it thought it 
important as a preliminary to set forth 
its interpretation of the status Congress 
had assigned freight forwarders in the 
transportation system. It expressed the 
view that it was its duty to give practical 
application to the principles adopted by 
Congress that the services of forwarders 
were definitely in the public interest, 
and that their place in the system of 
transportation in this country had been 
recognized and safeguarded insofar as 
Congress had it within its power to act. 

From its study of the language of the 
forwarder act and its history and back- 
ground, the Commission, said two basic 
conclusions seemed to it entirely clear, 
as follows: 


First, the Congress was of the view that 
section 408 does not provide a workable ar- 
rangement by which coordinated freight for- 
warder-motor common carrier service can 
be maintained and it intended that we 
should prescribe a method by which the 
forwarders and motor common carriers could 
make voluntary lawful agreements covering 
the details of such service at compensation 
to the motor carriers which may be less 
than is afforded by such carriers to shippers 
generally, including the shippers for whom 
motor carriers may establish rates pursuant 
to section 408. 

The language of amended section 409 un- 
mistakably reflects the above-mentioned in- 
tentions of the Congress. While that section 
does not specifically state that the compen- 
sation approved by us for payment to the 
motor carriers may be less than would ac- 
crue under their regularly established rates, 
such authorization can be spelled out from 
the proviso of the first paragraph of that 
section, which requires, in effect, that we 
find justified by reason of the conditions 
specified therein the payment: to motor car- 
riers of any compensation for transportation 
in truckload lots between concentration 
points and break-bulk points (terminal-to- 
terminal movements) lower than would 
accrue under rates or charges established 
under part II of the act. Since the rates 
or charges permitted by section 408 are 
estabalished under part II of the act it 
follows that section 409(a)(1) also contem- 
plates the approval by us of compensation 
for assembly and distribution service lower 
than would result from rates established 
pursuant to section 408, if the circumstances 
warrant such approval. If, as some parties 
to this proceeding contend, we are re- 
stricted to approving only compensation to 
motor carriers no different from that pro- 
vided by section 408, subject to the condi- 
tions thereof, the enactment of amended 
section 409 would have been a futile ges- 
ture. 

Second, freight forwarders have been sub- 
jected to regulation, but it is plain that 
the Congress has carefully refrained from 
declaring them to be carriers. They are to 
be treated, as we construe the law, not as 
regular commercial shippers or as Carriers, 
but as agencies of transportation func- 
tioning in the similitude of public utilities, 
assuming certain definite obligations toward 
the public they serve, and employing the 
regular system of common carriers to render 
the underlying transportation services which 
they obligate themselves to supply. 


Relationship Recognized 


The Commission said it construed 
amended section 409 as recognizing as 
lawful a relation between motor carriers 
and forwarders different from that be- 
tween motor carriers and shippers to 
the extent that the terms and conditions 
prescribed by it in accordance with sec- 
tion 409 might permit such different 
relations. 

“This means that the Congress has 
authorized a method in addition to that 





specified in section 408 under which for- 
warders may utilize the services of motor 
common carriers,” said the Commission. 
“In this connection, it may be noted that 
there is nothing in the act to prevent 
the establishment by motor common car- 
riers of rates in conformity with the 
provisions of section 408 if they desire 
to do so.” 


Section 408 contains permissive au- 
thority for the establishment by common 
carriers of assembling and distribution 
rates and charges for freight forwarders 
“and others who employ or utilize the 
instrumentalities of services of such com- 
mon carriers under like conditions” dif- 
fering from other rates or charges, clas- 
sifications, rules or regulations, if the 
difference is justified by a difference in 
the conditions under which the common 
carrier instrumentalities or services are 
employed or utilized. 


After referring to the fact that it was 
to specify when it would no longer be 
lawful to continue the joint rates be- 
tween forwarders and motor carriers, 
and saying this was, in substance, “a 
reiteration of previous efforts by the 
Congress to effect cancellation of such 
joint rates,” the Commission continued: 

“The forwarders and some others seem 
to imply that after we have specified a 
date after which subsection (b) shall no 
longer be effective it would be lawful 
for the same or similar joint rates to be 
maintained. It seems apparent, how- 
ever, that the Congress did not contem- 
plate that such joint rates would be 
lawful and a brief explanation for their 
unlawfulness is appropriate.” 

The Commission said the “joint rates” 
that had been maintained between for- 
warders and motor carriers did not meet 
the definition “joint rates” had acquired: 
That two or more carriers forming a 
through route have agreed, expressly or 
impliedly, to participate in transporta- 
tion over different segments of the 
through route to form a complete serv- 
ice, and that they have agreed upon and 
joined in a combined or total charge, 
known as a “joint rate”, instead of re- 
quiring payment by the shipper of each 
carrier’s individual rate. 

The Commission said carriers par- 
ticipating in joint rates as understood 
in this country must be common carriers, 
and added: “Forwarders do not conform 
to this standard.” 


“Principal Duty” of I.C.C, 


Under amended section 409, the Com- 
mission said its principal duty was to 
determine and prescribe the just, reason- 
able and equitable terms and conditions, 
including terms and conditions governing 
the determination of the compensation 
to be paid or observed under agreements 
between freight forwarders and motor 
common carriers, when and if they pro- 
vided for coordinated service, to the end 
that forwarders might utilize the services 
of motor common carriers in such man- 
ner as to further the national transpor- 
tation policy. 

“The aforementioned proviso of the 
first paragraph of amended section 409 
restricts somewhat our authority in re- 
spect of compensation for terminal-to- 
terminal traffic,” continued the Commis- 
sion. “We have no authority to require 
the forwarder and the motor carrier to 
observe the compensation we prescribe if 
either revokes its participation in the 
coordinated service.” 

In exercising its authority to approve 
terms and conditions for operations 
under agreements, the Commission said. 
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it was accorded considerable discretion, 
Forwarders, it continued, seemed to con- 
sider that the use of the word “agree. 
ments” in the statute necessarily meant 
under compensation to the motor carriers 
less than would accrue under the latter’s 
established tariff rates. The Commission 
said its view was that, while the meas- 
ure of compensation was very important 
there were other considerations that 
might justify the use of agreements, 
These, it said, were stated in exceptions 
filed by the Freight Forwarders’ Institute 
to the examiners’ proposed report, as fol- 
lows: 


These include matters such as predictable 
regularity and volume of movement; joint 
assumption of certain responsibilities, for 
example, the loading and unloading of 
freight; the investigation of claims; and the 
policing of shipments. Under the agree- 
ment method, the motor carrier is relieved, 
in large part, of the liability for loss or 
damage which is imposed upon it by section 
20(11) of the act and which it could not 
avoid in published tariffs. In addition, 
from the standpoint of freight forwarder 
service to the public, experience has demon- 
strated that better service can be performed 
where the forwarder has established a work- 
ing relationship with a motor carrier than 
if it depended upon the utilization of any 
carrier whose services it can obtain on the 
spur of the moment. 


Compensation Varies 


The Commission said compensation 
paid to motor carriers by forwarders 
under agreements varied widely, espec- 
ially for the assembly and distribution 
service. For that service, it added, com- 
pensation varied for different areas and 
for different carriers in the same area. 

It said in exercising its authority to 
fix compensation that might be paid 
motor carriers under agreements, it 
might prescribe specific minimum 
charges or merely permit continuance of 
the present compensation if the circum- 
stances warranted. Also, it said, it had 
authority to prescribe maximum charges 
that might be incorporated in agree- 
ments, but that the agreements were 
voluntary and the main question was 
“whether we should prescribe any spe- 
cific minima at this time.” 

Those opposing continuance under 
special agreements urged generally that 
compensation lower than would result 
from motor carriers’ regularly estab- 
lished rates was not just, reasonable and 
equitable and that, in any event, it 
should reflect a discount below the local 
rates only to the extent service for for- 
warders could be demonstrated to reflect 
savings in cost as compared with service 
for local traffic. Motor carriers having 
agreements with forwarders at compen- 
sation less than provided by their local 
rates said the traffic of the forwarders 
was highly desirable and that they were 
satisfied the compensation to which they 
had agreed was fully compensatory, said 
the Commission. 


Differences in Costs 


It said the record furnished adequate 
support for arguments that there were 
substantial savings in cost for transport- 
ing forwarder traffic as compared wit 
local traffic and that the service per- 
formed on the forwarder traffic wa 
comparable to that performed by an orig 
inating or delivering carrier on traffi 
interchanged with other matters. How- 
ever, the Commission added, the rec- 
ord failed to show definitely how much 
discount from the local rates was wal- 
ranted as a result. 

Some of the assembly and distribu- 
tion compensation received by moto! 
carriers seemed unduly low, said the 
Commission, but that the: details neces 
sary to enable whether any of the com- 
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pensation was in fact too low, and if so, 
the amount it should be increased, had 
not been fully developed “on this record.” 

“Assembly and distribution service is 
yery important in maintaining the co- 
ordinated forwarder-motor carrier serv- 
ice,” said the Commission, “and it en- 
ables shippers at off-line points to ob- 
tain the benefits of such service. We 
would not be justified in withholding 
approval of a method for continuing this 
coordinated service merely because of a 
possibility that in some instances the 
compensation is too low. The important 
thing is to determine the basic charac- 
ter of the relationship which in the fu- 
ture shall obtain between the forwarders 
and the motor carriers under agree- 
ments. Moreover... increases may have 
been made in the compensation since 
the evidence relating thereto was pre- 
sented.” 

It said operation under agreements for 
handling assembly and distribution traf- 
fic at compensation less than accruing 
under tariff rates, subject to certain terms 
and conditions prescribed, would be ap- 
proved. Forwarder traffic should bear its 
proper share of the costs of the motor 
carriers whose services were utilized, 
said the Commission, adding that parties 
to agreements would be expected to ad- 
just the compensation named in them 
so that it would be fully compensatory. 

“Our approval of this method of opera- 
tion will be subject to further considera- 
tion with respect to the measure of com- 
pensation in apvropriate proceedings,” 
said the Commission. 

As to instances where motor carriers 
were Willing to acceot low compensation 
on forwarder traffic because it moved 
in the direction of a carrier’s light move- 
ment, the Commission said rates so in- 
fluenced presented a serious threat to 
the motor carriers’ rate structure, espe- 
cially when different carriers were in 
competition for the same traffic. Rates 
of that type that yielded little more than 
out-of-pocket costs had been disapproved 
in several cases, it said, adding a number 
of citations. 
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Terminal-To-Terminal Traffic 


The Commission then referred to the 
directive imposed on it by the proviso in 
paragraph (1) of amended section 409(a). 
This is a general directive that terminal- 
-terminal rates might not be iower 
than those accruing under charges es- 
tablished under part II of the act, ex- 
cept to the extent the Commission might 
find justified by the conditions under 
Which the services were performed by 
motor carriers for freight forwarders. 

This proviso, said the Commission, was 
at least an indication that Congress 
doubted whether, in effecting coordi- 
nated forwarder-motor common carrier 
service, it would be necessary or desirable 
to permit forwarders to use the facilities 
of motor carriers in transporting ter- 
Minal-to-terminal traffic in truckloads 
at compensation less than would accrue 
Under the regularly established motor 
calrier rates. Forwarders used the rail- 
toads to handle most of their terminal- 
to-terminal traffic, it said, but that be- 
tween some points certain forwarders 
Used the services of motor carriers 
tather extensively. From the incom- 
Dlete data of record, it continued, it was 
Indicated that the compensation paid to 
Motor carriers for handling terminal-to- 
terminal traffic was about 4 per cent of 
the total compensation paid to all motor 
Carriers for handling all kinds of for- 
Warder traffic. When railroad facilities 
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were used, the Commission observed, the 
forwarders paid the established railroad 
tariff rates. ‘ 

It said the terms of the proviso were 
limited to truckloads, adding that except 
for a small amount of traffic, largely in 
the nature of overflow shipments, most 
terminal-to-terminal traffic moved in 
trucks sealed by the forwarders. The 
determination of what constituted a 
truckload in motor carrier operations 
sometimes presented a troublesome ques- 
tion, said the Commission, and con- 
tinued: 

“Here, however, we consider it proper 
to ‘treat as truckloads all terminal-to- 
terminal traffic moving in trucks sealed 
by the forwarders. There is no justifica- 
tion for any lower basis of compensation 
on the unsealed trucks than we may ap- 
prove for the sealed trucks.” 

In a brief statement of the assembly 
and distribution services as incidental to 
movements to and from break-bulk 
points, the Commission said they were 
incidental to and in furtherance of the 
terminal-to-terminal movements. It said 
the primarmy reason for forwarder 
development was their ability to obtain 
truckload or carload rates on small ship- 
ments that would ordinarily move at 
less-truckload or less-carload rates much 
higher than carload or truckload rates, 
thus offering more efficient and faster 
service than on the less-truckload or 
less-carload traffic not similarly con- 
solidated. This method of handling 
terminal-to-terminal movements repre- 
sented the inherent advance of for- 
warders service, said the Commission 
was, perhaps, the main reason for recog- 
nizing the forwarders as performing a 
useful service in the transportation field 
and subjecting them to regulation. It 
continued: 

When forwarders operate under agree- 
ments in the handling of terminal-to-ter- 
minal traffic by which they obtain trans- 
portation from motor common carriers at 
compensation less than would accrue under 
the tariff rates of the latter, they depart 
from their proper sphere as transportation 
agencies, and are improperly invading the 
recognized field of other carriers. This is 
contrary to the national transportation 
policy. These circumstances alone might 
well cause us to find not justified compen- 
sation to motor carriers on terminal-to-ter- 
minal traffic lower than would accrue under 
their established rates, but there is an addi- 


tional reason for disapproving it in this 
case. 


Terminal-to-Terminal Costs 


The Commission continued by saying 
that on such traffic moved by motor car- 
riers they received compensation in some 
instances at their established rates and 
in others at less than those rates. The 
record showed there was little difference 
in the cost of handling the forwarder 
terminal-to-terminal traffic and nonfor- 
warder truckload traffic, said the Com- 
mission. Any savings on forwarder traffic 
moving direct from forwarder’s dock at 
origin to its dock at destination as com- 
pared with movements direct from ship- 
per’s platform at origin to a consignee’s 
platform at destination, the Commission 
said, would not justify a difference in 
compensation for the two types of traffic. 
Minor savings in this respect would be 
offset by other circumstances, such as 
expedited or special service accorded for- 
warder traffic, and the fact that the 
average loading of forwarder traffic was 
less than that of nonforwarder traffic. 
It said the presence of the these cir- 
cumstances was generally recognized as 
warranting higher rates than when they 
were not present. 

“We conclude that the compensation 
to the motor carriers for handling ter- 
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minal-to-terminal traffic should not be 
less than would occur under their tariff 
rates,” said the Commission. 

The record contained very little relat- 
ing to the terms and conditions it might 
approve in connection with agreements 
other than agreements for compensation, 
continued the Commission. It said its 
conclusions would permit the handling 
of terminal-to-terminal traffic under 
agreements at compensation no lower 
than under motor common carrier tariffs, 
“providing the terms of the agreements 
are otherwise lawful.” 

It was not clear, however, continued 
the Commission, that the forwarders in- 
tended to enter into agreements that did 
not provide for compensation to the 
motor carriers lower than would accrue 
under the latter’s established rates. 


Concurring Expression 


Commissioner Mahaffie, in a brief con- 
curring statement, said, assuming it to 
be correct that on terminal-to-terminal 
traffic the forwarder loaded and un- 
loaded its shipments and the motor car- 
rier consequently was saved the usual 
terminal expense, it seemed to him the 
situation might be met by establishing a 
rate available to the public as well as 
to the forwarder for the character of 
service actually performed, i.e., for the 
line haul. 

As to the assembly and distribution 
rates, he said he had hoped the record 
would enable the Commission to pre- 
scribe the compensation, “perhaps as a 
maximum scale of discounts from the 
local rates, thus establishing limits with- 
in which the forwarders and motor car- 
riers would be free to bargain.” This, if 
practicable, should greatly lessen the ad- 
ministrative burden of scrutinizing and 
perhaps adjusting agreements filed with 
the Commission, he said, adding he was 
convinced that this was not possible on 
the record in the proceeding and that 
prescription of such limits must await 
further developments. 


Commissioner Splawn’s Dissent 


Commissioner Splawn, while critical in 
some respects of the findings as to as- 
sembly and distribution compensation, 
said the report of the majority was a first 
step in compliance with the mandate of 
Congress. He said he dissented from 
the findings with respect to forwarder 
terminal-to-terminal compensation, as 
unsupported by the evidence, in direct 
conflict with the evidence of record, and 
as disregarding the provisions of the 
statute. He added he did not believe the 
power had been delegated to the Com- 
mission to determine the status of the 
forwarder in the field of transportation. 

“I have the impression that sweeping 
findings made in this report with refer- 
ence to terminal-to-terminal arrange- 
ments are somewhat influenced by the 
belief that the terminal-to-terminal 
movement of forwarder is relatively un- 
important, and again that it belongs to 
the railroads and should not be diverted 
to the highways,” said Commissioner 
Splawn, in part. 

In the light of the evidence and of 
the mandate in the statute, the commis- 
sioner said, the Commission should per- 
mit agreements fixing the amount of 
compensation to be paid the motor car- 
riers for handling terminal-to-terminal 
traffic, less than their local rates. After 
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the compensation had been agreed upon 
and had been published in schedules of 
compensation in accordance with terms 
and conditions prescribed, he said, “we 
should assign this proceeding for further 
hearing to determine if the compensa- 
tion so agreed upon and published is 
just, reasonable and equitable and other- 
wise in accordance with section 409.” 

Commissioners Barnard and Mitchell 
joined in Commissioner Splawn’s ex- 
pression. 


Appendices 

Appendices to the report include: Sug- 
gested findings submitted by the Freight 
Forwarders Institute; excerpts from the 
report of the Senate committee on in- 
terstate and foreign commerce relating 
to the forwarder act modifications; a re- 
view of the cost evidence and a restate- 
ment of the costs submitted, by the 
Commission’s staff. 





Commercial Barge Granted 
Ohio River Alternate Port 


To Relieve Congestion 


Commercial Barge Lines, Inc., has 
been granted authority by the Commis- 
sion, division 4, to add Mount Vernon, 
Ind., as an alternate origin point to 
Evansville, Ind., in connection with 
transportation of motor vehicles to and 
from Mississippi River and Texas ports. 


A report and a sixth emended certifi- 
cate and order effective November 12, 
have been issued in W-751, Sub. 5, Com- 
mercial Barge Lines, Inc., Extension—Mt. 
Vernon, embracing also W-751, Com- 
mercial Barge Lines, Inc., Common Car- 
rier Application; Same, Extension Appli- 
cation; Same, Extension—Automobiles; 
W-751, Sub. 2, Same, Extension—Cin- 
cinnati; and W-751, Sub. 3, Same, Ex- 
tension—Missouri River, reopened for 
reconsideration. 


Observing that the distance between 
the two Ohio River ports, Mount Vernon 
and Evansville, was approximately 38 
miles by water and 20 miles by highway, 
the Commission said that in peak move- 
ments Commercial’s terminal at Evans- 
ville frequently was congested and the 
resulting delays and cargo damage caused 
excessive operating costs. 

It said that by adding Mount Vernon 
as an alternate loading point Commercial 
could relieve much of the congestion and 
would be able to operate more econom- 
ically and efficiently. 

Citing Savage Application, 265 I.C.C. 
157, 156, the Commission said reduction 
in cost and increase in the efficiency of 
transportation service were in the public 
interest. 

“Authority to transport rejected ship- 
ments on return to Mount Vernon should, 
as a matter of course, follow the grant 
of the primary or outbound authority,” 
it said. 

Commodities covered by the applica- 
tion, said the Commission, were described 
by Commercial as “wheeled vehicles, 
wheeled agricultural implements~ and 
wheeled contractors’ equipment (their 
parts, accessories and supplies when ac- 
companying such vehicles, implements 
and equipment), and trailers.” 

It said this description varied slightly 


with the commodities authorized in Com- 
mercial’s present certificate and since it 
sought to establish a loading point at 
Mount Vernon that would be used alter- 
nately with Evansville, any authority 
to operate from the former to the points 
in question should correspond with that 
which it now held to serve the latter. 

The sixth amended certificate, cancel- 
ing the fifth amended certificate of 
March 9, authorized, in addition to op- 
erations specified in the fifth certificate, 
operation by self-propelled vessels and 
by non-self-propelled vessels with the 
use of separate towing vessels, in the 
transportation of motor vehicles (in- 
cluding automobiles, ambulances, hearses, 
trucks, tractors, and chassis), trailers, 
bodies, seat cabs, contractors’ wheeled 
equipment, wheeled agricultural imple- 
ments and machines, and parts and ac- 
cessories therefor, from Mount Vernon, 
Ind., to Memphis, Tenn., Greenville and 
Vicksburg, Miss., Baton Rouge, and New 
Orleans, La., and Port Arthur, Galveston, 
and Houston, Tex., and of such commod- 
ities (rejected) on return to point of 
origin. 

The report said that under temporary 
authority to expire October 12, in W-751, 
Sub. 4 TA, Commercial was authorized 
to transport motor vehicies from Mount 
Vernon and points along the Ohio River 
within five miles thereof, to Memphis. 





Two Auto Transporters Get 
Rights to Move Small Cars 


Kenosha Auto Transport Corporation, 
Kenosha, Wis., and Dealer’s Transport 
Co., Chicago, have been granted certifi- 
cates by the Commission, division 5, 
authorizing transportation of new motor 
vehicles, in initial movements by truck- 
away and driveaway methods from 
points in Madison county, Ala., to all 
U.S. points, over irregular routes. 

The report and order were issued in 
MC 30837, Sub. 67, Kenosha Auto Trans- 
port Corporation Extension—Madison 
County, Ala., embracing MC 4405, Sub. 
199, Dealer’s Transport Co. Extension— 
Madison County, Ala. 

The report said Kellers Motor Corpo- 
ration proposed to manufacture near 
Huntsville, Madison county, Ala., auto- 
mobiles the overall length of which 
would range from 163 to 170 inches, six 
of which could be loaded on a trailer of 
the type operated by Kenosha and 
Dealer’s. It said it was anticipated 
Keller’s production schedule would reach 
500 cars a day. 

It said Dealer’s and W. R. Arthur & 
Co., Inc., a contract carrier, were affili- 
ated to such a degree there was pre- 
sented a question of dual operations. The 
Commission approved the holding by 
Dealer’s of a certificate and the holding 
by Arthur & Co. of a permit. 





Kansas Bus Lease Approved 


Lease by Ted Chester, doing business 
as Kansas Motor Coaches, Dodge City, 
Kan., of certain operating rights of 
Transcontinental Bus System, Inc., 
Dallas, Tex., has been approved and 
authorized with conditions, by the Com- 
mission, division 4, by a report and order 
in MC F-3730, Ted Chester—Lease 
(Portion) Transcontinental Bus Sys- 
tem, Inc. It said the lease covered 
certain interstate and intrastate rights 
in Kansas. 


‘ 
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COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application te the Commission.) 








Demurrage, Keyser, W.Va. 


No. 29850, Youghiogheny & Ohio Coa] 
Co. v. B. & O. By division 3. .Repara- 
tion Awarded. Demurrage charges col- 
lected for detention of cars of coal at 
Keyser, W.Va., in August, 1946, during 
period of embargo, found inapplicable, 
but not otherwise unlawful. Penalty de- 
murrage charges were assessed under 
service order No. 559. The Commission’s 
Service agent, July 26, 1946, under service 
order No. 92 instructed the B. & O. to 
suspend all shipments of solid fuels con- 
signed to the ‘coal company at all piers 
in New York harbor. The conductor who 
accepted the shipments at Keyser did not 
know of the embargo, and the shipper 
and complainant had not been notified. 
By accepting the shipments, the Com- 
mission said, defendant failed to observe 
the Commission’s embargo and the fact 
that its train conductor at the mine did 
not know of the embargo did not excuse 
that failure. It was not clear whether 
or not the carrier had issued an embargo 
of its own, said the Commission, but 
added, if it had, its knowledge of its 
own embargoes must be presumed and, 
by accepting the shipments, it waived 
its own directions. The report said de- 
fendant disclaimed any obligation to 
avoid car detention and that, although it 
had notice of the embargo, did nothing 
to prevent shipments contrary thereto. 
The Commission said the complainant 
had every right to assume defendant 
would enforce the embargo and not ac- 
cept shipments in violation of it. 































Plumbers’ Goods 


No. 29940, American Radiator & Stand- 
ard Sanitary Corporation v. Pennsyl- 
vania, et al. By division 3. Reparation 
awarded. Charges collected on one ship- 
ment of china or earthenware plumbers’ 
goods from Tiffon, O., to Seattle, Wash., 
July 25, 1945, loaded in two refrigerator 
cars furnished in lieu of a box car 
ordered, found applicable, but unreason- 
able. Charges were collected on appli- 
cable commodity rate of $1.46 a hundred 
pounds and a weight of 80,000 pounds, 
predicated on a carload minimum of 
40,000 pounds for each refrigerator car 
used. The refrigerator cars were fur- 
nished pursuant to service order No. 104, 
but the Commission observed that sub- 
stitution of refrigerator cars for box cars 
was not authorized to points in Washing- 
ton, until revision of the order July 24, 
served July 25, 1945, the carriers’ having 
filed their supplement with the Commis- 
sion on August 8. The revised order be- 
came effective August 1, 1945. The Com- 
mission held that the substitution was 
for the convenience of the carrier and 
that the establishment of a carload mini- 
mum irrespective of the size of equip- 
ment was a holding out by the carrier on 
which the shipper might rely that the 
carrier would furnish a car capable of 
loading the prescribed minimum. Repa- 
ration of $522.20 with interest was 
awarded the charges being found un- 
reasonable to the extent they excceded 
those based on the $1.46 rate and the 
actual weight of the shipment, which 
was 44,233 pounds. 
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COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 










*MC 58685, Sub. 1, J. R. Cheatham, 
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*S cOl- § regular routes, (1) between Perryton 
oal at # and Wheeler, Tex., and return, over a 
during § described route, serving all intermediate 
licable, ff points, and (2) between Wheeler, Tex., 
lty de- # and Oklahoma City, Okla., and return, 
under # over a described route, serving specified 
ission’s § intermediate points, with restrictions. 
service *MC 70272, Sub. 3, King Van Lines, 
O. to f Inc., Wichita, Kan. Certificate granted. 
is con- § Household goods between points in 
1 piers § Kan., on the one hand, and points in 
or who # Mo., Ia., Neb., Colo., Ariz. N.M. Tex., 
lid not # Okla., and Ark., on the other, over ir- 
shipper § regular routes. The report said grant- 
otified. § ing of the application would round out 
Com- § the applicant’s base territory and en- 
ybserve # able it more easily to obtain return 
1e fact § loads. 3 
ine did *MC 80289, Sub. 3, Harry Kovler, dba 
excuse § Red Line Furniture Carriers, Philadel- 
hether § phia, Pa. Certificate granted. Metal 
nbargo § cabinets, uncrated, from New York, N.Y., 
n, but § to points in Conn., Mass., and R.L., over 
of its § wregular routes. 
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waived Wickliff, dba Highway Transport Co., 
id de- § Des Moines, Ia. Certificate denied, 
ion to™ Chairman Lee dissenting. New auto- 
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1othing fin truckaway service, over irregular 
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endant | Berth of U.S. highway 24, and rejected 
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Ia. for operating convenience only. 
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Park, Pa. Certificate denied. . Over ir- 
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ennsyl- § eeding and show purposes or for other 
aration § SPecial uses, and horses chiefly valuable 
e ship- for breeding, riding, racing, and show 
imbers’ § Purposes, or for other svecial uses, and, 
Wash, § 2 connection therewith, supplies and 
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ox car use of such animals, together with 
sana household goods and personal effects of 
appli- their attendants, (1) between all points 
undred § 2 three Pa. counties, and (2) between 
ounds all points in a described Pa. area, on the 
Mim of ¥¢ hand, and, on the other, all points 
tor cat In nine states, traversing Ind. for oper- 
ve fur ating convenience only. 
No. 104 *MC 4405, Sub. 191, Dealer’s Transport 
a , ait Co, Chicago, Ill. Certificate granted and 
cars dual operations approved. Over irregu- 
ot: g-§ 2 routes, (1) trailers, other than those 
—e 94, | designed to be drawn by passenger auto- 
having mobiles, in initial movements, by the 
nail truckaway method, and (2) truck bodies, 
der be- from Council Bluffs, Ia., to Denver, Colo., 
Com- | Clicago, and East St. Louis, Ill., Kansas 
” wast’ and Wichita Kan., and Billings, 
_ andy Mont. The report observed that the 
d mini- applicant and W. R. Arthur & Co., a con- 
equip- tract carrier, were affiliated and said 
wier a Issuance of the instant certificate would 
nat the hot aggravate existing dual operations 
abl od Ma manner to require disapproval. 
Repa- *MC 64310, Sub. 8, Hensel Transfer & 
- was Warehouse Co., Sheboygan, Wis. On 
nd un- furthe hearing, findings in prior report 
xceeded decide’ July 2, 1947, affirmed, and cer- 
nd the tificate granted, Commissioner Rogers 


Noting a dissent. Uncrated new furni- 


which 
| whic ture from Jamestown, N. ¥., and points 





within 25 miles thereof, Warren, Pa., and 
points within 35 miles thereof, and from 
Red Lion and York, Pa., and Salamanca, 
N. Y., to St. Paul and Minneapolis, Minn., 
and to points in a described Wis. terri- 
tory, over irregular routes. 


RAILROAD ABANDONMENTS 


Burlington 


Examiner J. S. Prichard has recom- 
mended that the Commission, division 
4, permit abandonment by the Burling- 
ton railroad of about 10.42 miles of rail- 
road line extending from near Clear- 
mont, Nodaway county, Mo., to near 
Shambaugh, Page county, Ia. with 
conditions for employe protection the 
same as in Chicago. B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. A pro- 
posed report has been issued in Finance 
No. 16047, Chicago, Burlington & 
Quincy Railroad Co. Abandonment. 

He said the line, built in 1872, was 
part of a 68-mile branch line extending 
from a connection with the Burlington’s 
Kansas City-Omaha main line at Bige- 
low, Mo., to a connection with its 
Chicago-Omaha main line at Villisca, Ia. 

The segment was damaged by heavy 
rains and a severe flood on June 6, 1947, 
and had not been operated since that 
time, said the examiner. He said it was 
clear that neither the present nor pro- 
spective volume of traffic was sufficient 
to warrant the segment’s retention. 

The examiner said shippers who op- 
posed the abandonment, particularly 
livestock shippers, undoubtedly would be 
satisfied if service could be arranged to 
meet their requirements, even though 
the segment were abandoned. That 
matter, he said, must be settled between 
the shippers and the railroad. It was 
apparent, he said, that the additional 
cost of trucking for certain shippers to 
nearby railheads would be very small 
compared to losses that would accrue to 
the Burlington through rehabilitation 
and resumption of operation of the 
segment. 


Clarion River 


By an application in Finance No. 
16287, the Clarion River Railway Co., 
asks the Commission to authorize aban- 
donment of its entire line of railroad in 
Elk county, Pa., extending between Hall- 
ton and Carman, 11.09 miles. The appli- 
cant said there was no further public 
or private use for the line as the one 
plant it served had been sold for salvage 
and was being dismantled. 


D. &R. G. W. 


Abandonment by the Denver & Rio 
Grande Western Railroad Co. of a 26.63- 
mile portion of a main-line narrow gauge 
railroad extending from near Sapinero to 
near Cedar Creek, in Gunnison and 
Montrose counties, Colo., has been per- 
mitted by the Commission, division 4, 
Commissioner Mahaffie dissenting, by a 
report and certificate in Finance No. 
15781, Denver & Rio Grande Western 
Railroad Co. Abandonment. 

The certificate was to be effective 40 
days from September 28, and conditions 
for employe protection were prescribed 
the same as in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. 

The Commission said the line in ques- 
tion, built in 1882 as a part of a main 
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line through Montrose and Grand Junc- 
tion to Salt Lake City, Utah, was used 
as such until a standard-gauge line via 
Leadville was completed in 1890. It said 
the record showed that the line had 
been operated at a substantial loss for 
several years and that operation, dis- 
continued last April because of slides, 
could not reasonably be resumed unless 
the line were rebuilt at a new location, 
at considerable expense to the railroad. 

“Nothing of record indicates that the 
suggested new segment could be operated 
except at a substantial loss,” said the 
Commission. 

It said none of the shippers whose 
freight was handled in overhead move- 
ments would be deprived of railroad serv- 
ice by the abandonment. There would 
be some inconvenience to livestock farm- 
ers in the tributary territory, it said. 

Commissioner Mahaffie, favoring de- 
nial of the application, said most aban- 
donments were sought because traffic had 
left a railroad and shippers who did not 
use a railroad could not ordinarily make 
a case for requiring its continuance at 
a loss. 

“Here that does not appear to be the 
situation,” he said. “The shippers show 
a real need for the service. And that 
they depend on it and use it for their 
available traffic.” 

Referring to a Supreme Court case,. 
Colorado v. United States, 271 U.S. 153, 
168-169, involving the problem of balanc- 
ing shipper and community inconveni- 
ence and loss against the carrier’s loss if 
the service were required to be continued, 
he said that applying the test of that 
proceeding it was his view the balance 
favored the protestants. 


Springfield Electric 


By a report and certificate in Finance 
No. 16205, Springfield Electric Railway 
Co. et al. Abandonment, the Commis- 
sion, division 4, has permitted abandon- 
ment by the Springfield Electric Railway 
Co., and abandonment of operation by the 
Springfield Terminal Railway Co., lessee, 
of a line of railroad about one mile in 
length from a terminus opposite the 
Charlestown, N.H., station of the Boston 
& Maine, to Guernsey Crossing, all in 
Charlestown, Sullivan county, N.H. The 
applicant-said the segment of line had 
been used only for passenger service that 
was discontinued in 1947 with the ap- 
proval of the New Hampshire Public 
Service Commission. 


N.Y.C. 


The New York Central, in Finance No. 
16297, has asked the Commission to au- 
thorize abandonment of a line of rail- 
road between Watertown Junction and 
Sackets Harbor, N.Y., 11.4 miles, in Jef- 
ferson county. The railroad said an 
army barracks that formerly received 
large amounts of inbound traffic was 
abandoned by the government in Decem- 
ber, 1945; that Socony Vacuum Oil Co., 
the principal remaining industry, re- 
ceived its oil products by water, and 
shipped out largely by truck; that most 
of the other business handled by rail 
had gradually been lost to highway com- 
petition to the point where operations 
resulted in annual rail losses; that all 
less-carload shipments were being han- 
dled between Watertown and Sackets 


26 


| ICC NEWS | 


Harbor by truck; that there has been no 
passenger traffic handled over the line 
since 1935; and that there is no prospect 
that the traffic on the line would ever be 
sufficient to warrant continued main- 
tenance and operation. The N.Y.C. said 
it did not desire a hearing on the appli- 
cation “unless the absence thereof will 
affect adversely the authorization of the 
abandonment of the line sought herein.” 


UNCONTESTED FINANCE CASES 


Report and order in Finance Docket No. 
16165, Wheeling & Lake Erie Railway Co. 
Purchase, approving and authorizing pur- 
chase by the Wheeling & Lake Erie Railway 
Co. of the property of the Zanesville Belt & 
Terminal Railway Co., conditions prescribed 
(re protection of employees). Approved. 

Report and certificate in Finance Docket 
No. 16162, Atlantic Coast Line Railroad Co. 
Construction, authorizing construction by 
the Atlantic Coast Line Railroad Co. of an 
extension of a branch line of railroad in 
Orangeburg and Dorchester Counties, S. C., 
approved. 

Report and order in F.D. No. 16272, South- 
ern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability in respect of not ex- 
ceeding $8,700,000 of Southern Railway 
equipment-trust certificates, series 00, to be 
issued by the Bankers Trust Co., as trustee, 
and sold at 99.405 and accrued dividends, in 
connection with the procurement of certain 
new equipment. Approved. 


ORDERS 


Oct. 18 Pacific Coast 
Water Hearing Postponed 


The Commission, by a notice, has post- 
poned to a date later to be determined, 
a hearing on rail and water-carrier rate 
adjustments in No. 29721, All-Rail Com- 
modity Rates Between California, Ore- 
gon, and Washington, and No. 29722, 
Pacific Coastwise Water Rates, previ- 
ously scheduled for October 18 in San 
Francisco before Commissioner Aitchi- 
son. 

In a letter to counsel of record, made 
public by the Commission, Commissioner 
Aitchison said he regretted the neces- 
sity of the postponement but such 
course seemed necessary “if the Com- 
mission is to have a record that is ade- 
quate.” 

Mr. Aitchison said he would be in San 
Francisco hearing other cases in the 
week beginning October 25, and under- 
stood a considerable number of counsel 
in the water-carrier proceedings would 
be present to participate in the other 
cases he was to hear. He said he would 
be glad to confer informally with coun- 
sel concerning an appropriate time and 
place for hearing in the water-carrier 
cases, he added: 


From the recent correspondence, I gather 
that some (at least) of the rail respondents 
as part of their justification of the present 
rate structure will undertake to produce 
certain cost data covering traffic on their 
north-south lines. I believe it will be 
helpful if they likewise show similar cost 
data for the east-west lines between San 
Francisco and Ogden, and between Los 
Angeles and El Paso. Accordingly, I now 
make such a request. 





lron, Steel Rise Effective 


The Commission has declined to sus- 
pend a Middle West Motor Freight Bu- 








reau supplement containing increases on 
iron and steel articles and numerous 
other commodities, protested by the Min- 
neapolis Traffic Association (see Traffic 
World, Oct. 2, p. 28). The tariff, iden- 
tified as supplement 25 to Middlewest’s 
MF-I.C.C. No. 83, motor freight tariff 
No. 1025-A, became effective October 5. 





Lehigh Valley Motion in 
Finance Case Overruled 


The Commission, division 4, by an or- 
der in Finance No. 16184, Lehigh Valley 
Railroad Co. et al. Securities Modifica- 
tion, has overruled a motion and denied 
a petition of the applicants filed Sep- 
tember 3, asking the Commission to de- 
cide the proceeding without prior recom- 
mended decision or proposed report by 
the examiner who presided at the hear- 
ing in the case, and to make the find- 
ings prerequisite to procedure required 
by the administrative procedure act. The 
applicants also asked that if the motion 
and petition were favorably acted on 
timely opportunity be afforded for filing 
of reply briefs and answers in opposition 
to the motion and petition. 

The applicants have filed with the 
Commission a brief in the proceeding in 
support of an order under section 20(b) 
of the interstate commerce act, approv- 
ing and authorizing alteration and modi- 
fication of the provisions of certain 
classes of securities and instruments. 

The application involves a plan for 
modification of the Lehigh system's out- 
standing bonds and common stock under 
the recently enacted section 20(b) which 
permits adjustment of railroad securities 
without resort to court proceedings 
when assent by the holders of 75 per 
cent of each class of affected securities 
has been obtained (see Traffic World, 
July 17, p. 28). 





Motor Increase Not Suspended 


The Commission has voted not to sus- 
pend a Rocky Mountain Motor Tariff 
Bureau supplement proposing rate in- 
creases protested by Thompson Products, 
Inc., Cleveland, O., and Toledo Steel 
Products Co., Toledo, O., manufacturers 
of automobile and truck original equip- 
ment and replacement parts (see Traffic 
World, Oct. 2, p. 31). The tariff, identi- 
fied as supplement 15 of Rocky Moun- 
tain’s No. 3-A, MF-I.C.C. 20, became ef- 
fective October 5. 





Records Filming Ordered 


The Commission, by Commissioner 
Mahaffie, has issued an order, “Regula- 
tions to Govern the Destruction of Rec- 
ords of Steam Railroads,” authorizing the 
Salt Lake City Union Devot & Railroad 
Co. to destroy a registered bond ledger 
specified in an application of that com- 
pany of September 1, but only after the 
ledger has been microfilmed for perma- 
nent retention. 





Temporary Water Rights 


Petterson Lighterage & Towing Corpo- 
ration, New York City, by an application 
in W-60, Sub. 3, has asked the Commis- 
sion for a revised permit to include its 
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lighterage of consignments of ore, ore 
residue and similar commodities, and 
any towage necessary to perform such 
lighterage, from and to New Jersey 
points in New York Harbor and con- 
tiguous harbors and Glen Cove, N. Y. 
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It said that under temporary permit ais 
from the Commission it lightered ap- § pouox 
proximately 150 tons of ore residue from The 2 
Glen Cove, the processing point, to cludin 
steamships for export and it had heen sion § 
requested to make available similar § the se 
services on a permanent basis. rier sé 

By an order in W-60, Sub. 3, the Com- 
mission, division 4, has authorized Pet- 
terson Lighterage & Towing Corpora- 
tion to transport ore from Glen Cove, Reef 
L. I., N. Y., to ports within the New York The 
harbor area. The Commission said it id 
was extending the authority granted - ¥f 
September 3, which would have expired iiteie 
October 4, to and including March 2, 1949, ion ; 

some | 

" 7 deeme 
Mileage Charges Adjusted | zy 

and 
On Former U. S. Tank Cars § siricte 

The Commission has issued an order ie 
authorizing payment and equalization of standi 
mileage charges on various tank cars bers : 
formerly owned by the War Department la a 
and purchased by 17 named individuals , 
in, IlInois, Minnesota, Oklahoma, North 
Dakota, Connecticut, Mississippi, Wash- . 
ington, D.C., Georgia, New Jersey, and Grai 
Arkansas, beginning on the dates the 
new owners acquired title to the cars in The 
August, 1947. pend 

The order authorized and directed car- § 9e¢™u 
riers parties to Agent Jones’ tariff 1.c.c.§ Atlant 
3924, in connection with the movement § ‘rag 
of the newly authorized tank cars from § Ports, 
the date of acquisition of title by the § $220 _ 
new owners to the date the reporting July 
marks on the cars (“U S Q X”) were Were 1 
published in the Official Railway Equip- | nate 4 
ment Register, (1) to waive the pro-§ other 
visions of paragraph (b) of item 10 and § fective 







paragraph (a) of item 100 of the afore- 
mentioned tariff, (2) to make payments 
of mileage to the new owners of the cars 
beginning on the dates they acquired 
title, and (3) to place mileage on the 
cars in the equalization accounts of the 
new owners in the manner outlined in 
rule 3 of item 110 of the tariff, beginning 
on the day title was acquired by the 
new owners. 


The Commission said carriers parties 
to the Jones tariff had petitioned for 
such authority and the Commission was 
of the opinion it would be unjust and 
unreasonable for the carriers not to 
make the aforementioned mileage pay- 
ments and permit the mileage equaliza- 
tion. 
























Container Rule Not Suspended 


The Commission has voted not to sus- 
pend rule 5, section 8 (b) and (h) of 
supplement 13 to National Motor Freight 
Classification No. 9, MF-I.C.C. No. 17, 
protested by the Cook Paint & Varnish 
Co., Kansas City, Mo. (See Traffic World, 
Oct. 2). The protestant had objected 
to changing a five-gallon container from 
drum classification to pail or bucket 
classification. The tariff became effective 
October 1. 


























Temporary Barge Need Me/ 


The Commission, division 4, by a2 
order in W-536, Sub. 3, Baton Fouge 
Coal & Towing Co. Temporary Av‘hor- 
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October 9, 1948 


ity—Lubricating Oils and Greases, has 
authorized the applicant to operate as a 
common carrier by non-self-propelled 
yessels With the use of separate towing 
yessels, in the transportation of lubricat- 
ing Oils and greases, in packages, from 
Chaison (Beaumont), Tex., to Baton 
Rouge, La., in lots of less than 300 tons. 
The authority is to continue to and in- 
cuding March 25, 1949. The Commis- 
sion said there was an urgent need for 
the service and there was no other car- 
rier service capable of meeting the need. 


Reefer Orders Vacated 


The Commission, division 3, has set 
aside two service orders restricting the 
use of refrigerator cars. At the Com- 
mission it was said that as there had 
been no shortage of this type of car for 
some time the two orders were no longer 
deemed necessary. 

By service order No. 70, Fresh Fruit 
and Vegetable Reconsignments Re- 
stricted, and by revised service order No. 
396, Perishables-Restrictions on Recon- 
signing, the Commission vacated out- 
standing orders bearing the same num- 
bers and titles, effective October 1, at 
7 a.m. 


Grain Demurrage Rise Stands 


The Commission has declined to sus- 
pend certain railroad tariffs increasing 
demurrage charges on traffic at south 
Atlantic and Gulf of Mexico ports and 
storage charges on bulk grain at the gulf 
ports, when for export, from $1.10 to 
$2.20 a car a day (see Traffic World, 
July 31, p. 27). The protested tariffs 
were item 162-A, supplement 50 to Alter- 
nate Agent Spaninger’s I.C.C. 1046, and 
other supplements. They became ef- 
fective October 1. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
agg and Bulletin and The Traffic Bul- 
etin.) 


I. and S. M-2926, Malt Beverages— 
Omaha to Marysville and Paola, Kans., 
from September 30, to and including 
April 29, 1949, certain schedules pub- 
lished in supplement No. 16 to MF-I.C.C. 
No. 1 of S. H. Austin and R. T. Austin, 
doing business as Austin Truck Line, 
Omaha, Neb. The suspended schedules 
Propose new motor contract-carrier 
minimum charges on malt beverages, 
from Omaha, Neb. to Marysville and 
Paola, Kan., including the return of 
empty containers. 

I. and S. No. 5608, Commutation Fares- 
Illinois Terminal R.R. Co., the Commis- 
sion on its own motion, suspended from 
October 1, to and including April 30, 1949, 
certain schedules as published in supple- 
ment No. 1 to the Illinois Terminal Rail- 
Toad Co’s. tariff I.C.C. No. A-8. The sus- 
pended schedules propose to invalidate 
comrnutation fare tickets for 50, 100 and 
150 trips between stations on the I.T.R.R., 
which were sold prior to October 1, 1948. 

I. end S. M-2927, Lumber, New Eng- 
land-Pennsylvania-New Jersey, from Oc- 
tober 1 to and including April 30, 1949, 


certain schedules published in tariff MF- 
I.C.C. No. A-76 of the New Hampshire 
Motor Rate Bureau, agent, Manchester, 
N. H. The suspended schedules propose 
generally to establish increased tables of 
distance rates, for distances of 250 miles 
or less, on lumber between points in New 
England. 

I. and S. M-2923, Cable and Wire— 
New York,'N. Y. to Philadelphia, Pa., 
from October 4, to and including May 
3, 1949, certain schedules as set forth in 
supplement No. 46 to tariff MF-I.C.C. No. 
A-248 of Middle Atlantic States Motor 
Carrier Conference, Inc., Agent, Wash- 
ington, D. C. The suspended schedules 
propose reduced commodity rates on 
brass, bronze or copper cable and wire 
from New York to Philadelphia. 

I. and S. M-2929, Split-Deliveries— 
Decker Truck Line, from October 2, to 
and including May 1, 1949, certain 
schedules published ‘in tariff MF-I.C.C. 
No. 8 of Loren A. Decker, dba Decker 
Truck Line, Fort Dodge, Ia. The sus- 
pended schedules propose to establish a 
split-delivery rule providing that truck- 
load shipments of canned goods between 
certain points in Illinois, Iowa, and Wis- 
consin may be delivered to two or more 
consignees at destination at an addi- 
tional charge of 9 cents per 100 pounds, 
subject to a minimum charge of 50 cents 
per delivery. 

I. and S. M-2930, Leaf Tobacco—Be- 
tween Va. Ports and N. C. Points, from 
October 4, to and including May 3, 1949, 
certain schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 235 
of R. S. Cooper, Agent, Greensboro, N. C. 
The suspended schedules proposed to 
establish reduced 20,000-pound com- 
modity rates on unmanufactured leaf 
tobacco between Berkley, Newport News, 
Norfolk, Pinners Point, and Portsmouth, 
Va. and 14 points in northeastern North 
Carolina. 


COMMISSION ORDERS 


Finance 15228, Pere Marquette Ry. Co. 
merger, etc. Time within which reply briefs 
may be filed extended to and including No- 
vember 22. 

MC-F 3806, Transcontinental Bus System, 
Inc., control: Continental Bus System, Inc., 
purchase (portion), Rio Grande Motor Way, 
Inc., MC-F 3807, Transcontinental Bus Sys- 
tem, Inc., control; Continental Bus System, 
Inc., control, Denver Colorado Springs Pu- 
eblo Motor Way, Inc. and Finance 16107, 
Continental Bus System, Inc., issuance of 
note, (supplemental). Petition of Septem- 
ber 23 of Continental Bus System, Inc. 
granted and report and order of September 
3 modified by substituting condition relating 
to disposal of capital stock in Denver Salt 
Lake Pacific Stages, Inc. 

No. 29385, Texas Pre-Fabricated House and 
Tent Co., v., Atchison, Topeka and Santa 
Fe Railway Co., et al. No. 29385, Sub. 1, 
Southern Mill & Manufacturing Co., v. 
Atchison, Topeka and Santa Fe Ry., Co. 
et al. No. 29385, Sub. 2, Houston Ready 
Cut House Co., v., Atchison, Topeka and 
Santa Fe Ry., Co. et al. Order of July 15, 
modified to become effective November 29. 
on not less than 30 days’ notice, instead 
of October 27. 

I. & S. M-2916, Paper—Ft. Frances, Ont., 
to Minnesota Points, discontinued. Respond- 
ent under special permission filed a tariff 
effective September 21, canceling suspended 
schedules. 

No. 28216, Pick-up of livestock in IIl., Ia. 
and Wise. Discontinued. Respondents can- 
celed schedules. 

No. 29168, Whiterock Quarries, Inc. Vv. 
Pennsy. RR. Co., et al. and I. & S. 5463, 
Fluxing stone to Ohio, Pa., and W. Va. 
Complainant-protestant’s supplemental peti- 
tion of September 9, for reopening, reargu- 
ment and reconsideration accepted and filed; 
-—- replies may be filed on or before October 


I. & S. 5414, Cotton, Okla..to south. Order 
of August 4 further modified to become 
effective November 29, instead of October 
29, on not less than one day’s notice. 
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W 75, G. B. Zigler Co., contract carrier ap- 
plication. Effective date of amended permit 
and order of June 7, further postponed to 
November 29. 

MC 1351, Sub. 5, Morris Haskell extension, 
Chicopee. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 67450, Sub. 2, Peterline Cartage Co., 
common carrier application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 93529, Sub. 1, A. W. Schaffer exten- 
sion, granite. Proceeding reopened for fur- 
_ hearing at a time and place to be 
fixed. 

MC 107304, Transway, Inc., common carrier 
application. Proceeding reopened for recon- 
sideration on present record. 

& S. M-2723, Middle West general in- 
creases. Order of July 19 further modified 
to become effective on November 22, on not 
less than 15 days’ notice. 

MC 109027 Sub. 1, Gavin Tandy Extension 
Kv. nointe, Proceeding reopened for re- 
consideration. 


APPLICATIONS 


AND PETITIONS 





McLean Trucking Needs to 


Revise Capitalization 


McLean Trucking Co. has filed with 
the Commission two finance applica- 
tions described as necessary to change 
a condition in which the company says 
it has been told it was undercapitalized 
when it was attempting. to negotiate 
loans, to furnish working capital, and to 
validate notes issued in connection with 
the purchase of new equipment. 


In Finance No. 16295, McLean asks 
authority to issue securities “in the form 
of stock certificates in an amount not 
to exceed the sum of $1,000,000.00.” 


McLean said it was originally autho- 
rized to issue common stock, par $25, for 
$100,000, and had issued 1,207 shares 
amounting to $30,175. By reason of the 
rapid expansion of its business it had 
been required from time to time to ob- 
tain additional funds by way of loans, 
either from banks or other institutions, 
and in connection with purchasing ad- 
ditional equipment, the applicant said. 
It had met with refusal in regular 
banking channels, said McLead, adding 
that “the sole and only contributing fac- 
tor and cause for this occurrence was the 
reason that the corporation was under- 
capitalized.” : 


The fact that it had had a consider- 
able, and prior to issuance of the stock 
involved, a disproportionate earned sur- 
plus, “in no way changed the character 
of the picture,” said McLean, adding 
that “the fact of the matter is that this 
particular factor may have been viewed 
with suspicion.” 


“In making inquiry for a loan from 
the Reconstruction Finance Corpora- 
tion,” it continued, “applicant was ad- 
vised to change its capitalization. This 
they attempted to do. Unfortunately, 
the problem presently arises as _ to 
whether or not the alleged issuance of 
stock herein sought to be validated can 
be effected.” 


McLean said it had obtained authority 
from the state of North Carolina to 
amend its charter so that it was pres- 
ently authorized to issue stock for $1,- 
000,000. Consideration of the circum- 
stances surrounding its attempts to ob- 
tain additional working capital dicated 
the necessity of recapitalizing so it would 
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be permitted presently to issue stock up 
to that amount, said McLean. 

“At the present time,” it continued, 
“the corporation presently enjoys a pre- 
mium on capital stock of $51,763.90 and 
an earned surplus in excess of $703,000. 

“The applicant presently requests au- 
thority to issue a stock dividend to cover 
the entire earned surplus as well as 
premium on capital stock. 

“The situation as presently viewed by 
the applicant will permit the issuance 
of 30,175 shares of stock, making a total 
of $754,375. This sum, together with the 
sum of $30,175 would mean that the ap- 
plicant would have issued stock in the 
sum of $784,550.” 

McLean said, however, it desired au- 
thority to issue such additional stock 
from time to time as might be required 
up to and including the $1,000,000 figure, 
provided it notified the Commission of 
the issuance of any stock in excess of 
the amount presently sought to be is- 
sued. 

The stock for which authority was be- 
ing asked, it said, would be issued to each 
of the present stockholders as a stock 
dividend in proportion to their present 
holdings. Each shareholder, McLean 
said, was to receive 25 shares of stock 
for ach share registered as of June 26. 

McLean said even if the stock sought 
to be issued were issued, it would still 
have $120,037.72 of earned surplus. 


Equipment Purchases 


In Finance No. 16296, McLean asks au- 
thority to issue a note or notes not to 
exceed $2,200,000 to bear interest at 6 
per cent, or to issue new notes and/or 
securities in place of notes and securities 
presently outstanding. 

After tracing the growth of its opera- 
tions through the purchase of bankrupt 
operations, McLean said it required ad- 
ditional equipment and had purchased 
such equipment and in connection there- 
with issued notes and/or securities. 

An exhibit entitled “Description of se- 
curities to be validated,” shows a total 
of $924,855.93 outstanding in notes, as of 
July 31. 


PETITIONS FOR REHEARINGS 


29168, Whiterock Quarries [Inc.,_ Vs., 
Pennsy., RR. Co., et al. Supplmental peti- 
tion of complainant for reopening, reargu- 
ment and reconsideration by entire Com- 
mission of Report and findings by Division 
3, as reported in its report on further hear- 
ing, 279 ICC 197. 

29878, Phillips Petroleum Co. vs. Louisi- 
ana & Arkansas Ry. Co. Okmulgee Northern 
Ry. Co., St. Louis-SF Ry. Co. Complain- 
ants ask for reconsideration and reparation 
as a result of adjustment in rates. 

Ex Parte 166, Increased Freight Rates, 1947. 
Federal Cement Tile Co., The Truscon Lab- 
oratories, Inc., Lastik Products Co., Inc., 
Geo. Rackle and Sons Co. Morse Cement 
Tile Co., Porete Mfg., Co., Inc., ask for 
reconsideration and for immediate modifica- 
tion of finding and order of July 27, 1948 
in so far as the maximum -increase in rates 
on Concrete Slabs, cls., for future, is con- 
cerned. 

Ex Parte 166, Increased Freight Rates, 1947. 
Federal Cement Tile Co., The Truscon Lab- 
oratories, Inc., Lastik Products Co., Inc., 
ask for reconsideration and for modification 
of finding and order of July 27, 1948 relating 
to the maximum increase in rates on Cin- 
ders, Clay or Shale (Haydite), cls., for the 
future is concerned. 

Ex Parte 166, Increased Freight Rates, 1947. 
Federal Cement Tile Co., The Truscon Lab- 
oratories, Inc., Lastik Products Co., Inc., 
Geo. Rackle and Sons Co., Morse Cement 
Tile Co., Porete Manufacturing Co., Inc., 


ask for consideration and for an order au- 
thorizing and directing the rail carriers to 
make reparation payments, where interim 
emergency increases exceeded the increases 
made under the final report and order, on 
Concrete Slabs, cls., and accompanying 
Asphaltum or Cement, Shims or Wedges 
and Metal Roofing Clips, when same are 
subject to Concrete Slab rates. 

W-595, Sub. 1, Norfolk, Baltimore and 
Carolina Line, Inc., Extension James River. 
C. G. Willis asks for investigation and vaca- 
tion of certificate and order of April 12, 
1948 and for such other and further relief 
Commission deems proper. 

No. 13535, Consolidated southwestern cases, 
et al. Defendant carriers in Southwestern 
Territory ask for modification of findings 
and orders in 123 ICC 203 et seq., by elimi- 
nating therefrom: Rubber, reclaimed, dis- 
persed, liquid or paste, CL. 

W-378, Detroit & Cleveland Navigation Co. 
application. Applicant asks for reconsidera- 
tion of report of Division 4 of the Commis- 
sion decided July 23. 

No. 13535, et al., Consolidated Southwestern 
Cases. Defendant carriers in Southwestern 
Territory ask for approval under Finding 27 
of decision in 123 ICC 203 et seq. to permit 
establishment of carload commodity rates on 
iron or steel screws, plain, galvanized, japan- 
ned, painted or tinned or coated with brass, 
bronze, copper, lead, zinc, cadmium or 
cement, same as commodity rates on iron or 
steel bolts, nuts, rivets and washers, CL, in 
certain named Marsh and Dodge tariffs. 

I. & S. 5414, Cotton, Okla. to south. Re- 
spondents in Southern Territory ask for 
reconsideration of report of August 4, and 
for reargument before entire Commission. 


Inland Waterways Contests 
Barge Findings Change 


Efforts of Houston and Galveston 
shippers to obtain a modification of the 
Commission’s findings in No. 26712, Rail 
and Barge Joint Rates, have met with 
resistance from Inland Waterways Cor- 
poration, operating the Federal Barge 
Lines in a reply to a Petition of the 
Texas shippers, filed with the Commis- 
sion (see Traffic World, Aug. 28, p. 24). 

According to Inland, the Texas ship- 
pers want a finding of the Commission 
modified so that, in connection with 
barge-and-rail commodity rates from 
New Orleans to any destination, the rate 
may not be lower than the rate on the 
commodity from Houston or Galveston 
to such destination, where the short- 
line distance to the destination from 
Houston or Galveston is not greater than 
the short-line rail distance to the same 
destination from the port of interchange 
in the barge-and-rail route from New 
Orleans, a “constructive rail” distance 
would be added on the barge-rail route 
to the extent of two-thirds of the barge 
segment of the movement. 

Inland rests its contentions that the 
petitioners’ argument for relief under 
section 3 of the interstate commerce 
act are without merit, on the decision of 
the Supreme Court of the United States 
in Interstate Commerce Commission V. 
Mechling, 330 U.S. 567, in which the 
court said railroads operating east of 
Chicago might not charge more on ex- 
barge grain traffic than ex-rail or ex- 
lake grain traffic. 


The decree of a federal district court, 
affirmed by the Supreme court in the 
Mechling case, made the divisions re- 
ceived by eastern lines out of joint 
through rates with western lines the 
text of lawful proportional rates on ex- 
barge traffic from the same origins, said 
Inland. It added that, insofar as sec- 
tion 3 was concerned, it followed that 
barge lines were entitled to through rates 
that, in practical effect, were the sum 
of the existing rail divisions inward 
from port of interchange to inland point, 
plus whatever amount the barge lines 
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considered adequate for the port-to-port 
service. 

The findings of the Commission, pre- 
scribing lawful barge-rail routes «nd 
rates in No. 26712, contemplated that 
the barge lines would bear the burden 
of the differential, said Inland. That 
meant, it continued, that each con- 
necting rail line would receive the same 
division as that it was entitled to re- 
ceive out of the corresponding joint all- 
rail rate and the barge line would re- 
ceive the balance of the joint barge-rai] 
rate as its share. 


Mechling Case Effect 


“Because that underlying basis for the 
Commission’s findings reflects statutory 
rights which cannot be taken away,” said 
Inland, “the Commission is without 
power to impose the modified limitation 
suggested by petitioners. In fact, there 
is doubt as to whether the limitation re- 
flected in the finding which it did make 
is consistent with the statute as con- 
strued in the Mechling case.” 

Inland then quoted from the Supreme 
Court opinion in the Mechling case to 
the effect that the Commission was :iot 
authorized to neutralize other provisions 
of the act, strengthened in 1940 ex- 
pressly to prevent a _ discrimination 
against water carriers, or to adjust rates 
to equalize the transportation cost of 
barge shippers with that of shippers who 
did not have access to barge service. 

The routes and rates the Commission 
found reasonable must conform to sec- 
tion 3(4) and the respondent could not 
be denied its rights under that section 
regardless of the incidental effect on the 
Texas port shippers, the latter being in 
the class “who do not have access to 
barge service,” said Inland. The Texas 
interests has asserted that assuming the 
differentials prescribed by the Commis- 
sion were fair and reasonable, it did not 
follow that the resultant relationship of 
New Orleans as a port of entry and 
egress, to Houston, Galveston and other 
Texas ports as ports of entry and egress 
would be lawful. 

Any factual discussion of section 3(1) 
was beside the point, said Inland, be- 
cause it did not serve the Texas ports, 
and the relation of the barge-rail rates 
in which it participated from New Or- 
leans to the all-rail rates from the Texas 
ports to the same inland point were not 
within the purview of that section. 


Commercial Barge Rights 


Commercial Barge Lines, Inc., by an 
application in W-751, Sub. 6, has asked 
the Commission for temporary authority 
to conduct common carrier operations 
from New Orleans, La., to Memphis, 
Tenn., Evansville, Ind., Louisville, Ky., 
and Cincinnati, O., via the Mississippi 
and Ohio Rivers, for a 180-day period 
in transporting motor-vehicles, using 
self-propelled vessels and also non-self- 
propelled vessels with separate towing 
vessel. 

Commercial said it possessed authority 
to transport motor vehicles and related 
articles from various points to New Or- 
leans, but not in the reverse direction. 

The need for the proposed service. it 
said, arose from the fact that the Hull- 
Dobbs Co., a Memphis, Tenn., automobile 
distributor, had imported 450 English- 
made automobiles that would arrive at 
New Orleans and would have other ship- 
ments of similar size arriving weekly 
until more than 3,000 cars were received. 
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October 9, 1948 


Lag of Rate Boosts Behind Rising Costs 
Asserted by Rails in Petition to I.C.C. 


Plea for Further General Increase of 8 Per Cent, With 
Exceptions, Motion to Discontinue Coal-Coke-Iron Ore 
Rate Case Recently Instituted, Filed With Commission. 


The railroads, the afternoon of Oc- 
tober 1, filed with the Commission their 
petition for a further general increase 
of 8 per cent in their rates and charges, 
with certain exceptions (see Traffic 
World, Oct. 2). 


At the same time, they filed with the 
Commission a motion for discontinuance 
of the proceeding in No. 30052, Increased 
Rates on Coal, Coke, and Iron Ore, an 
investigation instituted by the Commis- 
sion on petition of the railroads, dated 
August 26, into the level of the line- 
haul rates on anthracite, bituminous and 
lignite coal, and on iron ore. The car- 
riers in the dismissal motion said that 
their petition of October 1 included rate 
increase proposals on coal, coke and 
lron ore. They asked leave of the Com- 
mission, therefore, to withdraw their 
petition of August 26 and requested dis- 
continuance of the proceeding, “with- 
out prejudice.” 

They estimated in their new rate-in- 
crease petition that since 1939 their 
operating costs had increased by “at 
least 75 per cent,” while the over-all in- 
creases in their freight rates and charges 
amounted to approximately 40.8 per cent. 

The railroads issued the following 
statement concerning their new rate in- 
crease petition: 

“Maximum increases of eight cents per 
100 pounds on fresh fruits and vegetables 
and five cents on lumber and sugar are 
proposed. On coal and coke, the in- 
creases proposed are thirty cents per net 
ton and thirty-four cents per gross ton, 
and on iron ore twenty-five cents per 
net or gross ton except that no increase 
is proposed to upper lake ports for trans- 
shipment by water. 

“The requested increase is based on 
current operating costs, and does not 
consider future increases in the cost of 
fuel, materials and supplies, or wages. 

“The petition explains that annual op- 
erating costs of the railroads have in- 
creased by $3,503,000,000 since 1939 and 
that increases in freight rates, passen- 
ger fares, and mail and express previ- 
ously authorized have not yielded 
revenues sufficient to offset increased 
costs. The deficiency is approximately 
$625,000,000. Operating costs have in- 
creased 75 per cent since 1939, while 
freight rates have increased only about 
408 per cent. 

“Based on actual results for the first 
seven months of this year and estimates 
for the remainder of the year, the peti- 
tion predicts that railroad operating ex- 
Penses for 1948 will be $7,435,000,000 and 
Next year will increase to $7,443,000,000 
While operating revenues are expected 
to go down from $9,632,000,000 to $9511,- 
000,000. This would leave a return on 
het investment of 4.24 per cent and 3.88 
Per cent for 1948 and 1949, respectively. 

“Although every attempt has been 
Made to reduce expenses, the railroads 
Said that rising wages and costs of ma- 
terials and supplies, particularly fuel, the 
heed for modernization of road and 


equipment and replacement of equip- 
ment worn out during the war, require 
that the increase in freight rates be 
granted immediately. 

“If the rate increases asked by the 
railroads are granted, they would yield, 
on the basis of estimated 
approximately $672,500,000.” 


Rail Increase Hearing 


The Commission issued an order late 
October 6 assigning the petition of the 
railroads for an increase of 8 per cent 
in freight rates, with some exceptions, 
for hearing before division 2 of the Com- 
mission on November 30 in Washington, 
D.C. The petition was docketed as Ex 
Parte No. 168, Increased Freight Rates, 
1948. 

As an appendix to the order, the Com- 
mission set up special rules of practice to 
be followed. Among these was a rule 
that those appearing as protestants need 
not file petitions of intervention. The 
Commission asked those desiring to be 
heard to give it notice of their inten- 
tion to testify before November 24. At 
the same time, the Commission issued 
an order discontinuing, without preju- 
dice, No. 30052, Increased Rates on Coal, 
Coke and Iron Ore. The railroads asked 
that this action be taken when they filed 
their latest general increase petition. 


The texts of the petition and ap- 
pendix II follow: 


PETITION OF RAILROADS FOR AUTHORITY. 
TO INCREASE FREIGHT RATES 
AND CHARGES 


The railroads listed in Appendix I (here 
omitted) hereto, hereinafter sometimes re- 
ferred to as Petitioners, being substantially 
all the Class I railroads in the United 
States, and many railroads of other clas- 
sifications, respectfully petition the Com- 
mission to institute an investigation into 
the adequacy of railway freight rates and 
charges and to authorize Petitioners to in- 
crease such freight rates and charges as 
set forth in Appendix II hereto, with per- 
mission to make such increased rates and 
charges effective at the earliest possible 
date and on less than statutory notice. In 
— thereof, Petitioners respectfully 
show: 


I. 


Petitioners’ costs of operation have in- 
creased to such an extent since 1939 that 
their present freight rates and charges are 
not producing a net railway operating in- 
come adequate to maintain petitioners in 
such a financial condition as will enable 
them to continue to provide the public with 
adequate and efficient transportation service 
to meet the needs of commerce, the postal 
service, and the national defense, as con- 
templated by Section 15a(2) of the Inter- 
state Commerce Act and the National Trans- 
portation Policy. 


II. 


In 1947 the total operating costs, includ- 
ing payroll taxes of Class I Petitioners, were 
$7,151 million. Based upon wage levels, pay- 
roll taxes, and the unit prices of materials 
and supplies, including fuel, as of September 


1949 trafiic,: 


costs would have 
992 million more. 


1, 1948, the total operatin 
been $8,143 million, or 
Based upon the levels of wages, payroll 
taxes, and unit prices of materials and 
supplies, including fuel, prevailing in 1939, 
the operating costs in 1947 would have been 
$4,640 million. In other words, based on the 
1947 operations, railway annual operating 
com have increased by $3,503 million since 

The increases in freight rates and charges, 
Passenger fares, mail pay and other rates 
and charges authorized by this Commission 
and the respective State Commissions in re- 
cent years have not yielded revenues in suf- 
ficient amounts to offset the increased costs. 
Petitioners say that, based on the estimated 
traffic for 1948, the increases so far author- 
ized in freight rates, passenger fares, and 
other charges as of September 1, 1948, will 
yield approximately $2,875 million annually. 
They fail by about $625 million of meeting 
the increased costs of operation incurred 
since 1939. If Petitioners are to be in a 
sound financial condition, this gap must be 
closed. Petitioners estimate that since 1939 
their operating costs have increased by at 
least 75 per cent, whereas Petitioners esti- 
mate that the over-all increases in freight 
rates and charges approximate 40.8 per cent. 
increases authorized in passenger fares and 
other rates and charges are substantially 
less. The railroads have been making every 
effort to effect economies. This is a con- 
tinuing effort, but there is no prospect that 
enough can be accomplished in this respect 
within the reasonably near future to offset 
any appreciable portion of these extraordi- 
nary increases in operating expenses. 


II. 


Increases in the cost of railway fuel, ma- 
terials and supplies of Class I carriers since 
November 1, *1947 (the date used by the 
Commission in its decision in Ex Parte No. 
166 for the computation of a normal con- 
structive year), now aggregate $337 million 
on an annual basis. The index of average 
unit prices of railway fuel, materials, and 
supplies, based on those of May, 1933, as 
100, has risen from 248.1 on November l, 
1947, to 267.4 on June 1, 1948. and since the 
latter date there have been further substan- 
tial increases in prices of materials and 
supplies. 


Iv. 


On the basis of present levels of costs, 
rates. fares, and charges, it is estimated 
that the operating results of Class I rail- 
roads in the United States for the years 
1948 and 1949 will be as follows: 


1948 1949 
(millions) (millions) 
Total operating revenues $9,632 $9,511 
Total operating expenses 7,435 7,443 
Net railway operating 
income 996 911 
Rate of return on net 
investment* 4.24% 3.88% 


*“Net investment” represents investment 
in read and equipment, material and sup- 
plies, account 716, and cash, account 708, less 
accrued depreciation. 


The foregoing estimate for 1948 is based 
on the reported results for the first seven 
months of the year, with the balance of the 
year 1948 and the year 1949 estimated. The 
figures reflect the reduction in the payroll 
tax for Unemployment Insurance from 
per cent to 0.5 per cent, retroactive to Janu- 
ary 1, 1948, the rates, fares, and charges as 
of September 1, 1948, and the current prices 
of railway fuel, materials, and supplies. 
Such earnings as estimated for the years 
1948 and 1949, even if realized, will be in- 
sufficient and will impair the ability of the 
carriers to provide the adequate and efficient 
— service contemplated by the 
aw. 

Vv 


Class I Petitioners estimate that the pro- 
posed increases in freight rates and charges 
if authorized by this Commission and by 
the respective State Commissions will vield, 
on the bass of estimated 1949 traffic, $672,- 
500,000. 

The net railway operating income which 
would be earned by these Petitioners in 1949 
should their proposal be approved and be 
made effective on or before January 1, 1949, 
would be $1,313 million. Such a net railway 
operating income would be no more than 
enough to enable ‘Petitioners to provide the 
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adequate and efficient transportation service 
contemplated by law. The estimated earn- 
ings in 1948 and in 1949, based on present 
expenses, rates, fares and charges, would be 
inadequate to accomplish that objective. At 
all times, and particularly in the present, 
adequate railway earnings are of vital im- 
portance. There is an extraordinary need 
for expenditures to continue the program 
of rehabilitating and modernizing Petition- 
ers’ equipment and facilities so that Peti- 
tioners can operate more efficiently, improve 
their service to the public, meet the compe- 
tition of other forms of transportation, and 
be prepared to meet any demands necessi- 
tated by national defense. Due to the in- 
tensive use to which all railway facilities 
were put from the beginning of World War 
II and the inability of the railroads to re- 
habilitate and improve their properties on 
account of the shortages of materials and 
labor, enormous sums of money have been 
and must be expended, not only to purchase 
more modern locomotives and cars, both 
freight and passenger, but substantially to 
improve the over-all condition of the rail- 
roads. 

In the Monthly Comment dated Septem- 
ber 15, 1948, of the Bureau of Transport 
Economics and Statistics it is stated that 
in the first six months of 1948, 131 Class 
I railroads expended $562,746,000 for addi- 
tions and betterments. Of this, $146,380,000 
was for road and $416,366,000 was for equip- 
ment. Combining the actual expenditures 
of these carriers for the first six months 
and the estimated expenditures of 127 Class 
I railroads for the last six months of 1948, 
actual and estimated capital expenditures 
will aggregate $1,262,567,000. Of this sum 
$325,826,000 will be for road and $936,741,000 
for equipment. 

In carrying out this program of improve- 
ment and rehabilitation of their properties, 
Petitioners are faced with an extremely high 
level of costs. According to the Railroad 
Construction Indices prepared by the Bureau 
of Valuation of the Commission the road 
construction index for the year 1947 was 
81 per cent above the level prevailing in 
1935-39. The index of equipment construc- 
tion costs was 61 per cent higher, and the 
combined index. was 75 per cent higher. 
The 1948 costs are higher than the 1947 
costs. Under these circumstances it is ob- 
vious that the cost of additions and better- 
ments are now and will continue to be 
substantially greater than in the past. To 
the extent that depreciation reserves have 
been set up on the basis of original costs, 
they are inadequate by a substantial margin 
to replace retired plant and equipment. 
The necessary funds will have to be obtained 
from earnings and by raising new capital. 
New capital can be raised only if the rail- 
roads are earning adequate returns. 

The real purchasing power of $996 mil- 
lion, which is the net railway operating 
income estimated to be earned in 1948, out 
of which a substantial portion of these 
additions and betterments must be financed, 
is much less than it was in the pre-war 
years. Based on 1935-39 prices, measured by 
the Bureau of Labor Statistics Wholesale 
Price Index, excluding farm products and 
foods, a net railway operating income of 
$996 million has a purchasing power at the 
present time of but $541 million. As meas- 
ured by the Railroad Construction Indices 
for 1947 the purchasing power would be but 
$569 million. As measured by the index of 
average unit prices of railroad materials 
and supplies, excluding fuel. the purchasing 
power would be but $517 million. Expressed 
in terms of purchasing power, it takes 
nearly $2 of net railway operating income 
today to equal one pre-war dollar of net 
railway operating income. The inadequacy 
of the estimated net railway operating in- 
come in 1948 and 1949, even if realized, is 
thus apparent. 

vi. 

The increased rates and charges proposed 
herein will be just and reasonable for the 
various services covered thereby and will 
not result in a loss of traffic to an extent 
which will deprive Petitioners of the benefit 
of a substantial increase in revenue. Said 
proposed rates and charges are necessary 
to enable Petitioners more nearly to realize 
the adequate return on their properties 
which is essential in order that Petitioners 
may continue to provide the adequate and 
efficient transportation service necessary in 
the vublic interest. as declared bv Congress 
in the National Transportation Policy and 
in Section 15a(2) of the Interstate Com- 
merce Act. 

vii. 


The increased operating costs hereinbefore 
mentioned are being and will continue to 


be incurred in the handling of intrastate, 
as well as interstate, traffic; and the esti- 
mates of increased revenues which Peti- 
tioners will receive, as set forth herein, 
reflect the application of the proposed in- 
creases in rates and charges to both inter- 
state and intrastate traffic. It is rspect- 
fully suggested, therefore, that the coopera- 
tion of the State Commissions be invited, 
as provided by law, in any investigation 
instituted and conducted by the Commis- 
sion as herein prayed. 


VIII 

These estimates of operating expenses are 
based upon current costs of operation. If 
present operating expenses should increase 
subsequent to the filing of this petition, 
whether due to increased costs of fuel, 
materials and supplies, or to increased 
wages, it will be necessary to bring the 
changed situation to the attention of the 
Commission by a supplemental petition. 

Wherefore, Petitioners pray that the Com- 
mission institute an investigation into the 
adequacy of railway freight rates and 
charges; that the Commission, after a 
prompt hearing, determine and find that 
Petitioner’s freight rate and charges, in- 
creased in the manner and to the extent 
proposed herein, are and will be just and 
reasonable and not in excess of such maxi- 
mum reasonable rates and charges as are 
necessary in the public interest to enable 
Petitioners to provide the adequate and 
efficient railway transportation service con- 
templated by law; that the Commission grant 
Petitioners special permission to make such 
increased rates and charges effective by pub- 
lication, on one day’s notice, of simple forms 
of supplements to existing tariff schedules, 
and that such supplements be permitted to 
become effective without suspension; that 
the Commission enter a general order modi- 
fying all its outstanding orders to the ex- 
tent necessary to enable Petitioners to make 
effective the increased rates and charges 
herein proposed; that, where the applica- 
tion of such increased rates and charges 
would result in creating new departures or 
changing existing departures from Section 
4 of the Act, the Commission by the entry 
of special orders authorize such departures; 


Commodity 


Anthracite, Bituminous Coal and Coke, except as provided below.. 


Tidewater Coal 
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that the Commission make such findin 
and orders herein as will permit Petitioners 
without further order of the Commission’ 
thereafter to make revisions in the increaseq 
rates authorized by proceeding with due 
diligence to make such reasonable readiust- 
ments in the resulting rates and chargés as 
commercial and traffic conditions may re. 
quire; and that the Commission grant such 
other and further relief as may be required 
in the premises. 


Respectfully submitted, 


JACOB ARONSON, H. C. BARRON, 
CHARLES CLARK, T. P. HEALY, C. 4. 
MILLER. 

Attorneys for Petitioners 


Washington, D. C. 
October 1, 1948. 


Notices and other communications con. 
cerning this Petition should be addressed to 
Jacob Aronson, 466 Lexington Avenue, New 
York 17, N. Y. 


Appendix II 


PETITIONERS’ PROPOSAL 


Section 1 


All freight rates and charges will be in- 
creased eight (8%) per cent, except as here- 
inafter specifically stated in this appendix, 
and except that in the case of the following 
commodities, in carloads, the increases shall 
be subject to the maxima indicated: 


Maximum 
Commodity Increase 
Citrus fruits ....] 
Fresh fruits ....| not cold-pack 
Fresh vegetables { nor frozen 
Melons 
Lumber and articles taking lum- 

ber rates 


- 8 cents per 
100 pounds 


5 cents per 
100 pounds 
5 cents per 
100 pounds 


Section 2 


Line-haul carload freight rates on the 
commodities specified in this section will be 
increased in the amount and in the manner 
set forth as to each commodity. 


Increase 


*30 cents per net ton, or 
*34 cents per gross ton, 
as rated 


Tidewater coal, Anthracite and Bituminous, originating at mines 
on and after the date of the increase, which moves by rail 
from New England Ports to destinations in Connecticut, Maine, 


Massachusetts, New Hampshire, 


Rhode Island and Vermont, 


total increase for the movement to the tidewater port and from 


the New England Port 


Rail-Lake-Rail Coal 


*30 cents per net ton, or 
*34 cents per gross ton, 
as rated 


Lake cargo coal, Anthracite and Bituminous, originating at mines 
on and after the date of the increase, which moves by rail as 
road-haul freight from docks in the United States on Lake 
Superior and west bank of Lake Michigan (either as coal or 
as coal briquettes produced from such coal at the docks), total 
increase for the movement to the lake port and from the docks 
in the United States on Lake Superior or west bank of Lake 


Michigan 


Rail-River-Rail Coal 


*30 cents per net ton, or 
*34 cents per gross ton, 
as rated 


Bituminous coal transshipped at river ports, originating at mines 
on and after the date of the increase and which moves by 
rail as road-haul revenue freight from river ports to interior 
destinations, total increase for the movement to the river port 


and from the river port 


Rail-River Coal 


*30 cents per net ton, or 
*34 cents per gross ton, 
as rated 


Bituminous coal transshipped at river ports, originating at mines 
on and after the date of the increase, which does not move by 
rail as road-haul revenue freight from river ports to interior 


destinations 


River-Rail Coal 


*30 cents per net ton, OF 
*34 cents per gross ton, 
as rated 


Bituminous coal transshipped at river ports, which had not had 


a prior rail-haul 


Lignite Coal seemed 
Lignite Coal 


*To accrue to rail lines. 


*30 cents per net ton, OF 
*34 cents per gross ton, 
as rated 


*30 cents per net ton 


*25 cents per ton, net oF 
gross, as rated, except no 
increase in line - haul 
rates to Upper Lake ports 
for transhipment bY 
water. 
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Section 3 


Milk and Cream in Passenger and Freight 
Service—Line-haul carioad, less-carload and 
any-quantity rates on milk and cream in 
passenger or freight service, including com- 
modities listed in the milk and cream 
taruifs, will be increased as provided in 
Section 1. 

Protective Service—Rates and charges for 
protective services published in Perishabie 
Protective Tariff No. 14, Agent Quinn’s 
L.c.c. No. 25, will be increased as provided 
in Section 1. 

Collection-on-Delivery Service—Charges for 
collection-on-delivery services will be in- 
creased as provided in Section 1. 

Switching—Rates and charges for switch- 
ing will be increased as provided in Sec- 
tion 1. 

Trap and Ferry Cars—Rates and charges 
for trap and ferry car services will be in- 
creased aS provided in Section 1. 

Crane Service—Rates and charges for crane 
services will be increased as provided in 
Section 1. 

Minimum Charges—Minimum charges per 
shipment (less-carload or any-quantity), 
minimum charges per car applicable to 
line-haul carload rates, and other minimum 
charges, will be increased as provided in 
Section 1. 

Minimum or Net Line-Haul Revenue— 
Where tariffs provide for absorption of 
charges for switching, subject to stated 
minimum or net line-haul revenue, such 
stated minimum or net line-haul revenue 
will be increased as provided in Section i. 

Minimum Rate for Pick-up and/or Deliv- 
ery Services—The minimum rate under 
which pick-up and/or delivery services on 
less-carload shipments or shipments subject 
to any-quantity rates are accorded, or allow- 
ances made in lieu thereof, will be increased 
as provided in Section 1. 

Loading and Unloading—Charges for load- 
ing or unloading of carload freight will be 
increased as provided in Section 1, except 
that no increase is proposed in charges for 
loading or unloading of live stock. 

Diversion and Reconsignment—Charges for 
diversion or reconsignment will be increased 
as provided in Section 1. 

Stopping in Transit to Complete Loading 
and to Partly Unload—Charges for stopping 
in transit to complete loading or to partly 
ey will be increased as provided in Sec- 
ion 1. 

Wharfage, Handling and Tippling at 
Southern Ports—No increase is proposed in 
charges applicable at South Atlantic ports, 
Hampton Roads, Va.. and south, Florida 
ports and Gulf ports for wharfage, handling 
or tippling. 

Handling and Storage Charges on Iron 
Ore at Lower Lake Ports—Charges for han- 
dling iron ore at Lower Lake ports will be 
increased as provided in Section 1. 


No increase is proposed in charge for stor- 
ing iron ore at Lower Lake ports. 

Handling Charges on Iron Ore at Upper 
Lake Ports—No increase is proposed in 
charges for handling iron ore at Upper Lake 
on shipments forwarded therefrom by 
water. 

Special Freight Trains—Line-haul rates and 
charges for special freight train service will 
be increased as provided in Section 1. 


Ralway Equipment on Own Wheels—Rates 
and charges per mile provided in Consoli- 
dated Freight Classification No. 18 will be 
increased as provided in Section 1. 

All-Commodity Freight Rates—Line-haul 
all-commodity freight rates will be increased 
as provided in Section 1. 

Freight in Truck Bodies—Line-haul rates 
on freight in truck bodies, trailers or semi- 
trailers on flat cars will be increased as pro- 
vided in Section 1. ° 

Payments and Allowances for Drayage or 
Other Services—No increase is proposed in 
amounts paid or allowances made by carriers 
for drayage or other services performed by 
shippers or receivers of freight. 


Other Accessorial and Terminal Charges— 
Rates and charges for accessorial or terminal 
Services such as storage, handling, trimming, 
floatage, lighterage, demurrage on lighters 
or carfloats, loading, unloading, fabrication, 
other transits, weighing, etc., not otherwise 
Specifically provided for in this section, will 
eneneee as provided in Section 1, ex- 

(a) No increase is proposed in charges for 
demurrage on freight cars. 


(b} No increase is proposed in charges for 
handling, loading or unloading export, im- 
Port, coastwise, or inter-coastal traffic which 
do not affect the measure of the line-haul 
Tate 2nd are not in addition to the line-haul 


Tate. 
Section 4 


Combination Rates—Where rates are made 
by combining separately stated rates, each 


factor of such combination will be increased 
separately. 

Where a rate ts shown in a tariff as com- 
posed of two or more factors, each such 
factor will be increased separately and the 
increased rate will be the total of the factors 
so increased. ; 

Where tariffs publish through rates and 
provide that the aggregate of intermediates, 
if lower, will apply, each factor of such 
aggregate will be increased separately and 
the total of the factors so increased will 
alternate with the increased through rate. 

International Rates to and From Points in 
Canada and Mexico.—Joint international 
rates to and from Canada or Mexico will be 
increased to the same extent and in the 
same manner as is proposed within the 
United States. 

Where rates on international traffic are 
made by use of combinations on the inter- 
national border, the factor within the 
United States to or from the international 
border will be increased to the same extent 
and in the same manner as is proposed 
within the United States. 

Rates on Imports, Export, Coastwise and 
Inter-Coastal Traffic—In initial publication 
rates applicable on import, export, coastwise 
and inter-coastal traffic will be increased to 
the same extent and in the same manner as 
provided for domestic rates. After the in- 
creases become effective such rates will be 
revised by specific publication to restore 
recognized port relationships. 

Joint Rates with Ocean, Lake and Inland 
Waterways Carriers—In initial publication 
joint rates with ocean, lake and inland 
waterways carriers will be increased to the 
same extent and in the same manner as 
provided for all-rail rates. After the in- 
creases become effective, such rates will be 
revised by specific publication to restore 
differentials in cents per 100 pounds or 
other unit. 

Joint Rates with Truck Lines—The in- 
crease will be applied to joint rates with 
truck lines to the same extent and in the 
same manner as is proposed for all-rail 
rates. 

Class Rates—In initial publication class 
rates will be increased as provided in Sec- 
tion 1. After the increases become effective, 
relationship of established classes to first 
class will be restored by specific publication. 


Section 5 


Disposition of Fractions—The increases set 
forth in Sections 1, 3 and 4 will be subject 
to the following rules governing the disposi- 
tion of fractions: 

Rates and charges in cents or dollars and 
cents per 100 pounds, per car or other 
unit, except line-haul carload commodity 
rates on grain, grain products and by- 
products: 

Five cents or lower, resolve fractions 
to the nearest quarter cent; 

Higher than five cents, but not higher 
than ten cents, resolve fractions to the 
nearest half cent; 

Higher than ten cents: 

Fractions less than 14 cent—drop; 
Fractions 12 cent or over—convert to 
the next highest full cent. 

Line-haul carload commodity rates on grain, 
grain products and by-products: 

Fractions less than .25 cent—drop; 

Fractions .25 to .74 cent—convert to 15 
cent; 

Fractions .75 cent and over—convert to 
the next higher full cent. 





Transcontinental Motor 
Rate Briefs Filed 


Briefs have been filed with the Com- 
mission in I. and S. M-2833, Transconti- 
nental Motor Rates—Increases, involving 
rate adjustments of transcontinental 
motor carriers said to be designed to 
bring their rates more nearly in line 
with prevailing rail and freight for- 
warder rates. 


Support for the suspended schedules 
was voiced in briefs by Consolidated 
Freightways, Inc.; motor carrier re- 
spondents, participating in Rocky Moun- 
tain Motor Tariff Bureau, Inc., tariffs 
MF-I.C.C. Nos. 30, 31, 32, 46, and 47, and 
by a group of intervening freight for- 
warders. 

The schedules were opposed by the Los 
Angeles Traffic Managers’ Conference 
and the Aircraft Industries Association 


ICC NEWS 


of America, Inc., jointly; and by the Los 
Angeles Chamber of Commerce. 

The general position of the protestants 
is that an increase is not required by the 
respondent motor carriers, but that the 
adjustment is an adoption of the rate 
structure published by freight forward- 
ers. It was said the motor carriers 
were fearful that rails and forwarders 
would reduce their rates to the motor 
carrier level and take tonnage from the 
motor carriers. The tremendous growth 
of the west coast area had enabled the 
transcontinental carriers to increase 
their tonnage, the protestants said. The 
interest of the rail carriers and the for- 
warders in seeing motor carrier rates 
raised was immaterial and irrelevant to 
the real issue as to whether the motor 
carriers had ‘shown need for additional 
revenues, it was said: 

Aside from asserting the need to meet 
rail and forwarder competition, the 
Rocky Mountain Motor Tariff Bureau 
respondents said that only a portion of 
the tariffs of Consolidated Freightways, 
Inc., had been suspended by the Com- 
mission, and, as the parties to the Rocky 
Mountain and Consolidated tariffs were 
in competition, only those party to the 
Consolidated tariff had been permitted 
to make their proposed increases effec- 
tive over their routes. 

Consolidated said that, while part II 
of the interstate commerce act required 
the Commission to give consideration to 
the inherent advantages of transporta- 
tion by motor carriers, the Commission 
was not required to “blind itself to the 
need for substantial parity between rail 
and truck carriers.” It added the Com- 
mission was “ever mindful of the disas- 
trous results that will follow if rail and 
motor carriers are permitted to engage 
in a rate war to gain or retain avail- 
able traffic.” 





New Orleans Bureau Asks 


Sugar Rate Cut Suspension 


The New Orleans Traffic and Trans- 
portation Bureau has asked the Com- 
mission to suspend reduced rates 
proposed by railroads on sugar, carloads, 
from Bingham, Minn., to destinations in 
Illinois, Iowa, and Wisconsin, in “so- 
called fourth-section territory,” which, it 
says, are two cents a 100 pounds less than 
the current rates from East Grand Forks, 
Minn., to the same destinations. It also 
asks denial of a petition filed by Agent 
L. E. Kipp for modification of Fourth 
Section Order No. 12100. 

The protested rates, it said, were pub- 
lished in supplement 126 to Great North- 
ern Railway Co.’s I.C.C. A-8051, to be- 
come effective October 8. 

The petitioner said the proposed rates 
were lower than necessary to meet the 
competition of refineries located at New 
Orleans and other Louisiana points. It 
said there was no necessity for rates 
from Bingham lower than those from 
East Grand Forks because the Bingham 
refinery must sell on the New Orleans 
basis and would “pocket four cents per 
100 pounds on the proposed rates.” 

“If the East Grand Forks rates were 
established from Bingham, Bingham 
would pick up two cents per 100 pounds 
as they would still sell sugar on the New 
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Orleans delivered price and when con- 
sideration is given to the fact that the 
carriers have been before the Commis- 
sion for substantial increases in rates in 
Ex Parte 162 and 166 with a plea that 
such increases were necessary to keep 
them alive and these two increases were 
granted, it now appears that these same 
carriers are unnecessarily dissipating 
revenues that they say are so desperately 
needed,” said the New Orleans petitioner. 
“In fact they are again before the Com- 
mission for further increase of eight per 
cent.” 

Observing it was well established that 
the sugar rate adjustment was “very 
sensitive”, the petitioner said the pro- 
posed reductions would result in request 
for reductions in rates from other ship- 
ping origins “which obviously will result 
in a serious reduction in carriers’ reve- 
nues which they can ill afford.” It said 
such reductions “more than likely” would 
result in disruption of a long established 
adjustment prescribed by the Commis- 
sion in F.S.A. No. 14080, Sugar from 
California to Chicago, etc., 211 I.C.C. 239 
and substantiated in F.S.A. No. 22618, 
Sugar from the West to Centralia, de- 
cided March 22, 1948. 


The petitioner said sugar was usually 
sold on a basis of price at the nearest 
seaboard or port cane sugar refinery, plus 
the lowest all-rail carload freight rate 
therefrom to destination consuming 
market. All other refineries selling suzar 
in the same destination market must 
meet the delivered selling price made by 
the nearest cane sugar refinery, it said, 
adding: 

These other sugar refiners selling sugar 
at the same destination in competition with 
the nearest cane sugar refinery absorb the 
difference between their all-rail freight rate 
and the lowest all-rail rate published from 
the nearest cane refinery when the interior 
shipping refinery’s rate is higher or pocket 
the difference between their rail rate and 
the cane refinery rail rate when the interior 
shipping point’s rail rate is lower than the 
rail rate from the cane refinery. 


FINANCE APPLICATIONS 


MC F-3979, Eastern Freight Line, Inc., 
Uniontown, Pa., asks authority to purchase 
certain operating rights of Eazor Express, 
Inc., Pittsburgh, Pa. 

MC F-3980, Julius M. Efron, Atlanta, Ga., 
asks authority to purchase certain operating 
rights of Cotton States Motor Lines, Inc., 
Aiken, S. C. 

Finance No. 16285, Texas & Northern Rail- 
way Co. asks authority to issue 5,500 shares 
of non-assessable common stock, par value 
$100 each, proceeds to be used in acquiring 
an l1l-mile private railroad line extending 
from Lone Star, Morris county, Tex., to 
Veal’s Switch, Morris county, to serve iron 
and steel industry in that area. 

Finance No. 16290, Maine Central Railroad 
Co. asks authority, under section 20(b) of 
the interstate commerce act, to modify the 
par value of its outstanding $100 preferred 
stock to a par value of $185. thus el‘mirat- 
ing accrued dividends of $85 on each share 
of stock. The railroad said the holders of 
preferred would benefit by receiving stock 
of a higher par value and current dividends 
at the rate of 4 per cent. Common stock- 
holders would benefit, it said, because of 
removal of a claim for more than two mil- 
lion dollars in preferred dividends while 
holders of prior preferred would benefit by 
a general improvement in the credit of the 
company. 

Finance No. 16288, Illinois Central Pailroad 
Co. asks authority to issue $5,500,000 of its 
equipment trust certificates, Series AA, d2ted 
October 1 and maturing in 20 semi-annual 
installments. Proceeds’ of the certificates 
will meet 89 per cent of the cost of 1.599 
steel hopper cars. The certificates will be 
offered at competitive bidding. 





MC F-3938, Gateway Transportation Co., 
LaCrosse, Wis., asks authority to consolidate 
with Gateway City Transfer Co., Inc., La 
Crosse. 

Finance No. 16282, Supplement No. 1. 
Virginian Railway Co., in connection with 
app.ication for authority to issue $9,500,000 
first lien and refunding mortgage bonds, 
Series C, to issue nominally $6,448,000 of 
such bonds, aud to pleace aw .p e 
the latter as collateral security for short- 
term notes, informs Commission that its 
board of directors determined that the bonds 
should mature October 1, 1973. A _ mini- 
mum price should be specified in the in- 
vitation to bid, the board ruled .and that 
redemntion prices ad for purposes of the 
sinking fund should be determined on the 
basis of the public offering price specified 
by the successful bidder. 

MC F-3981, Transit Service Co., Inc., In- 
dianapolis, Ind., asks authority to purchase 
certain operating rights of Stanley W. Miller, 
Irdianapolis, and John Secondino, Stanley 
Miller, B. C. Hall, and Charles Secondino, 
all of Indianapolis, John Giovanini, Jr., of 
Hillsboro, Ind., and Lessie Buffo, of George- 
town, Ill., ask to be mide parties applicant. 

MC F-3982, Walter M. Chambers, dba W. 
M. Chambers Truck Line, New Orleans, La., 
asks authority to purchase and temporarily 
to operate certain operating rights and prop- 
erty of William F. Truax, dba Truax Traus- 
port, Gulfport, Miss. 

MC F-3983, Simpson Trucking Co., Inc., 
Atlanta, Ga., asks authority to lease certain 
operating rights of J. W. Huckabee, dba 
Huckabee Tra»sport Co., Columbia, S.C. 

MC F-3984, Silver Fleet Motor Express, Inc., 
Louisville, Ky., asks authority to purchase 
certain operating rights of J. W. Huckabee, 
dbs Huctshee Transnort Co., Columbia, S.C. 

MC F-3985, Old Colony Transportation Co., 
Inc., Fall River, Mass., asks authority to 
purchase and temporarily to operate certain 
operating rights of Vesto Express Lines, Inc., 
Albany, N.Y. 


NEW COMPLAINTS 


Suspension of Ex Parte 148 
Increases Involved in 17th 


Wartime Complaint of U S. 


The Departmest of Justice filed with 
the Commission, October 4, the seven- 
teenth in its series of complaints in 
which the government is asking repara- 
tion on wartime shipments. 

In an accompanying statement for the 
press, Assistant Attorney General Her- 
bert A. Bergson, in charge of the de- 
partment’s anti-trust division, said the 
proceeding had been instituted at the 
request of the Department of the Army. 
There have been published reports that 
the army was not in sympathy with the 
efforts of the government to obtain 
reparations on wartime shipments. How- 
ever, the only time the army acted was 
to request postponement of two of the 
cases, on the ground that the cumula- 
tive effect of the evidence in those cases 
would be injurious to national security. 
Hearing in those cases, and three that 
had been joined with them, has been in- 
definitely postponed by the Commission. 


The latest complaint alleges that the 
railroads continued to apply the Ex 
Parte 148 increases (those arising from 
the 1942 general increase case) to ship- 
ments of numerous commodities stored 
in transit near Guilderland Centre, N.Y., 
on the New York Central, and near 
Marietta, Pa., on the Pennsylvania, in 
the period from May 15, 1943, to June 30, 
1946, when those increases were under 
susvension by the Commission. The 
government says no complaint is made 
of the authorized increases. 


Government Allegations 
When the Commission suspended the 
increases May 15, 1943, said the com- 
plaint, it found that exceptions to the 
suspension should be made as to rates 
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applying on various commodities that 
had been established at the request of 
the government at levels “considerably 
below the normal basis” or “established 
upon bases lower than reasonable or 
normal levels as compared with rates 
made or established for movements of 
freight for shippers generally in the 
same territory.” It continued: 

“Notwithstanding that the basic 
charges provided in the aforementioned 
local transit tariffs for the transit serv- 
ices at_the points had not been estab- 
lished at levels ‘considerably below the 
normal basis’ or ‘established upon the 
bases lower than reasonable or normal 
levels as compared with rates made or 
established for movements of freight for 
shippers generally in the same terri- 
tory,’ as contemplated by this Commis- 
sion’s orders, the defendants, the 
Pennsylvania Railroad Co. and the New 
York Central Railroad Co., in accordance 
with rules and regulations maintained in 
such tariffs throughout the suspension 
period, continued to apply the tempo- 
rary percentage increases to the basic 
transit, back-haul, and out-of - line 
charges named in such local transit 
tariffs and assessed on this complain- 
ant’s carload shipments of materials and 
supplies stored - in - transit at the 
points... .” 

A similar allegation is made as to 
continuance of the increases during the 
period of suspension on the basic line- 
haul rates, on the stored-in-transit ship- 
ments, although, the government says, 
those rates were not below the normal 
basis. The government says the rail- 
roads did not assess the increases in 
connection with “like and contempora- 
neous carload shipments of materials 
and supplies subject to the same basic 
line-haul rates and charges when such 
shipments were not stored-in-transit.” 

The government said the resulting 
charges were in violation of section 1 of 
the interstate commerce act, and that 
it had been injured in “a sum of money 
the exact amount of which is not now 
ascertained.” 

The Department of Justice said a 
variety of commodities were involved 
in the complaint, including such items as 
electrical appliances, foodstuffs, furni- 
ture, diesel electric locomotives, paper, 
and motor vehicles, “to name only a 
few.” In part, Attorney General Clark 
said: 

“The complaint alleges that the per- 
centage increases should not have been 
applied during the suspension period to 
the shipments embraced in the complaint 
because the rates were not of the type 
on which the Commission authorized 
continuance of the percentage increases 
under Ex Parte 148.” 

The proceeding before the Commis- 
sion is being handled by David O. 
Mathews, chief of the transportation 
rate unit of the antitrust division, with 
the assistance of Gerald L. Phelps, 
special attorney, acting under the gen- 
eral supervision of James E. Kilday, chief 
of the division’s transportation section. 
Mr. Phelos was formerly on the legal 
staff of the Office of Defense Transpor- 
tation. 


War Reparation Cases 


The Chamber of Commerce of Kansas 
City, Mo., has petitioned the Commis- 
sion for leave to intervene in No. 29572, 
United States of America v. Ahnapee & 
Western Railway Co., et al., and ten ad- 
ditional wartime reparation cases: NOs. 
20622, 29735 and 29746, each entitled 
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United States of America v. Aberdeen & 
Rockfish Railroad, et al.; No. 29795, Same 
y. Southern Pacific Lines, et al.; Nos. 
20805 and 29822, Same v. Union Pacific 
Railroad Co., et al.; No. 29583, Same v. 
Alabama Central Railroad Co., et al.; No. 
29861, Same v. Northern Pacific Rail- 
way Co., et al.; and No. 29875, Same v. 
Pennsylvania Railroad Co., et al. 

The Department of Justice has filed 
its objections to a petition for interven- 
tion in 16 of the reparation cases, filed 
by the Hutchinson Board of Trade Asso- 
ciation. 


























New Complaints 


No. 30072, S. H. Kress & Co., New York, 
N.Y., v. Central of Georiga, et al. 

Rate on one carload of paper bags and 
wrapping paper, shipped September 19, 1945, 
from Savannah, Ga., to Ogden, Utah, in 
violation of sections 1 and 3. Asks repara- 
tion of $241.07 and interest. (A. H. Nelson, 
trafic manager, S. H. Kress & Co., 114 
Fifth Ave., New York, N.Y.) 

No. 30073, Swift-Hunter Lumber Co., Atmore, 
Ala., v. Atlanta & West Point Railroad 
Co., et al. 

Alleges overcharge on one drive for Ford 
truck, shipped in knocked down condition, 
in violation of sections 1 and 6. Asks repara- 
tion of $51.76. (C. Eugene Fowler, 941-947 
American Life Bldg., Birmingham 3, Ala.) 
No. 30074, Texas Citrus and Vegetable Grow- 

ers and Shippers, Harlingen, Tex., v. 
Santa Fe, et al. 

Alleges rates on vegetables from points in 
Texas to points in all states and the Dis- 
trict of Columbia, unduly prejudicial to 
Texas growers and shippers and unduly 
preferential of vegetable growers and ship- 
pers in Arizona, California and New Mexico, 
in violation of section 3. Asks cease and 
desist order and rates. (Frank A. Leffing- 
well, 1013 Praetorian Bldg., Dallas 1, Tex.) 


































Examiner Finds Proposed 
Purchase Impracticable 


Examiner Robert H. Murphy has rec- 
ommended that the Commission deny 
the purchase involved in MC F-3902, 
John Wilhelm and Gregory Gramling— 
Purchase (Portion)—Albrent Freight & 
Storage Corp., in which Messrs. Wilhelm 
and Gramling, doing business as John 
Wilhelm Trucking Co., of Milwaukee, 
Wis., asked authority to purchase cer- 
tain operating rights of Albrent Freight 
& Storage Corp., of Wausau, Wis. 


The examiner raised objections to a 
Proposal in the application that Rhine- 
lander, Wis., would be substituted for 
Wausau, Wis., as a gateway in the join- 
Ing of seller’s and buyer’s routes. The 
examiner said the rights could not be 
converted to authorize an origin point 
different than that specified in the 
seller’s certificate. As to other pro- 
Posals to divide routes, the examiner said 
it was apparent the proposed unified 
operations of the buyer would not be 
practicable. 

He said the operating rights involved 
constituted only a small portion of the 
seller's entire operations, adding it was 
doubt*ul that approval of the transac- 
tion would reduce the seller’s losses to 
any appreciable extent. He also ob- 
Setved that the application contained 
no request for enlargement of the 
operating rights involved in such a 
manner as to rectify the situation that 
Would »esult from unification, and that 
the notice to the public specifically 





























No. 30075, International Forwarding Co., 


Chicago, Ill., v. B. & O., et al. 


Alleges demurrage or storage charges 
charged on shipments originating at various 
points in the United States and consigned 
to complainant at New York, N.Y., or ad- 
jacent area, which demurrage or storage 
charges accrued during a truckmen’s strike, 
yin violation of sections 1, 2, and 3. Asks 
reparation of $4,214,98. (C. J. Burrill, 431 
S. Dearborn St., Chicago 5, Ill.) 

MC C-978, Sub. 1, New England Motor Rate 
Bureau, Inc., v. A. B. & C. Motor Trans- 
portation Co., Inc., Fitchburgh, Mass., 
et al. 

Alleges commodity rate published by de- 
fendant’s on gums or resins, synthetic, 
N.O.B.N., or gum resin compounds, syn- 
thetic, with or without filler, from South 
Bound Brook, N. J., to Attleboro, Mass., Bos- 
ton, Mass., Pawtucket, R. I., and Providence, 
R. I., truck-load minimum 24,000 pounds. 
in violation of section 216(e). Asks com- 
bination of complaint with MC C-978, find- 
ing that rates are unjust and that defend- 
ants be order to cancel them; also rates for 
the future. I. C. Bailey, 262 Washington 
St.. Boston, Mass.) 

MC C-983, Foster-Forbes Glass Co., Marion, 
Ind., v. Interstate Motor Freight System. 

Rate on shipment of a truckload of cor- 
rugated cartons, from New York, N.Y., to 
Marion, in violation of section 217(b). Asks 
administrative determination of lawfulness 
of rate and invokes Commission’s powers 
under “the penalty provisions as contained 
in section 222... .” (L. V. Brandt, 1811 S. 
Prairie Ave., Chicago 16, Ill.) 
MC C-984, Decatur Cartage Co., et al. v. 

Anderson Motor Service Co.. 

Allege no operations have been conducted 
over certain routes authorized in MC 45657 
since 1943. Asks revocation of the in- 
volved operating rights. (Davic Axelrod, 
Chicago, Ill.) 

No. 29986, amended. Vacuum Cleaner Man- 
ufacturers Association, Cleveland, O., v. 
Santa Fe., et al. 

Alleges classification ratings on vacuum 
cleaners, established in 1914, between num- 
erous plants and warehouses and points 
throughout the United States, in violation 
of section 1. Asks cease and desist order 
and rates. (John R. Meeks, 8 S. Adolph 
Ave., Akron, O.) 


PROPOSED REPORTS 


stated that, if affirmative action were 
taken, the authorization would not in- 
clude any enlarged operating authority. 





Slag 


No. 29914, A. C. Jensen Block & Supply 
Co. v. Chicago, Milwaukee, St. Paul & 
Pacific, et al. By Examiner W. J. 
Sweeney, Jr. Recommended that Com- 
mission find inapplicable, rate of 99 
cents a ton of 2,000 pounds charged on 
52 carloads of expanded slag shipped 
from South Chicago, IIl., to Racine, Wis., 
between October 15, 1945, and December 
18, 1946. Further recommended, finding 
that applicable rate was $1.40 and not 
shown unreasonable or otherwise unlaw- 
ful. Dismissal of complaint recom- 
mended. 


Plant Services 


Ex Parte 104, National Malleable & 
Steel Castings Co., Practices of Carriers 


_ Affecting Operating Revenues or Ex- 


penses, Part II, Terminal Services 
(supplemental). By Examiners G. H. 
Mattingly and W. D. McCloud. Recom- 
mended that Commission find services 
performed by locomotives of the Na- 
tional Malleable & Steel Castings Co. at 
its plant at Cicero (Chicago), Ill., beyond 
present points of interchange to be plant 
services which respondent railroads are 
not obligated to perform. Further rec- 
ommended that payment of allowances 
by respondents for such plant services 
be found unlawful. 
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| ICC NEWS 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





Indiana (New Albany)—MC 104201, 
Sub. 32, Merle S. Denny, dba Denny Mo- 
tor Freight. Permit proposed. Flavoring 
syrup, liquid and invert sugars, in bulk, 
in tank trucks from Louisville, Ky., to 
points in 32 states and Washington, D. ©., 
over irregular routes. 


Pennsylvania (Altoona)—MC 103392, 
Sub. 10, John M. Porta. Permit proposed. 
Over irregular routes, (1) candy and 
confections, excluding molded chocolate, 
(a) from Altoona to St. Louis, Chicago, 
Detroit, Columbus, O., Mason City, Ia., 
and Roanoke, Va. and (b) between 
Altoona on the one hand, and, on the 
other, Boston, Mass.; and (2) chocolate, 
in bulk from Boston to Altoona, and (3) 
paper cups and paper wrappers from Mil- 
waukee, Wis. to Altoona, traversing six 
states and Washington, D. C. for oper- 
ating convenience only. 


New York’ (New York)—MC 92848, Sub. 
1, Fazio Storage Warehouse Co., Inc. 
Certificate proposed. Household goods 
between New York, on the one hand, and, 
on the other, points in Del. and Md., and 
Washington, D. C., over irregular routes; 
traversing NJ. and Pa. for operating 
convenience only. 

California (Santa Maria)—MC 85205, 
Sub. 2, George C. Smith, Jr., dba Smith 
Transportation Co. Certificate proposed. 
Asphalt in containers from points within 
10 miles of Santa Maria, not including 
Santa Maria, to Port Hueneme, Calif., 
over irregular routes. 

New York (Jamaica, Long Island)— 
MC 69671, Sub. 5, Hans Jenkins, dba Red 
Ball Van Lines (Red Ball Van Lines, 
Inc. substituted as applicant in MC FC- 
27304-A). Certificate proposed, on further 
hearing. Over irregular routes, house- 
hold goods (1) from points in Nassau 
and Suffolk counties, N. Y., to Washing- 
ton, D. C., and points in 23 states, and 
(2) from points in 12 states to points in 
the two aforementioned counties, travers- 
ing Del. and Ky. when necessary for 
operating convenience. 

New York (New York)—MC 66562, Sub. 
862, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities 
moving in express service between Tren- 
ton and Princeton, N.J., over U.S. high- 
way 206, serving intermediate point Law- 
renceville, subject to restrictions, in- 
cluding one that the service would be 
limited to that which was auxiliary to 
or supplemental of express service and 
one that shipments would be limited to 
those moving on a through bill of lading, 
or express receipt, covering, in addition 
to a motor-carrier movement by apvli- 
cant, an immediately prior or immedi- 
ately subsequent movement by rail or air. 

North Carolina (Shelby)—MC 60302, 
Sub. 5, T. Grover Howell, dba Howell 
Transfer Co. Certificate proposed. Over 
irregular routes, general commodities, 
with exceptions, between points in Ruth- 
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erford county, N.C., on the one hand, 
and, on the other, points in S.C. and Va., 
with duplications eliminated. 

Tennessee (Springfield)—-MC 57770, 
Sub. 2, Forrest Milton Durrett, dba Dur- 
rett Transfer Co. Certificate proposed. 
General commodities, with exceptions, 
between Adairville and Russelville, Ky., 
over Ky. highway 81, serving no inter- 
mediate points. 

Missouri (Moberly)—MC 49387, Sub. 6, 
Orscheln Bros. Truck Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, from junction U.S. high- 
way 66 and Ill. highway 119 (at or 
near McLean, Ill.) over the last named 
highway to junction with Ill. highway 10, 
thence over that highway to junction 
with US. highway 24, and return over 


same route, without service at inter- 
mediate points. 
Pennsylvania (Philadelphia) — MC 


48743, Sub. 3, Dominick Punzo. Permit 
proposed. Laundry trays and stands 
from Berlin, N.J., to Wilmington, Del.. 
and points in Md. and Pa., over irregular 
routes. 

New York (Elmira)—MC 43656, Sub. 3, 
Dimon & Bacorn. Certificate proposed. 
Over irregular routes, incubators and ac- 
cessories from Fort Atkinson, Wis., and 
Elmira, N.Y., to points in 14 states, 
traversing six states and Washington, 
D.c., for operating eonvenience only, 
with no transportation for compensa- 
tion on return. 

New York (New York)—MC 40806, Sub. 
1, Mangam-Kester Transfer Corpora- 
tion, contract carrier. Denial of permit 
proposed. Boxed machinery and ma- 
chinery parts, water coolers and cooling 
or freezing apparatus combined, from 
Port Newark, N.J., to New York City, and 
return with rejected shipments, over ir- 
regular routes. 

Minnesota (Duluth)—MC 36436, Sub. 
10, Moland Bros. Trucking Co. Denial 
of certificate proposed. General com- 
modities, with exceptions, over a regular 
route between Trego, Wis., and junction 
U.S. highways 63 and 2 near Ashland, 
Wis., over US. highway 63, serving all 
intermediate points and off-route points 
Benoit and Sanborn, Wis. 

Ohio (Cincinnati)—MC 30697, Sub. 20, 
R. E. Dieckbrader. Permit proposed. 
Concrete pipe and fittings, plain or rein- 
forced, and machinery and supplies used 
in manufacture of concrete pipe and 
fittings, and devoted thereto, between 
points in Anderson township, Hamilton 
county, O., on the one hand, and on 
the other, points in Ky. on and north 
of U.S. highway 60 extending between 
Louisville and Ashland, Ky., over ir- 
regular routes. 

Oklahoma (Tulsa)—MC 22920, Sub. 17, 
W. G. Burgess, dba Reliable Motor 
Freight Lines. Certificate proposed. 
General commodities, with exceptions, 
between Joplin, Mo., and Springfield, 
Mo., over US. highway 166 for operating 
convenience only in connection with 
presently authorized regular-route op- 
erations between such points, with no 
service at intermediate points. 





O.D.T Action 





O.D.T. Loading Changes 


General permit O.D.T. 18A, revised- 
39B, amendment 2 issued September 30, 
extended until October 24, the pro- 
visions of general permit O.D.T. 18A, 
revised 39B, as amended, relating to the 








loading of new fresh harvested Irish po- 
tatoes, the Office of Defense Transpor- 
tation announced. 

Also announced was the issuance on 
September 30 of special direction O.D.T. 
18A-2A, amendment 14, to become ef- 
fective October 4, which makes the fol- 
lowing cancellations and changes: 

31. Oleomargarine. Fresh, in bulk, in 
tubs; in boxes; in containers, fibreboard; 
or in prints, shall be loaded to a weight 
not less than 30,000 pounds. 

32. (Relating to Oleomargarine, in Prints— 
cancelled) 

33. Butter and oleomargarine. Mixed car- 
loads, fresh, in bulk, in tubs; in boxes; in 
containers, fibreboard; or in prints, shall be 
loaded to a weight not less than 30,000 
pounds. 

35. Cheese. In bulk, or in any type of 
container, shall be loaded to a weight not 
less than 30,000 pounds. 

55. Lard, Lard Substitutes, and Vegetable 
Oil Shortening. (a) fresh, in bulk, in con- 
tainers, fibreboard, or in tubs, shall be 
loaded to a weight not less than 40,000 
pounds. 


USMC NEWS 
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Ship Conference Agreement 


The Maritime Commission has ap. 
proved, after a change in the conference 
name, a ship conference agreement of 17 
Norwegian steamship companies origi- 
nally filed as the “American West Afri- 
can Line” agreement, No. 7668, but sub- 
sequently modified so as to change the 
name to “Barber West African Line.” 
The. agreement establishes joint service 
between a group of seven Norwegian 
lines, collectively called “Wilhelmsen,” 
and another 10 Norwegian lines grouped 
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under the name, “Fern Line.” By chang- 
ing its name, the conference brought an 
end to a controversy at the commission 
as to whether a conference agreement 
using the word “American” in its name 
should be approved when all members 
of the conference were foreign-flag lines. 


P.A.B. Line Subsidy Argumeni 


The Maritime Commission has an- 
nounced that oral argument on the ap- 
plication of Pacific Argentine Brazil 
Line, Inc., for an operating differential 
subsidy for trade route 24 will be held at 
10 a.m. E.S.T., in room 4821, Department 
of Commerce Building, Washington. Ac- 
cording to the commission’s notice, 
exceptions to, or memoranda in support 
of, the examiner’s report in this pro- 
ceeding may be filed at the argument. 
Examiner Furness, in his report on the 
application, recommended findings to the 
effect that the applicant was eligible for 
the subsidy it sought, under provisions of 
the merchant marine act (see Traffic 
World, Oct. 2, p. 39). 


M. C. Order in Charter Case 


The Maritime Commission, by an order 
in No. 676, D. L. Piazza Co. v. West Coast 
Line, Inc., et al., a complaint in which 
the Piazza company alleges violation by 
the defendants of the terms of a charter 
party agreement covering the charter 
of a ship for transportation of fresh fruit 
from Valparaiso, Chile, to New York 
City, has granted a motion by the de- 
fendants to require the complainant to 
amplify the complaint. 


CIVIL AERONAUTICS 
BOARD NEWS 





Airline Through Service by 
Interchange Arrangements 
Subject to C.A.B. Inquiry 


Four scheduled air carriers—American 
Airlines, Delta Airlines, National Airlines 
and Eastern Air Lines—have been 
named respondents in a proceeding in- 
stituted by the Civil Aeronautics Board 
by an order (serial No. E-2033) to deter- 
mine whether the public convenience 
and necessity require the establishment, 
“by interchange arrangements or other- 
wise,” of through services specified in 
the order. 


The new proceeding was docketed as 
No. 3505 and was consolidated with the 
board’s docket No. 1102, Southern Service 
to the West Coast. The board noted in 
the order that several applications had 
been filed with it requesting issuance or 
amendment of certificates so as to au- 
thorize air transportation via routes ex- 
tending through the southern states 
from points in Florida, the lower Missis- 
sippi Valley, or Texas, to points on the 
west coast, and that those applications 
included requests, among others, for new 
routes or extensions of routes which 





would (a) connect routes now serving 
points in Florida, the lower Mississippi 
Valley and Texas with routes now serv- 
ing points in Texas and in New Mexico, 
Arizona and California and (b) parallel 
or duplicate the routes now serving 
poinss in New Mexico, Arizona and 
California. It said its public counsel had 
filed with it a motion in connection with 
those applications that the board act to 
broaden the issues so as to include an 
inquiry such as that now undertaken by 
the board. 


Under terms of the order in No. 3505, 
the board seeks to determine whether 
the following through services are re- 
quired and whether it should order es- 
tablishment of any such services: 


(a) Through service by interchange al- 
rangements or otherwise by American Alr- 
lines, Inc., and Delta Airlines, Inc., be- 
tween points on route 4 west of Fort 
Worth or Dallas, on the one hand, and 
points on the Fort Worth-Atlanta section 
of segment 1 of route No. 24 and points 
on the Atlanta-Miami section of route 54, 
on the other hand. 

(b) Through service by interchange 4afl- 
rangements or otherwise by American, Delta, 
and National Airlines, Inc., between points 
on route 4 west of Fort Worth or Dallas, 
on the one hand, and points on the Fort 
Worth-New Orleans section of route 24 and 
points on route 39, on the other hand. 

(c) Through service by interchange 4- 
rangements or otherwise by American and 
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Delta between points on route 4 west of Fort 
Worth or Dallas and points on the Fort 
Worth-Dallas-New Orleans section of route 


4. 

(d) The extension of route 4 from El Paso 
to San Antonio and through service by 
interchange arrangements or otherwise by 
American and Eastern between points on 
route 4 west of San Antonio, on the one 
hand, and points on the San Antonio- 
Dothan section of route 5 and points on 
the Dothan-Miami section of route 10, on 
the other hand. 

(e) The extension of (1) route 4 from 
El Paso to Houston via San Antonio or 
from Dallas to Houston, and (2) route 39 
from New Orleans to Houston, and through 
service by interchange arrangements or 
otherwise by American and National between 
points on route 4 west of Houston and 
points on route 39. 


Pacific Northwest-Hawaii 


Air Service Authorized 


In a supplemental opinion and order 
issued October 4, the Civil Aeronautics 
Board, pursuant to a directive from the 
President of the United States, author- 
ized Pan American Airways, Inc., to 
operate air service for a period of five 
years from the Pacific Northwest to 
Hawaii and points in the Pacific beyond 
Hawaii. The board’s order amending 
Pan American’s certificate was approved 
by President Truman. 


The President directed that Seattle, 
Wash., and Portland, Ore., should be 
established as co-terminals on the 
Pacific routes of Pan American with a 
restriction limiting its service between 
the Northwest and Hawaii to through 
schedules operated via Hawaii, thereby 
preventing any local shuttle service by 
Pan American between the mainland and 
Hawaii. 


He concluded that in addition to the 
service authorized by the board on July 
29, 1948, to be rendered by Northwest 
Airlines, Inc. from Seattle and Portland 
to Honolulu, Hawaii, the national secu- 
rity and the public welfare required the 
establishment of the most direct and 
expeditious air service possible between 
the northwestern United States and 
points on the existing service of Pan 
American in the South Pacific, the 
Philippines, Japan and other points in 
the Orient served by that carrier. 


Examiner Would O.K. North 


Atlantic Airline Fare Pact 


Approval by the Civil Aeronautics 
Board of an International Air Transport 
Association Joint Conference agreement, 
Subject to certain changes in its pro- 
visions as proposed by him, providing 
for a fare differential per mile for north 
Atlantic air travel. between Gander, 
Newfoundland, and points east thereof, 
on the one hand, and between New York 
City or Boston, Mass., and points east 
thereof, on the other, has been recom- 
mended by Examiner Herbert K. Bryan, 
of the Civil Aeronautics Board, in a re- 
port in the board’s docket No. 3284, 
IA.T.A. Agreement Providing for North 
Atlantic Passenger Fares. 


The agreement under consideration, 
the subject of investigation the board in- 
stituted on its own motion and docketed 
as No. 3284, the examiner said, was 
ideniified as Joint Conference Resolu- 
tion No. J. T. 12/081, agreement C.A.B. 
No. 1539-R 4, and was to be in effect for 
the six months from March 31, 1948, to 
August 31, 1948, inclusive. He said the 


fares set forth in the agreement re- 
mained unchanged on September 1. 

He said.that, pursuant to the agree- 
ment, the existing fares between Gander, 
Newfoundland, and points east were ap- 
proximately 1.59 cents per mile higher 
than those between New York and such 
points and 1.30 cents per mile higher 
than the fares between Boston and the 
same points. He cited a one-way New 
York-to-Paris fare of $370 (10.15 cents 
a mile, 3,647 miles) as against a one-way 
Gander-to-Paris fare of $296 (11.62 cents 
a mile, 2,547 miles), effected on April 1, 
1948, under the agreement, and noted 
that the New York-Paris and Gander- 
Paris fares previously had been $345 and 
$260.30, respectively. He referred to 
claims of the carriers parties to the 
I.A.T.A. conference agreement (includ- 
ing three U.S.-flag lines: American 
Overseas Airlines, Pan American Air- 
ways, and Transcontinental & Western 
Air) that in trans-Atlantic service they 
had to meet competition of combination 
rates via Gander in which lower rates 
offered by Trans-Canada Air Lines and 
Northeast Air Lines over the New York- 
Gander segment of the transoceanic 
route were. a factor, and that they 
sought to meet an anticipated reduction 
of $12 in fares of Trans-Canada be- 
tween Gander and U. S. points, by in- 
creasing the differential, Gander-to-the- 
east over New York/Boston-to-the-east, 
by approximately that amount. 

Examiner Bryan said it was clear that 
such an increase placed an additional 
burden on traffic between Gander and 
points east, but that, in view of the 
“fact” that the increase was not neces- 
sary from a cost factor or any other fac- 
tor other than that of equalizing the 
anticipated Trans-Canada trans-Atlan- 
tic fares, which Trans-Canada had not 
reduced, it appeared that the $12 in- 
crease should be eliminated. He recom- 
mended that the C.A.B. find the agree- 
ment not adverse to the public interest 
and that it approve the agreement “sub- 
ject to the condition that fares between 
Gander and points east be reduced suf- 
ficiently to prevent an undercutting of 
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the through trans-Atlantic fares and at 
the same time provide adequate revenue 
for economic operations.” 


Mail Pay Increase Granted 


To Florida Airways, Inc. 


The Civil Aeronautics Bogrd has is- 
sued a “statement of tentative findings 
and conclusions” in its docket No. 2801, 
a proceeding involving determination of 
compensation for transportation of mail 
by Florida Airways, Inc., a_ so-called 
“feeder line,” and has directed that car- 
rier to show cause why the board should 
not make final those findings and con- 
clusions. 

The board said that Florida Airways, 
holder of a temporary three-year cer- 
tificate covering air transportation be- 
tween specified cities in Florida, had 
incurred, in a period of 17 months since 
it began certificated operations in Jan- 
uary, 1947, a net operating loss before 
mail pay of $793,056 “or 78.71 cents per 
revenue plane mile.” It said the tempo- 
rary mail pay rate it had prescribed for 
this carrier, originally fixed at 35 cents 
per airplane mile, had been increased to 
60 cents per airplane mile on a gradu- 
ated scale providing for periodic reduc- 
tions in the rate. In the 17 months 
ended May 31, 1948, it said, Florida Air- 
ways reported non-mail revenues of 
$94,003. 

For the 17-month period described, 
the board found that the “fair and rea- 
sonable” rate of compensation for mail 
transport by Florida Airways would 
amount to $859,960, equivalent to 85.35 
cents a revenue plane mile. For the pe- 
riod on and after June 1, 1948, the board 
prescribed a rate computed on a base 
rate of 79.35 cents an airplane mile in 
each month in which the average daily 
scheduled mileage did not exceed 2,304 
miles, with adjustments in the rate to 
the extent the average daily scheduled 
mileage in any month might exceed the 
basic mileage figure. 


COURT NEWS 


Public Law 662 Legalizes 
Rate-Fixing Combinations, 


Carriers Argue at Lincoln 


In the argument that preceded the 
announcement by Judge John W. Dele- 
hant, of the federal district court at 
Lincoln, Neb., that he would make no 
final decision in the railroad anti-trust 
suit filed by the Justice Department in 
that court until after the Commission 
had acted on the rate-making agree- 
ments soon to be filed with the Commis- 
sion by the railroads (see Traffic World, 
Oct. 2), Douglas F. Smith, of Chicago, 
counsel for ‘the defendants, observed 
that the U. S. Supreme Court had de- 
scribed two predecessor bills of the Reed- 
Bulwinkle bill as “proposals to legalize 
rate-fixing combinations.” 


The Reed-Bulwinkle bill, which, when 





enacted over the President’s veto, be- 
came identified as public law 662, did 
everything that would have been done 
by either of the predecessor measures 
to which the Supreme Court referred, 
said Mr. Smith, adding that Public Law 
662 was, therefore, in the Supreme 
Court’s language, legislation to “legalize 
rate-fixing combinations.” 

The argument before Judge Delehant 
was on a plea by counsel for the de- 
fendants—47 western railroads, the 
Western Association of Railway Execu- 
tives, and the Association of American 
Railroads—to file amended or supple- 
mental pleadings in the anti-trust case, 
in view of the defendants’ contention 
that passage of Public Law 662, legaliz- 
ing rate-making agreements of regulated 
carriers subject to I.C.C. approval, had 
injected new issues which vitally affected 
the case. 


Mr. Smith told the court the railroads 
hoped to have their agreements ready 
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for submission to the Commission by 
November 1. 


Opposition by Government 


Joseph McDowell, of Washington, 
D. C., counsel for the government, urged 
the court to rule against the defendants’ 
motion and to order the case to trial. 


Though he made no formal ruling on 
the motion, stating that he would rule 
on it “some time in October.” Judge 
Delehant made two announcements: (1) 
That his ruling, when issued, would not 
shut the door to an attempt by the de- 
fendants to introduce into the case any 
new issue which the recently enacted 
Reed-Bulwinkle bill might provide, and 
(2) that he would not make final de- 
cision in the case until after the Com- 
mission had an opportunity to act on 
the rate-fixing agreements which the 
railroads were to file with it. 


In the course of his argument, Attor- 
ney McDowell, to support his contention 
that public law 662 should be disregarded 
by the court, read from a copy of the 
Congressional Record a statement by 
Senator Reed, of Kansas, leader of the 
proponents for the Reed-Bulwinkle bill 
in the Senate debate on the measure, 
that “there is nothing in the bill that 
would affect the anti-trust proceedings 
pending in the court at Lincoln.” 


When Mr. McDowell presented a copy 
of the Record to the court, Judge Dele- 
hant said that what Mr. McDowell had 
quoted was a “nonsensical” statement, 
designed to get votes for legislation. 


Defendants’ Contentions 


In contending that Public Law 662 did 
have an important bearing on the anti- 
trust case at Lincoln, Mr. Smith said: 

“In a very real and practical sense, 
defendants are now in the anomalous 
position of being answerable under a law 
which is just in the proceess of being 
written by the legislative arm of Con- 
gress. This motion brings to the atten- 
tion of the court, in a formal way, the 
existence of the new legislation which 
creates that situation, and action to be 
taken under that legislation which will 
vitally affect the conduct of this case. 

“It happens that the Supreme Court 
recently characterized substantially iden- 
tical legislation as legislation to legalize 
rate-fixing combinations. In its opinion 
in the Georgia case, the court said: 

None of the powers acquired by the Com- 
mission since the enactment of the Sher- 
man act relates to the regulation of rate- 
fixing combinations. Twice Congress has 
been tendered proposals to legalize rate-fix- 
ing combinations. But it has not adopted 
them, and in view of this history, we can 


only conclude that they have no immunity 
from the antitrust laws. 


“Public Law.662, (The Reed-Bulwinkle 
bill) with which the court is here con- 
cerned, does all that would have been 
done by either of them. What has been 
enacted, therefore, to use the Supreme 
Court’s language, is legislation ‘to lega- 
lize rate-fixing combinations.” That is a 
rather broad and embracing term. 


“Legalizing” Power of I.C.C. 


“There has been some discussion be- 
fore this court as to the scope and 
meaning of the complaint in certain 
particulars, but I assume no one here 
will question the fact, first, that this 
complaint charges a rate-fixing combi- 
nation, and second, that the Interstate 
Commerce Commission has now been 


given power to legalize what the court 
calls rate-fixing combinations. 


“To invoke the new jurisdiction of the 
Commission it is necessary, as provided 
in the act, that the railroads ask the 
Commission to approve their rate-mak- 
ing agreements. In this motion we have 
made a formal and unequivocal repre- 
sentation to the court that such appli- 
cation will be filed by the defendant 
railroads as soon as they can be made 
ready. 


“There are a large number of rate 
bureaus in the west, maintained by the 
defendant roads and many other roads. 
It has proved a large and time-consum- 
ing job to bring all these many agree- 
ments together in proper form for presen- 
tation to the Commission. 

“In the light of these circumstances 
what is the very practical problem with 
which the court is now confronted in 
dealing wtih this cause and how should 
it be solved? I suggest that at this stage, 
and on this motion, it is purely a prob- 
lem of procedure. What procedure 
should be followed by the court to permit 
an effective exercise of jurisdiction by 
the Commission, and to permit the de- 
fendants to raise such issues as may be 
appropriate when that administrative 
determination has been made. It in- 
volves no element of conjecture or of 
prophecy to say that as a result of the 
decisive action by Congress the rate- 
making activities of these defendants 
are going to be fully regulated and 
supervised by the Commission, and that, 
Subject to such regulation, defendants 
are going to be permitted to continue to 
act together in the making of rates. 


Rate Bureaus and Public Interest 


“It is a matter of public record that 
the Interstate Commerce Commission 
urged the adoption of this legislation 
upon Congress as imperative on the 
ground that in the public interest the 
railroads must act together in rate-mak- 
ing. One of the most important of de- 
fendants’ rate bureaus, and one which is 
typical of those operating in the west, 
namely, the -.Transcontinental Freight 
Bureau, has already been investigated by 
the Commission, by direction of the 
United States Senate, and found to be 
in the public interest. The dominant 
contemporary fact in this case, there- 
fore, is that the plaintiff’s concept of a 
structure of judicial prohibitions to be 
erected in the field of railroad rate- 
making has been destroyed by congres- 
sional action. 

“If the antitrust division of the De- 
partment of Justice should elect to liti- 
gate to the bitter end, its charges relat- 
ing to rate-making, notwithstanding the 
change in the law and the action to be 
taken under it, the court would be 
called upon to decide, not the issues 
presently joined, but other and very 
different issues. 

“If what the Commission approves 
for the future is substantially the same 
as present practices, that is the end of 
the government’s charge of an illegal 
rate-making combination. On the highly 
unlikely hypothesis that what is ap- 
proved for the future is substantially 
different from the present practices, 
the government might then ask the 
court to determine the question, and I 
think it would be an academic question, 
whether the present practice, to the ex- 
tent of that difference, violates the Sher- 
man act. If it were found to do so, the 
further question would arise whether 
there is a dangerous probability that in 
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the future the railroads would follow 
their present practices, rather than the 
approved practices, that there shouid 
be an injunction. 


“That question would have to be de- 
cided in the light of all the circum- 
stances then present, the change in 
the law with all the accompanying im- 
plications—the action taken under it by 
the Commission, the continuing super- 
visory jurisdiction of the Commission, 
the action taken by the railroads to 
bring their practices into conformity 
with the Commission’s conclusions, and 
all other relevant facts. 


“Thus any issues with reference to the 
alleged rate-making combination which 
will survive for the determination of the 
court, if indeed any survive, will not be 
laid bare so that they can be con- 
sidered and determined until the Com- 
mission has acted on the applications 
now to be filed, and issues have been 
joined then on the facts as they shall 
then exist. 


“The Skies Have Fallen” 


“After the Commission has acted we 
shall desire to amend our answer set- 
ting up as an additional defense the 
effect of the Commission’s action. More- 
over, our objections to plaintiff’s evi- 
dence, like our answer, were submitted 
before the amendment to the law. On 
the basis of the Commission’s order we 
shall desire also to object to the ad- 
mission of much evidence offered by the 
government to which objection has not 
been made. In other words, the skies 
have fallen in this litigation and we 
seek to orient our position to the realities 
as they now exist. Let me illustrate a 
little more concretely the need of such 
orientation first as to the matter of 
pleading, then as to a matter of evi- 
dence. 

“The bill of particulars, referring to 
the articles of organization, rules and 
regulations of the defendants’ so-called 
private rate-fixing agencies, states: 

These articles, resolutions, rules and reg- 
ulations are deliberately designed to prevent 
individual carriers from initiating or modify- 
ing freight rates, in accordance with the 
provisions of the interstate commerce act, 
or from protesting to the Interstate Com- 
merce Commission against rates inequitable 
to the west, in accordance with the provi- 
sions of the interstate commerce act, with- 
out, as a condition of filing such rates and 
protests with the Interstate Commerce Com- 
mission, first obtaining the approval of 
such proposed rates or protests by the 
various private rate-fixing agencies. The 
articles, resolutions, rules and regulations 
of these rate agencies provide various modes 
of appeal from decisions at various levels 
in the hierarchy of agencies in such fashion 
that such decisions are subject to review 
and protest within the agencies in pursuance 
of a paramount conspiratorial objective. 


Determinations Expected of I.C.C. 


“It is prayed that all such arrange- 
ments be decreed to be unlawful. But 
the Interstate Commerce Commission 
will now determine with the utmost par- 
ticularity exactly what articles, resolu- 
tions, rules and regulations will be per- 
mitted, what appellate procedure will be 
authorized, and every other detail relat- 
ing to the rate-making process. When 
it has acted we shall desire to file a re- 
sponsive amended answer to such 
charges. 

“Now let us turn to an example of the 
evidence offered by the government in 
support of one of its principal charges, 
that relating to the rates on steel from 
Geneva, Utah. That action is the subject 
of six paragraphs of the complaint, and 
between 40 to 50 of the government’s ex- 
hibits. 

“That charge has to do strictly and 
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solely with the traditional process of 
rate-making. Ineidentally in that con- 
nection it may be noted that the Geneva 
plant did not commence production until 
a year after cancellation of the Commis- 
sioner plan. 


Views on Geneva Steel Case 


“The government argues that a con- 
spiracy with the steel companies is 
proved by the fact that the steel com- 
panies were notified of the proposal to 
reduce rates from Geneva and permitted 
to express their view on that subject. 
With the knowledge and encouragement 
of the Interstate Commerce Commission 
the railroads have had an agreement 
with the shippers for some thirty years 
providing that interested shippers must 
have notice of proposed rate changes and 
an opportunity to be heard. It is a dead 
moral certainty that such a procedure 
will have the approval of the Commis- 
sion. We shall desire to object to the 
government’s evidence on that ground, 
as of course we have not yet had an 
opportunity to do. Until the court has 
ruled on such objections it is impossible 
for us to know whether any evidence 
should be offered by us concerning the 
Geneva rates. We are unable to prepare 
for trial. 

“Such examples could be multiplied in- 
definitely, but it would add nothing to 
what is already apparent. The com- 
plaint charges a rate-fixing conspiracy 
and the court is not now in a position to 
go forward with the case until ; the 
Commission has determined what joint 
action in the field of rate-making is 
lawful. 

“The plaintiff has not answered the 
motion, and we are not in the confidence 
of our friends on the other. side as to 
their position, but we do not perceive 
how they could ask this court to preside 
over what could only be a sham battle on 
issues which are now actually to be 
determined in another forum. 


“IT come now to the matter of prece- 
dent and authority for the procedural 
step we now ask the court to take. It 
is not enough to say merely that the 
cases offer ample support for this 
motion. 

“Time and again the federal courts 
have taken whatever steps were neces- 
sary to permit the effective exercise of 
jurisdiction by the Interstate Commerce 
Commission, and we have found no in- 
stance in which the court has failed to 
do so immediately upon the necessity 
for such action being brought to its at- 
tention.” 


Government’s Contentions 


Attorney McDowell, arguing for the 
government, said that the fundamental 
issue of unlawful combination and con- 
Spiracy could not be affected by Public 
Law 662. The case involved more issues 
then rate making, and a “conspiracy 
cannot be half-dead and half-alive,” he 
contended. 

At best, he said, the law gave the 
railroads only limited immunity and 
that on the rate-making issue. 

“Such limited immunity may not be 
invoked to shelter a combination and 
conspiracy which embraces conduct 
other than that specifically exempted,” 
he said. 

Mr. McDowell told the court that in 
addition to rate-making’ practices the 
government’s case charges that the de- 
fendants exerted collusive efforts to 
Strangle the development of pipelines, 
highways, waterways and airlines. 





Federal Court Bans Use of 
‘Pittsburgh-Plus’ Pricing 
By U.S. Steel Corporation 


The United States Circuit Court of 
Appeals for the Third circuit (Philadel- 
phia) has entered a consent decree af- 
firming and enforcing the order of the 
Federal Trade Commission directing 
United States Steel Corporation, New 
York, and its subsidiaries to discontinue 
use of the “Pittsburgh-plus” basing point 
system of fixing prices for rolled steel 
products, or any similar system by which 
price quotations are based on any basing 
point other than that where the products 
are manufactured oft from which they 
are shipped. The order also contains 
a prohibition against price discrimina- 
tion which results in substantial lessen- 
ing of competition either among steel 
producers or steel users, or both. 


The decree was entered in accordance 
with a stipulation between counsel for 
the steel corporations and for the com- 
mission consenting to its issuance with- 
out any further proceedings. The case 
was to have been argued before the 
court October 5. 


The case. had been pending in the 
Third circuit since 1938, when U.S. Steel 
and four of its subsidiaries—American 
Bridge Co., Carnegie-Illinois Steel Corp. 
(formerly Carnegie Steel Co. and suc- 
cessor by merger to American Sheet & 
Tin Plate Co.), The American Steel and 
Wire Company of New Jersey, and Ten- 
nessee Coal, Iron and Railroad Co.— 
filed a petition for review of the com- 
mission’s order 14 years after its entry 
in 1924. 

The court’s order was based on de- 
tailed findings of fact leading to the 
conclusion that the pricing practices of 
US. Steel and its subsidiaries constitu- 
ted “unfair methods of competition,” in 
violation of the Federal Trade Commis- 
sion act, and involved price discrimina- 
tion in violation of the Clayton anti- 
trust act. 


In its decree the court said, among 
other things, that “the use by respond- 
ents in the course of .. . interstate com- 
merce of the system of Pittsburgh Plus 
prices for their said steel products, 
manufactured at and shipped from 
points outside of Pittsburgh—which 
prices are their f.o.b. Pittsburgh prices 
plus amounts equivalent to what the 
railroad freight charges on such prod- 
ucts would be from Pittsburgh to each 
different destination if such products 
were actually shipped from Pittsburgh— 
shall be deemed to constitute a violation 
of this order.” 

“The use by respondents in the course 
of such interstate commerce of any sys- 
tem similar to that of the Pittsburgh 
Plus system shall likewise be deemed to 
constitute a violation of this order,” said 
the court. 

The Federal Trade Commission. said 
that the onset of World War II and the 
pendency of the Cement Institute case 
(decided in April, 1948 by the Su- 
preme Court of the United States) were 
among factors which had delayed prog- 
ress of the U.S. Steel case in the federal 
appeals court. : 





Sues Over Grain Shortage 


Alleging that in 1946 and 1947 some 
6,322 cars of wheat and corn shipped by 
the Commodity Credit Corporation over 
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the Pennsylvania Railroad arrived at 
destinations with a total shortage of 
3,835,411 pounds (after allowing % of 1 
per cent for shrinkage), the federal gov- 
ernment has filed suit against ‘the 
Pennsylvania in the federal . district 
court in Chicago. The complaint stated 
that as a consequence of the defendant’s 
failure to deliver the grain, the plaintiff 
had suffered a loss totaling $119,971.88, 
and asked judgment in that amount, to- 
gether with interest and costs, in a suit 
docketed as 48C1447. An exhibit at- 
tached to the complaint showed that 
shortages ranged from 100 to 5,900 
pounds a car. 


Riss & Co. Sues I.C.C.; 
Alleges Administrative 


Procedure Act Violation 


Riss & Co., Inc., of North Kansas City, 
Mo., has filed in the District of Columbia 
federal district court a complaint against 
the Commission and each of its 11 in- 
dividual members, asking the court to 
restrain the defendants during the pend- 
ency of the action and permanently from 
adjudicating Riss’ application for certifi- 
cates in MC 200, Sub. 84, Riss & Co., Inc., 
Extension—Explosives, “under any pro- 
cedure in violation of the provisions of 
the administrative prcedure act and in 
particular ‘sections 5, 7, and 8 of that 
act.” 

Alleging that proceedings held on its 
application before the Commission were 
“wholly void and without authority of 
law,” Riss. & Co. said that at a hearing 
held May 20, it learned that the presiding 
officer was not an examiner appointed 
and qualified under section 11 of the 
administrative procedure act and was 
not otherwise qualified under section 7 
of that act to preside at hearings. It said 
the presiding officer was an an employe 
of the Section of Complaints, Bureau of 
Motor Carriers of the Commission, 
“which Bureau was appearing at the 
hearing before the presiding officer in 
opposition to plaintiff’s application.” 

Riss & Co. said that on June 28, it 
petitioned the Commission requesting a 
hearing. on its application “in accordance 
with the requirements of the adminis- 
trative procedure act” and that the 
Commission, by order dated July 28, 
denied the petition for the sole reason 
that the “proceeding was not required by 
statute to be determined on the record 
after opportunity for agency hearing 
and, therefore, is not a case of adjudica- 
tion which is required by section 5 of 
the administrative procedure act to be 
heard and decided in conformity with 
sections 7 and 8 of that act, and the 
provisions of sections 5, 7, and 8 of that 
act do not apply to the said proceeding.” 

It said that on August 25, it filed a 
petition for reconsideration of the Com- 
mission’s order of July 28, and that this 
petition was denied by Commission order 
dated September 7. It said it had “ex- 
hausted its administrative remedies” to 
obtain rights granted it by the adminis- 
trative procedure act. It said the Com- 
mission proceedings, if continued, would 
“greatly and irreparably injure plaintiff.” 

The court proceeding was entered as 
civil action No. 4057-48, Riss & Co., Inc. 
v. Interstate Commerce Commission, 
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William E. Lee, as chairman of the In- 
terstate Commerce Commission and'as a 
member thereof, et al. 


Injunction Assures C. & N.W. 


Commuter Increase 


Judge Frank M. Padden, of the su- 
perior court in Chicago, has indicated he 
will grant a temporary injunction re- 
straining the Illinois Commerce Com- 
mission from interfering with a proposed 
increase in commuter fares of the Chi- 
cago & North Western Railway. Dren- 
nan Slater, attorney for the railroad, 
said he would submit the order and that 
the higher fares would be put into effect 
as soon as the judge signed the order. 


The railroad is seeking a temporary 
10 per cent increase in commuter fares. 
Actually, the over-all increase will aver- 
age 8 per cent, according to North West- 
ern Officials, because some fares will not 
be raised the full 10 per cent, in order 
to keep them under the two-cent-a-mile 
level. Mr. Slater estimated the increases 
would bring the road an additional 
$170,000 annually, of which commuters 
within Chicago would pay only $6,000. 
Commuters further out would pay the 
full 10 per cent increase. 


Mr. Slater told the court that the road 
would grant riders relief by issuing a 46- 
ride ticket, selling for 5 per cent less than 
the present 54-ride ticket. 


The state commission on October 13 
will conduct a hearing on the road’s 
petition for a permanent increase of 10 
per cent in suburban fares. The North 
Western has already entered its evidence, 
and the City of Chicago will have an op- 
portunity to enter its objections, if any, 
to the petition for a permanent fare in- 
crease. 


Will Mail Tickets 


A new convenience for suburban train 
patrons whereby they may purchase 
monthly commutation tickets in advance 
by mail and thus avoid last-minute 
ticket window congestion will be intro- 
duced by the North Western effective 
with the sale of October monthly tick- 
ets, F. G. Fitz-Patrick, vice-president in 
charge of traffic, has announced. He 
said the plan would permit patrons to 
purchase such tickets for one or more 
months up to a full year in advance by 
simply mailing their request with check, 
money order or draft to the railroad. 
The railroad will in turn mail the tickets 
to the patron at his home or business 
address. 


Cudahy Overcharge Suits 


A series of suits seeking a total of 
$134,729 on alleged overcharges on ship- 
ments of meat made over five railroads 
has been filed by the Cudahy Packing 
Co. in the federal district court in Chi- 
cago. The complaints allege that in the 
period from November 1, 1946, to Decem- 
ber 31, 1947, the defendants overcharged 
Cudahy on carload and mixed-carload 
shipments of fresh meats and fresh 
meats, salted, from its plants in South 
Omaha, Neb., Sioux City, Ia., and Kan- 
sas City, Kan., to various destinations. 
The amounts sought from the railroads 
are as follows: 

Atchison, Topeka & Santa Fe, $25,928.23; 


Illinois Central, $80,751.64; Chicago, Rock 
Island & Pacific, $6,236.23; Chicago, Burling- 








ton & Quincy, $2,121.65, and Sahene*. Mil- 
waukee, St. Paul & Pacific, $19,682 


Cudahy charges that for a carload 
shipped, the defendants collected over- 
charges beyond the charges legally ap- 
plicable thereto under tariffs filed with 
the Commission. Interest at 6 per cent 
per annum, together with costs and at- 
torneys fees, are asked. The suits are 
docketed as 48C-1439-43. Several other 
western packing plants have. brought 
similar suits against various railroads. 





Wharfage Case Appealed 


To U.S. Supreme Court 


The federal government, through the 
Department of Justice, has appealed to 
the Supreme Court of the United States 
the decision of the federal district court 
for the District of Columbia in the so- 
called Norfolk wharfage case—a case in 
which the government contests an I.C.C. 
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order denying to the government recov- 
ery of 4 cents a hundred pounds pa‘d by 
it to defendant railroads for wharfage 
at Norfolk, Va., on government ship- 
ments handled there in World War II-— 
by which the complaint was dismissed 
on the ground that the government, 
which in this case was the complainant 
and also a defendant, could not sue it- 
self (see Traffic World, July 3, p. 38). 


The case on appeal is docketed as No. 
330, Un:ted States of America, Appellant, 
v. Interstate Commerce Commission, 
United States of America, Pennsylvania 
Railroad Co. et al. Counsel for four in- 
terveners in the case—the Pennsylvania, 
the Atlantic Coast Line, the Virginian 
and the Southern—filed an “:nterveners’ 
statement as to jurisdiction” in which 
they cpposed contentions made on ap- 
peal by the Justice Denartment on be- 
half of the government and urged that 
the district court action in the case be 
affirmed. 


LABOR NEWS 


Two Operating Unions 
Settle for 10-Cent Raise; 
May Set Pattern 


The nation’s railroads and two operat- 
ing unions—the Brotherhood of Railroad 
Trainmen and the Order of Railway 
Conductors—agreed late October 4 to a 
10-cent hourly wage increase, effective 
October 16, for 175,000 railroad operat- 
ing employes. 

The two unions had originally asked 
for a 25 per cent wage increase (see 
Traffic World, September 11, p. 9). They 
had been negotiating with carrier repre- 
sentatives in the Chicago Union Station 
since September 14. The “third round” 
demands of the three other operating 
unions and 16 non-operating unions are 
still pending. 

Announcement of the settlement was 
made jointly by H. W. Fraser, president 
of the conductors; D. A. MacKenzie, as- 
sistant president, trainmen, and Daniel 
P. Loomis, chairman of the western 
railroads’ wage committee. 

Mr. Loomis estimated that the settle- 
ment would add $55,665,000 a year to the 
railroads’ labor costs, including payroll 
taxes. The same increase, if applied to 
all railroad workers, would increase the 
railroads’ operating costs $381,170,000 an- 
nually, he said. 

The settlement is the first in railroad 
labor’s third-round wage movement, and 
may establish a pattern for settlement 
with the other 19 unions. The joint an- 
nouncement said that the settlement was 
the second time the conductors and 
trainmen had reached a wage agreement 
with the carriers across the bargaining 
table and without recourse to mediation, 
arbitration or a fact-finding board. 

Railroad officials recalled that the 
same two operating unions had reached 
an early settlement with the carriers last 
November in the second-round wage 
movement. That settlement, providing 
for a 15%-cent hourly increase, was re- 
jected by the three other operating un- 





ions representing 125,000 firemen, engi- 
neers, and switchmen, but was eventually 
accepted by them. 


Negotiations with the Brotherhood of 
Locomotive Engineers, the Brotherhood 
of Locomotive Firemen and Enginemen, 
and the Switchmen’s Union of North 
America were continuing, Mr. Loomis 
said. That group is demanding the dif- 
ference between the 15%-cent hourly 
increase they accepted July 8 after the 
White House intervened under a strike 
threat, and their original demand for a 
30 per cent wage increase, with a mini- 
mum money increase of $3 a day. 

Negotiations with the 16 non-operating 
unions, which began September 8, col- 
lapsed September 17, and the National 
Mediation Board has been meeting daily 
in Chicago since September 23 with ne- 
gotiating committees representing the 16 
unions and the carriers. Meanwhile these 
unions are taking a strike vote. 

It is possible that the settlement of the 
third-round wage demands may prompt 
the carriers to seek a general freight 
rate increase beyond the 8 per cent asked 
in their petition of October 1. In that 
petition, the roads declared that “if 
present operating expenses should in- 
crease subsequent to the filing of this 
petition, whether due to increased costs 
of fuel, materials and supplies, or to in- 
creased wages, it will be necessary to 
bring the changed situation to the at- 
tention of the Commission by a supple- 
mental petition.” 

In a statement they issued in Cleve- 
land, O., October 4, the B. of L. E., B. of 
L. F. and E., and S. U. N. A. said that 
a settlement of their wage demands by 
a 10-cents-an-hour increase would put 
railroad employes further than ever be- 
hind the cost of living. They said they 
could not slap their men in the face with 
such a settlement. The following day, 
however, spokesmen for those three 
brotherhoods said, in Chicago, that they 
were referring their wage demands to 
chairmen of their local unions. This was 
understood to mean that the chairmen 
would consider the question whether or 
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not a settlement for an increase of 10 
cents an hour should be accepted. 

A. F. Whitney, head of the Brother- 
hood of Railroad Trainmen, called on 
President Truman at the White House 
on October 4, but as he left the Presi- 
dent’s offices, he did not say he had dis- 
cussed the rail wage situation with the 
President. 


S.F. World Trade Assn. 
On Waterfront Strike 


“We want the Port of San Francisco 
open for all shippers but we want it 
opened so that it will remain open to 
continuously serve the international 
commerce vital to all the citizens of San 
Francisco and the bay area,’ W. J. Gil- 
strap, president of the World Trade As- 
sociation of the San Francisco Chamber 
of Commerce, said in a statement sup- 
porting the stand of the Waterfront 
Employers Association in the current 
strike. 

Mr. Gilstrap, speaking for the asso- 
ciation’s 400 members, said that the 
encouragement of cargoes to seek ports 
other than San Francisco had been 
under way for more than 10 years, and 
that “it cannot go unchallenged any 
longer. . We strongly approve the 
present stand of the employers to the 
extent that it is an all-out effort to 
help bring responsible leadership to those 
unions whose leaders have so often in 
the past disregarded their own members’ 
welfare as well as that of the public.” 


Murray Urges M.C. Action 
In West Coast Ship Tieup 


Philip Murray, president of the Con- 
gress of Industrial Organizations, has 


asked the Maritime Commission, in a 
letter, to use its powers to bring about 
resumption of collective bargaining 
negotiations in the dispute between the 
Waterfront Employers Association and 
the A.F.L. longshoremen on the Pacific 
coast, as a result of which a strike of 
longshoremen and resultant tieup of 
west coast shipping has been in progress 
since about September 1. 

Mr. Murray said he was confident that 
such intervention by the Maritime Com- 
mission would “have the effect of ending 
the dispute by the signing of mutually 
agreeable collective bargaining agree- 
ments.” He said the interest of the 
commission in the dispute was evidenced 
by the fact that it was the owner of 
chartered ships which were immobilized 
by the strike and by the fact that it 
owned most of the stock of American 
President Lines, a steamship company 
also affected by the strike. 


Behncke Named President 
Of World Pilots’ Group 


David L. Behncke, of Chicago, presi- 
dent of the A.F.L. Air Line Pilots Asso- 
ciation, has been elected the first presi- 
dent of the International Federation of 
Air Line Pilots Associations, composed 
of pilot organizations of 13 nations. Mr. 
Eehncke was not present at the inter- 
national conference of air line pilots in 
Paris, which elected him head. 


Stated purposes of the international 


federation are to establish methods of 
communication and cooperation between 
the pilots’ associations of the various 
countries on matters of mutual interest, 
to insure that the pilots’ views are made 
known to the proper international au- 
thorities, and to establish a permanent 
means to strengthen the voice and ob- 
jectives of the air line pilots. The Air 


Line Pilots Association is the oldest and 
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largest of the 13 member organizations. 
the majority of which are patterned 
largely after that of the American or- 
ganization, according to Mr. Behncke. 
Among the countries represented were 
Australia, Belgium, Canada, Denmark; 
Ireland, France, Holland, New Zealand, 
Norway, Central Africa, Switzerland, 
and Britain. 





August Rail Net Operating 
Income Estimated Above 
That of August, 1947 


Net railway operating income of Class 
I railroads for August, 1948, was $115,- 
694,714, according to reports filed: by the 
carriers wtih the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. The corresponding figure 
for August, 1947, was $81,145,524. 


The estimated net income of the rail- 
roads, after interest and rentals, was 
$86,000,000 for August, 1948, compared 
with $53,000,000 in the same month of 
1947. 


Net railway operating income of the 
Class I carriers for the first eight months 
of 1948, before interest and rentals, 
totaled $631,699,241 compared with $511,- 
538,518 in the same period of 1947, said 
the A.A.R., and continued: 


Net income, after interest and rentals, of 
the Class I railroads in the first eight months 
of 1948 is estimated at $421,000,000 compared 
with a net income of $298,000,000 in the cor- 
responding period of 1947. 

In the twelve months ended August 3l, 
1948, the rate of return on property invest- 
ment averaged 3.94 per cent, compared with 
a rate of return of 3.69 per cent for the 
twelve months ended August 31, 1947. Prop- 
erty investment is the value of road and 
equipment as shown by the books of the rail- 
ways including materials, supplies and cash, 
less accrued depreciation. 

This compilation as to earnings for the 
first eight months of 1948 is based on reports 
from all Class I roads, representing a total 
of 227,122 miles. 

Total operating revenues in the first eight 
months of 1948 amounted to $6,316,802,041 
compared with $5,604,554,113 in the same pe-, 
riod of 1947, or an increase of 12.7 per cent. 
Operating expenses in the first eight months 
of 1948 amounted to $4,912,437,992 compared 
with $4,371,346,762 in the corresponding pe- 
riod of 1947, or an increase of 12.4 per cent. 

Twenty-three Class I railroads failed to 
earn interest and renta!s in the first eight 
months of 1948, of which ten were in the 
Eastern District, four in the Southern Region 
and nine in the Western District. 


Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District in 
the first eight months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $154,000,000 compared with a net income 
of $105,000,000 in the same period of 1947. 
For the month of August alone, their esti- 
mated net income, after interest and rentals, 
was $38,000,000 compared with $22,000,000 in 
August, 1947. 

Those same roads in the first eight months 
of 1948 had a net railway operating income, 
before interest and rentals, of $268,767,477 
compared with $211,128,282 in the same pe- 
riod of 1947. Their net railway operating 
income, before interest and rentals, in Au- 
gust amounted to $53,557,671 compared with 
$35,662,343 in August, 1947 

Operating revenues of the Class I rail- 
roads in the Eastern District in the first 
eight months of 1948 totaled $2,887,140,244, 
an increase of 12.2 per cent compared with 


the same period of 1947, while operating 
expenses totaled $2,294,491,872 or an increase 
of 11.6 per cent above 1947. 


Southern Region 


Class I railroads in the Southern Region 
in the first eight months of 1948 had an 
estimated net income, after interest and 
rentals, of $63,000,000 compared with a net 
income of $39,000,000 in the same period of 
1947. For the month of August alone, they 
had an estimated net income, after interest 
and rentals, of $8,000,000 compared with 
$2,000,000 in August, 1947. 

Those same roads in the first eight months 
of 1948 had a net railway operating income, 
before interest and rentals, of $93,609,981 
compared with $68,434,314 in the same period 
of 1947. Their net railway operating income, 
before interest and rentals, in August 
amounted to $11,872,055 compared with $6,- 
535,133 in August, 1947. 

Operating revenues of the Class I railroads 
in the Southern Region in the first eight 
months of 1948 totaled $878,095,002, an in- 
crease of “12.2 per cent compared with the 
same period of 1947, while operating expenses 
totaled $681,133,534, an increase of ten per 
cent above 1947. 


Western District 


Class I railroads in the Western District in 
the first eight months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $204,000,000 compared with $154,000,000 in 
the same period of 1947. For the month of 
August alone, they had an estimated net 
income, after interest and rentals, of $40,- 
000,000 compared with a net income of $29,- 
000,000 in August, 1947. 

Those same roads in the first eight 
months of 1948 had a net railway operating 
income, before interest and rentals, of $269,- 
321,783 compared with $231,975,922 in the 
same period of 1947. Their net railway oper- 
ating income, before interest and rentals, in 
August amounted to $50,264,988 compared 
with $38,948,048 in August, 1947. 

Operating revenues of the Class I rail- 
roads in the Western District in the first 
eight months of 1948 totaled $2,551,566,795, 
an increase of 13.4 per cent compared with 
the same period of 1947, while operating 
expenses totaled $1,936,812.586, an increase 
of 14.2 per cent above 1947. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal 
companies, totaled $49,534, 765 in coaches 
and $28,304,900 in parlor and sleeping 
cars for June, 1948, as against $49,812,396 
and $29,546,869, respectively, for June of 
1947, decreases of six-tenths of one per 
cent and 4.2 per cent, according to a 
compilation by the Commission’s Bureau 
of Transport Economics and Statistics 
of passenger traffic statistics, other than 
commutation, statement M-250. 

For the six months ended with June, 
1948, passenger revenue amounted to 
$250,125,518 in coaches and $164,651,041 
in parlor and sleeping cars, as compared 
with $254,567,396 and $169,830,933, re- 
spectively, in the same 1947 period. 

Revenue passengers carried for June, 
1948, numbered 25,348,898 in coaches and 





Y, location... it will pay you to con- 
y sider the territory served by the 
7% Burlington. This is an area of 
varied natural resources . . . mineral deposits, 
forests, coal and oil fields and productive 
soil—to name a few. Here, too, are modern 
utilities and good transportation—essential to 
efficient manufacturing and marketing. 
But the greatest resource of BURLINGTON- 
LAND is its people. They are productive 
workers—backed by this rich agricultural re- 


gion’s heritage of better living. To your 
production problems they bring skilled hands 
and level heads—important factors in times 
like these. 

The Burlington and the cities and towns 
it serves welcome new industry. This rail- 
road is constantly gathering, interpreting and 
classifying data useful to industry. 


Can we help you? 


J. B. LAMSON, Director 
Department of Industry and Agriculture 
547 West Jackson Boulevard e Chicago 64, Illinois 


BURLINGTON LINES 


CHICAGO, BURLINGTON & QUINCY RAILROAD e COLORADO and SOUTHERN RAILWAY 
FORT WORTH and DENVER CITY RAILWAY 
THE WICHITA VALLEY RAILWAY e¢ BURLINGTON-ROCK ISLAND RAILROAD 
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This is Burlington-Land, U.S.A. 


The people of BURLINGTON - LAND are 
skilled in many fields. Here, to quote a few 
examples, live the following percentages of 
the manufacturing employees of these 
American industries: 

ee 
Machinery ... . . . 29.25% 
Petroleum and Coal Products. 28.96% 
Printing . . . « ~ « + 28.40% 
Rear wc os ow ot Be 
Electrical Machine +. oe 
Nonferrous Metals and Products 20.08% 


Prominent among the other diversified in- 

dustries of the region are furniture and 

wood products; stone, clay and glass; paper 

and paper products; aircraft, shipbuilding, 
_etc.; apparel; and chemicals. 


Burlindton 
Route 
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2,366,199 in parlor and sleeping cars, as 
against 29,360,991 and 2,750,421, respec- 
tively, in June of 1947. For the six 
months ended with June, 1948, revenue 
passengers carried totaled 142,140,896 in 
coaches and 14,232,827 in parlor and 
sleeping cars, as compared with 160,588,- 
551 and 15,899,466, respectively, in the 
like 1947 period. 





August Truckloading Above 
July, 1948, and August, 1947 


The volume of freight transported by 
motor carriers in August increased 17.9 
per cent over July and 18.9 per cent over 
August, 1947, according to statistics com- 
piled by the Department of Research, 
American Trucking Associations, Inc. 


Comparable reports received by A.T.A. 
from 288 carriers in 43 states showed 
these carriers transported an aggregate 
of 2,826,583 tons in August, as against 
2,618,747 tons in July and 2,376,826 tons 
in August, 1947. 


The A.T.A. index figure, computed on 
the basis of the average monthly ton- 
nage of the reporting carriers for the 
three-year period of 1938-1940 as repre- 
senting 100, was 237, said the A.T.A., 
adding: 

Approximately 82 per cent of all tonnage 
transported in the month was hauled by 
carriers of general freight. The volume in 
this category increased 8.6 per cent over 
July, and 17.2 per cent over August, 1947. 

Transportation of petroleum products, 
accounting for about 9 per cent of the total 
tonnage, showed increases of 1.0 per cent 
over July and 26.9 per cent over August, 1947. 

Carriers of iron and steel hauled about 3 
per cent of the total tonnage. Their traffic 
volume increased 0.2 per cent over July and 
38.7 per cent over August, 1947. 

About 6 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, textiles, 
groceries, chemicals, meat, coal, explosives, 
paper, heavy machinery, agricultural, tobac- 
co, wood, motor vehicles and motor vehicle 
parts. Tonnage in this class increased 15.6 
per cent over July and 23.5 per cent over 
August, 1947. 

The August tonnage of carriers reporting 
from the Eastern district represented an 
increase of 7.0 per cent over July and 16.2 
per cent over August of 1947. 

Carriers in the Southern region reported 
an increase of 18.1 per cent over July and 
26.9 per cent over August, 1947. 

Tonnage reported from the Western dis- 
trict revealed increases of 6.1 per cent over 
July and 20.8 per cent over August of last 
year. 





August Truck Production 


Production of motor trucks totaled 
111,760 in August, compared with 86,486 
units in August, 1947, the Automobile 
Manufacturers Association, Detroit, an- 
nounced. The August total of 111,760 
trucks, 771 motor coaches, and 348,804 
passenger cars represented a decline of 
about 3 per cent below July, 1948, the 
lowered output stemming principally 
from strikes in supplier plants, said the 
A.M.A. Of the trucks sold in August, 
14,538 were destined for foreign markets; 
96 of the 771 motor coaches were sold 
abroad. 





1947 Pipe Line Statistics 


The Commission has issued statement 
No. 4833, Statistics of Oil Pipe Line 
Companies reporting to it for the year 
ended December 31, 1947. The state- 


ment was prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

According to an introductory state- 
ment, the summary and abstract of pipe 
line statistics is the twenty-ninth in a 
series compiled from annual reports of 
the carriers. It said 71 companies filed 
reports for 1947, the same number as 
filed for 1946. 





Carloadings in 1948 Last 
Quarter Expected To Be . 
1.5 Per Cent Above 1947 


Freight carloadings in the fourth 
guarter of 1948 are expected to be 1.5 
per cent above those in the same period 
in 1947, according to estimates compiled 
by the 13 Shippers Advisory Boards. 


On the basis of those estimates, freight 
carloadings of the 32 principal commodi- 
ties will be 8,666,102 cars in the fourth 
quarter of 1948, compared with 8,538,665 
actual carloadings for the same commodi- 
ties in the corresponding period in 1947. 
All of the 13 Shippers Advisory Boards, 
except the Ohio Valley, Northwest and 
the Southwest regions, estimated an in- 
crease in carloadings for the fourth 
quarter of 1948 compared with the same 
period in 1947. 

A. tabulation showed the estimated 
carloadings for the fourth quarter of 
1948, and the percentage of increase or 
decrease compared with actual loadings 
in the fourth quarter of 1947 as follows: 


Estimated 
Shippers Advisory Loadings Fourth Per Cent 





Boards Quarter 1948 Increase 
New England ........ 155,889 2.0 
Atlantic States ...... 926,437 1.3 
BTOGMORY .....2cccece 1,219,393 |e 
GSO VORGF 2. cccccese 1,073,623 1.3 dec 
OS Pa 64,193 1.2 
Great Lakes ......... 595,009 4.5 
Central Western ..... 352,692 $.3 
OS aa 1,025,179 1.8 
pe 581,796 1.7 dec 
Trans-Missouri-Kansas 460,350 1.5 
ee, 605,969 0.4 dec. 
Pace Coast ........ 433,274 11.6 
Pacific Northwest .... 272,298 .09 
Ey cp ctcauweues 8,666,102 1.5 


The 13 Shippers Advisory Boards ex- 
pect an increase in the fourth quarter of 
1948, compared with the same period one 
year ago, in the loading of 20 of the 
commodities listed, and a decrease in 12. 
Among those showing the greatest in- 
crease are the following: 


Agricultural implements and_ vehicles. 
other than automobiles, 13.3 per cent: cot- 
tonseed, soy bean-vegetable cake and meal. 
except oil, 10.7 per cent; lime and plaster. 
9.9 per cent; potatoes, 9.3 per cent; gravel 
sand and stone, 7.8 per cent; citrus fruits. 
6.3 per cent: cement, 6 per cent; iron and 
steel, 5.8 per cent; salt, 5.2 per cent; othe 
metals, 4 per cent; chemicals and explosives. 
4 per cent; lumber and forest products, 3.6 
per cent; brick and clay products, 3 per 
cent; ore and concentrates, 2.8 per cent, and 
cotton, -2.6 per cent. 


Commodities for which decreases are 
estimated, and the amount of decrease. 
include the following: 


Hay, straw and alfalfa, 9.6 per cent; poul- 
try and dairy products, 7.6 per cent; sugar. 
Syrup and molasses, 6.1 per cent; automo- 
biles and trucks, 5 per cent; livestock, 4.9 
per cent; fresh vegetables, other than pota- 
toes, 2.9 per cent; flour, meal and other 
mill products, 2.5 per cent, and coal, one- 
tenth of one per cent. 





B. & O. Rebuilds Hoppers 


The Baltimore & Ohio Railroad will 
increase its supply of coal hopper cars 
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by rebuilding 2,000 of them in its own 
shops, President R. B. White announces. 

“By rebuilding this equipment, the 
railroad will be able to further augment 
its car supply and do it faster than in 
any other way,” said Mr. White. 

The rebuilding program will begin 
October 1. It is estimated that rebuilt 
cars can be turned out at the rate of 
more than 100 a month. Delivery of 698 
new hoppers, last of 19,525 ordered in the 
last seven years, would be completed in 
October, said he. 





Rail Women Workers, July, 
Less Than in July, 1947 


Class I steam railways, exclusive of 
switching anc terminal companies, at 
the middle of July, had 65,799 women 
employes on their rolls, or 4.83 per cent 
of the total employes, according to a 
statement No. 4834, prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. 

The 65,799 women, it said, comprised 
6.45 per cent of the total employes of 
reporting divisions in which women were 
included. In July, 1947, it said there 
were 70,700 women employes of these 
roads. 

The largest number of women em- 
ployes appeared in the _ professional, 
clerical, and general group in July, 1948, 
namely 52,390, as compared with 56,270 
in July 1947. 

Among labor categories in which 
women employes were reported in July, 
1948, were: Maintenance of way and 
structures helpers and apprentices, 13; 
section men, 50; coach cleaners, 3,426; 
gang foremen (shops, enginehouses, and 
power plants), 40; truckers (stations, 
warehouses, and platforms), 260; bridge 
operators ard helvers, 3; and switch 
tenders, 25. 





Large Future Truck Sales 
Seen by Van Nortwick 


Future truck sales might continue to 
be larger than prewar, L. F. Van Nort- 
wick, director of truck sales of the Dodge 
Division, Chrysler Corporation, told the 
Colorado Automobile Dealers Association 
at its recent meeting in Denver. New 
vehicles would replace old ones as Op- 
erating costs become too much out of 
line with distribution costs, said he. New 
uses for trucks were being developed 
constantly, and improvements in engl- 
neering and design would provide op- 
erating savings which in turn will cause 
old trucks to be replaced, said he, adding 
that there would always be a good truck 
market for those dealers with staffs 
trained to do a good selling job. He 
told the dealers that each truck manu- 
facturer would get a share of future 
markets based on the ability of the 
manufacturer to serve the basic needs 
of the transportation industry. 





Grace Line Offers Award 


Grace Line announces that an award 
of $250 will be offered for the best ma- 
rine painting, in any medium, submitted 
to the forthcoming seventh annua! ex- 
hibition of the Audubon Artists in New 
York City, to be held at the galleries of 
the National Academy of Design. 
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Sen. Capehart Announces 
‘Cement Decision’ Hearings 


Senator Cepehart, of Indiana, chair- 
man of the so-called trade policies sub- 
committee of the Senate interstate and 
foreign commerce committee, has an- 
nounced that his subcommittee will begin 
hearings November 9 in its investigation 
of the effect of the U. S. Supreme Court’s 
decision of last April in the Cement 
Institute case on industrial pricing and 
freight-absorption policies (see Traffic 
World, Sept. 18, p. 49). 


At the subcommittee’s offices in the 
Senate Office Building in Washington 
it was stated that the series of hearings 
scheduled to begin November 9 would be 
in progress about eight days and would 
be held in the caucus room of that 
building. 


N.I.T.L. Convention Plans 


E. F. Lacey, executive secretary of the 
National Industrial Traffic League, has 
advised League members that the Penn- 
sylvania hotel, New York City, in which 
the League’s annual meeting on Novem- 
ber 18 and 19 (as well as a special pal- 
letization conference November 15 and 
the League’s executive committee meet- 
ing November 16 and 17) will be held, has 
reserved a block of rooms for those who 
will attend the League meeting. 


C. H. Beard is chairman of the com- 
mittee on general arrangements for the 
League meeting, and the chairmen of 
the various local committees follow: 
J. W. Harley, director of traffic, US. 
Rubber Co., 1230 Sixth Ave., New York 
20, N.Y., hotel reservations committee; 
R. J. Newberry, luncheon committee; R. 
A. Cooke, publicity committee; C. S. 
Decker, reception committee; T. P. Con- 
hors, registration committee, and J. P. 
Dennis, transportation committee. 


Travel Advisory Committee 


Secretary Sawyer, of the Department 
of Commerce, announced that a travel 
advisory committee appointed by him 
would hold its first meeting in Washing- 
ton, October 14 and would have as its 
purpose the promotion of international 
travel, “with special emphasis on the 
joint travel program of the Department 
of Commerce and the Economic Cooper- 
ation Administration.” Among the com- 
mittee members are: Frazer A. Bailey, 
president, National Federation of Amer- 
lean Shipping, Inc.; J. F. Brennan, pas- 
Senger traffic manager, United States 
Lines Co.; John C. Leslie, vice president, 
Pan American World Airways System; 
L. Welch Pogue, president of the Com- 
mhittee for World Travel, Inc., and former 
Civil Aeronautics Board chairman, and 
John Russell Young, Jr., director of in- 
terna: ional affairs, Air Transport As- 
Sociation of America. 


National Advisory Board Association 


Asks for 12,000 Freight Cars Monthly 


Says Railroads’ Building Program has “Completely Failed.” 


Asks 


Immediate Cancellation of O.D.T. Heavy Carloading Orders and 


Repeal of Transportation Tax. 


Shepherd Elected President. 


By Robert J. Bayer 


Despite warnings from Director John- 
son, of the Office of Defense Trans- 
portation, and information that the rail- 
roads intended to press for a continua- 
tion of the carloading requirements of 
O.D.T. orders Nos. 1 and 18a, for another 
year, the National Association of Ship- 
pers Advisory Boards, at its annual meet- 
ing at the Jefferson Hotel, St. Louis, Mo., 
October 5, unanimously adopted a resolu- 
tion calling for the termination of the 
controls contained in these orders with 
the statutory end of the Office of De- 
fense Transportation March 1 next year. 
The resolution declared in favor of the 
discontinuance at that time of “all other 
outstanding orders of the O.D.T.” 


The delegates at the meeting, repre- 
senting all the thirteen regional ship- 
pers advisory boards, also listened re- 
spectfully to what a number of railroad 
representatives had to say about efforts 
to alleviate existing car shortages by 
speeding uv the car building program, 
and then adopted another resolution as- 
serting that “the railroad car building 
program, which . . . contemplated the 
building of at least 10,000 cars monthly, 
has completely failed.” 


“In the year ending September, 1948,” 
the resoolution continued, “this goal 
was only reached in three months. When 
retirements or worn-out equipment is 
taken into consideration, the nation has 
gained approximately 12,000 additional 
cars net in the past twelve months. Such 
progress is seriously affecting the na- 
tional economy and we urgently recom- 
mend a new program of 12,000 cars net 
per month be set as a new goal if the 
railroads are to meet the requirements 
of commerce and the needs of the ship- 
ping public.” 

Several other resolutions, bearing on 
matters discussed at the meeting, were 
unanimously adopted, after presentation 
by the resolutions committee, J. P. 
Haynes, director of transportation, 
Louisville Board of Trade, chairman, 


These included a statement that exist- 
ing less-carload service was “slow and in- 
efficient”: that road-haul service was 
“materially slower than pre-war sched- 
ules”; that “terminal delays and freight- 
house handling must be improved if the 
railroads are to continue to receive a 
substantial share of less - carload 
traffic,” and that “maximum hauls of 
certain railroads result in undue cir- 
cuity which should be overcome by more 
direct routes with fewer intermediate 
transfers.” A resolution on these points 
urged the re-establishment of prewar 


standards of less-carload service as 
measured by through package car serv- 
ice. 


Transport Tax Repeal Sought 


A resolution on the transportation tax 
of three brief sentences: “The trans- 
portation tax is a war measure. It should 
now be withdrawn. We join other na- 
tional organizations in seeking its re- 
peal.” 

On the matter of the Perfect Shipping 
campaign, the association adopted a res- 
clution urging “a year-around program 
for claim prevention work. “The April 
campaigns, it continued, had “focused 
the attention of the railroads and the 
shippers to the great economic loss and 
damage in claims,” and it recommended 
that “the campaign for claim prevention 
be a regular daily effort henceforth.” 


Doubt as to whether this resolution im- 
plied that there was to be no April Per- 
fect Shipping Month campaign in 1949, 
brought a statement from Carl Giessow, 
traffic director, St. Louis Chamber of 
Commerce, president of the association, 
who presided, that no such implication 
was intended and that it would be re- 
worded to recommend a repetition of 
the April campaign next year. It was 
thereupon adopted. 


Other resolutions expressed “joy and 
happiness” at the return to health of 
Warren C. Kendall, former chairman of 
the car service division, Association of 
American Railroads, who was present; 
expressed regret at the death of R. D. 
Rifenburgh, district manager, car service 
division, Detroit, Mich., who passed away 
September 30, and included the usual 
thanks to those responsible for the suc- 
cess of the meeting. 


President’s Report 


President Giessow’s annual report 
dealt in detail with transportation de- 
velopments in the year just past. De- 
spite car shortages, he said, the railroads 
had established “records of efficiency in 
operation as related to earlier perform- 
ance.” Some of this, he said, was due to 
increased loading of cars, and “part to 
the splendid cooperation of shippers and 
receivers under the leadership of board 
car efficiency committees, in the prompt 
loading, forwarding, unloading and re- 
leasing of equipment.” 

There was still, however, room for im- 
provement in carrier performance, he 
continued. Many cars—particularly mer- 
chandise cars—were not being handled 
on schedule, that failure having been 
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the source of many complaints in re- 
gional board meetings. 
“The railroads have recently received 


substantial increases in rates and 
charges,” said he, “and are seeking fur- 
ther increases. Assuming rates and 


charges are reasonably compensatory, 
shippers have every right to demand and 
insist on improved transportation serv- 
ice.” 

Referring to the boards’ estimates of 
carloadings, he said the collective record 
was good “but there have been some 
wide variations as between the boards 
and as between commodity estimates in 
individual boards.” 

He expressed appreciation for the help 
afforded to the association and the re- 
gional boards in their work by Director 
Johnson, of the O.D.T.; Henry E. 
Stringer, assistant to the chairman, car 
service division, A.A.R.; Robert S. Henry 
and Albert S. Beatty, vice-president and 
assistant vice-president, respectively, in 
charge of public relations, A.A.R., and 
various sources that had aided the as- 
sociation through publicity. As to the 
last named, he paid especial tribute to 
the Traffic World. 

“T am reluctant to name names,” said 
he, “but one publication has done such 
an outstanding job that I am impelled 
to do so. That publication is the Traffic 
World. Its editor, Robert J. Bayer, is a 
real friend of the advisory boards.” . 

F. J. Armstrong, U. S. Radiator Cor- 
poration, Detroit, Mich., secretary of the 
association, read the report of the board 
of directors of the association. It dealt 
with matters he said would come before 
the association in reports of committee 
chairmen. He also presented his report 
as secretary, which showed that the 
thirteen regional boards had held 39 
meetings in the year since the last an- 
nual meeting of the association, at which 
16,321 had been in attendance. Total 
membership of the regional boards was 
at present 24,924, as compared with 24,193 
a year ago, he said. His renort and that 
of the board of directors was accepted. 


Car Building Report 

Frank J. Rebhan, American Crystal 
Sugar Co., Denver, Col., vice-president 
of the association, presented two reports 
—one on the freight car building pro- 
gram and one on the activities of the 
regional boards’ car efficiency commit- 
tees. 

In the twelve months ended August 1, 
1948, said he, 96,030 new freight cars had 
been installed by the railroads. In the 
same period, he added. 81,665 cars had 
been retired, leaving an apparent net 
gain of 14,365. However, he said, in the 
same period there was an increase of 
5,944 in cars awaiting repairs, so that 
the real net gain was only 8,421 cars. He 
quoted P. J. Treacy, of the Civilian Pro- 
duction Administration, as saying, in 
1947, that car building shops in the 
United States—contract and railroad 
owned—had a capacity of 17,000 cars a 
month; and at the end of 1947, he said. 
“there was some talk about allocating 
steel for a program of 14,000 cars per 
month.” 

At about the same time, said Mr. Reb- 
han, Senator Reed, at the conclusion of 
a congressional committee hearing on 
the subject of car supply said: “We still 
have not got the cars.” For his own 
part, he added, he wanted to say that 





“it still appears that we have not got 
the cars; neither is there any assurance 
of a definite program for installation of 
new cars.” 

“T hate to think,” he concluded, “that 
in the event this country should get into 
another emergency situation, as a result 
of present-day conditions abroad, we 
might again find ourselves in a very 
critical position because the car build- 
ing program was. so badly neglected.” 


Car Efficiency Committees 


His report on the work of the car ef- 
ficiency committees consisted largely of 
quotations from reports rendered to him 
by chairmen of the regional groups. A 
number of factors that had interfered 
with the free flow of cars in the year 
were mentioned in these, 
strikes and other work stoppages; the 
increasing practice on the part of indus- 
try of closing plants entirely for summer 
vacation periods “without arranging to 
stop the inbound flow of material”; flood 





Warner B. 
, Aluminum Company of America, Pitts- 
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Shepherd, assistant general traffic 


conditions in the northwest and the in- 
creasing difficulty of unloading cars six 
days a week. 

Failure on the part of railroads to 
maintain schedules often caused unload- 
ing delays because receivers could not 
“maintain a steady flow of traffic to af- 
ford opportunity to plan unloading 
crews,” the report said. It suggested 
“an educational program by railroads 
as well as shippers and receivers so that 
delays, especially those occurring in the 
terminals, might be avoided.” 

“Let us not overlook, however,” the 
report concluded, “the splendid co- 
operation of the Association of American 
Railroads, through its car service di- 
vision, and especially the district man- 
agers and their staffs. Our sincere 
thanks must go to them.” 

Both reports were accepted. 

Considerable discussion followed, in 
which Grant Arnold, traffic director, De- 
troit Board of Commerce, warned that 
continuation of the O.D.T. orders Nos. 1 
and 18a, so far as they applied to mer- 
chandise and traffic freight, represented 
false economy and were actually a threat 
to the continuation of the railroads un- 
der private ownership, because diversion 


including - 
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of traffic to other means of transporta- 
tion, caused by the heavy loading xe- 
quired, might eventually deplete revenues 
of the railroads to the point where they 
would have federal subsidies—“the first 
step toward government ownership.” The 
railroads were evidently relying on a con- 
tinuation of those orders, or on the 
transference of their carloading require- 
ments to their tariffs, in their car build- 
ing program, said he. 


The Gendola Problem 


There was some added discussion about 
the way in which the orders contributed 
toward freight loss and damage. “When 
you keep cramming goods in a car, some- 
thing has to give,” was one remark from 
the floor. The discussion then drifted 
into an emphatic demand for return of 
eastern gondola cars to lines of owner- 
ship, John B. Keeler, of the Koppers 
Company, Pittsburgh, Pa., asserting that 
arguments for return of grain cars to 
western railroads could be applied 
equally to return of gondolas to the 
Allegheny lines. Similar representa- 
tions were made about gondolas needed 
in the Chicago area, steel representatives 
noting that lack of cars was actually cur- 
tailing steel production, driving steel 
tonnage to the highways, and making it 
necessary to store steel badly needed for 
a number of purposes, including the 
building of cars and rolling of rails. A 
representative of northwest lumber pro- 
ducers said gondolas were needed there, 
too, for the movement of badly wanted 
lumber to the east; and when George 
Shafer, Weyerhaeuser Sales Co., St. 
Paul, Minn., noted that the Allegheny 
interests were getting a few months’ taste 
of what the northwest had had for 
fifteen years, President Giessow ruled 
that the discussion had gone too far 
afield, and brought it to an end. 

James H. Aydelott, vice-president in 
charge of the operations and mainte- 
nance department, A.A.R., spoke on 
shipper-carrier cooperation, but prefaced 
his remarks with a few words on the 
gondola car shortage. He admitted 
that in the scramble to place orders for 
needed cars there had been, originally, 
some oversight of gondolas, so that they 
were accorded “third place.” Orders were 
now being placed and there would 
eventually be some improvement, said he. 

He paid tribute to the Shippers Boards 
for having “continued to function in good 
times and bad, always with their sights 
on the original objectives, which, boiled 
down, was and is the taking of action to 
secure the most efficient and economic 
handling of our railroad transportation 
machine.” 


Faricy Speaks at Luncheon 


Mr. and Mrs. Kendall were guests of 
honor at the luncheon, arranged by the 
Traffic Club of St. Louis. William T. 
Faricy, president A.A.R., paid high trib- 
ute to the work of Mr. Kendall, who, he 
said, had entered railroading in 1899, 
only to be met by his first problem: “Yes, 
you’ve guessed it—a freight car short- 
age.” He spoke of Mr. Kendall’s work in 
both world wars and his part in the for- 
mation and fostering of the Shippers 
Advisory Boards. Adroitly, he shifted 
to conditions as Mr. Kendall found them, 
recently, on his recovery from a long ill- 
ness. Said he: 


He finds that at long last the goal of 10,000 
new freight cars per month has been reached. 
He still finds car shortages, but they ave, less 
than one-half what they were a year 4g0. 
He finds many problems perplexing th« rail- 
road industry, problems which will require 
the best thought and efforts of all railroad 
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men, all shippers, and all in government hav- 
ing to do with transportation to keép our 
railroads privately operated. 

Great questions confront us. When the 
history of Twentieth Century railroading is 
written and all the story is told, will it be a 
narrative of achievement and success, or a 
record of failure, of disaster, of regrets? 
Will it reveal the genius of able minds, the 
courage of fighting hearts devoted to a 
colossal task, of men of vision who saw the 
light and built. on pillars of truth? Or will 
the biographies of the great builders and 
operators of the railroads—of Hill and Harri- 
man and all the rest—depict men who 
thought they were building an empire, but 
in fact were constructing the tomb of pri- 
vate enterprise in America? Will true states- 
manship have first place in this field of 
public endeavor where law and regulation 
are designed to promote and protect the 
public interest and preserve the precious 
right of private enterprise? Or will the pages 
be darkened with perfidy and deceit, with 
constitutional bulwarks obliterated and the 
hopes of our fathers blasted? Will the youth 
of the future rejoice in the accomplishments 
of this day and age and be inspired to re- 
newed devotion to the tasks assigned to 
them? Or will they feel, as they turn 
the pages and read the story, that all is 
delusion and sham, that it’s not worth while 
to strive and achieve lest all be undone by 
an ungrateful and visionless people? 

Great questions such as these will hang 
in the balance in the railroad industry 
in the coming years. Answers will be found 
that will keep the railroads in private en- 
terprise and carry them to new heights of 
accomplishment so long as the industry is 
staffed by men of the courage, the integrity, 
the wisdom and the patriotism of Warren C. 
Kendall. 


Johnson Optimistic 


Director Johnson heaped scorn on 
those who would call the shippers ad- 
visory boards “tools of the railroads.” 
That was “malicious and childish,” said 
he, noting that the country as a whole, 
in peace and in war, profited greatly by 
the cooperative efforts of the railroads, 
on the one hand, and the shippers ad- 
visory boards, the Associated Traffic 


Clubs of America, and the National In- ° 


dustrial Traffic League, on the other. 

He spoke optimisticallly of the car sup- 
ply. There were still not enough cars, 
he said, but with carloadings now only 
“a small percentage” under 1948, the car 
shortages had been cut in half, he as- 
serted. There had been a great increase 
in car efficiency, he said, but there was 
still room for the shortening of the aver- 
age turn-around time of cars that could, 
in effect, add 450,000 cars to the available 
supply. 

Touching on shipper demand for aboli- 
tion of O.D.T. orders Nos. 1 and 18a, he 
said the choice was whether the shipper 
wanted to move all of his goods or only 
part of them, implying that repeal of 
the orders now would so reduce car sup- 
ply as to make rail transporation insuffi- 
cient for industry demands. However, 
he added, if shippers and railroads could 
get together, discuss the matter, and ar- 
Tive at a joint recommendation, “TI’ll be 
Teasonable.” He said the railroads 
wanted the orders extended for at least 
& year, and contended that abolishing 
the orders now would be tantamount to 
Pushing 300,000 freight cars “over the 
dock, into the deep, blue sea.” 

He had been urging railroads to “fix 
their tariffs,’ preparatory to exp:ration 
of the orders—“before the umbrella goes 
down,” to use his phrase—but they in- 
sisted they needed another year to get 
that done. His understanding was that 
the railroads wanted the Commission to 
Issue and enforce comparable orders to 
Teplace the O.D.T.’s after that body went 
out of existence. However, if there was 
& Move to obtain such orders from the 
Commission, “I’ll insist we hold hearings 
on ’em,” said he. 

At the afternoon session, J. Carter Fort, 
Vice-president and general counsel, 


A.A.R., spoke on transportation legis- 
lation. He urged his hearers not to be 
discouraged by wild attempts at legisla- 
tion. He said that Congress normally 
paid serious attention to the views of 
Sincere groups vitally to be affected by 
proposals before it. He cited such things 
as the abolition of land-grant rates, the 
adoption of the Reed-Bulwinkle b-ll, and 
the defeat of a number of proposals for 
direct legislative rate-making as ex- 
amples of sound public opinion working 
on Congress. 


He spoke of legislation likely to come 
up before the next Congress. Among such 
probabil.ties he mentioned subsidies for 
ships built for domestic trade and the 
St. Lawrence waterway aS measures to 
be opposed, and legislation to limit the 
venue of suits for damages under the 
employers’ liability act, and the repeal 
or modification of the transportation tax 
as matters to be supported. There 
would probably be legislation intended 
to counteract the industrial uncertainty 
caused by the U. S. Supreme Court’s 
decision in the cement basing point case, 
he continued, as well as attempts to for- 
bid unjustifiable railroad strikes. Those 
matters ought to be watched carefully, 
he said, adding that another thing to be 
watched in the coming Congress was the 
continuation of the national transporta- 
tion investigation, commonly called the 
Lea inquiry. 

The subject of gondola cars came up 
aga:n in the report of A. H. Gass, chair- 
man of the car service division, A.A.R., 
on the national transportation situa- 
tion. He said there were now 18,000 such 
cars on order and that President Faricy 
had recently written to the railroads rec- 
ommending the order:.ng of 60,000 more. 
It was hoped, he said, that by the peak 
Period of next year the railroads would 
have a better supply of gondolas, “and 
that the tendency of recent years for 
the total supply to shrink, due to retire- 
ment, will be wholly overcome.” He urged 
a continuation and intensification of the 
work of the regional boards’ car efficiency 
committees. 


Claim Prevention Forum 


There was a forum on claim preven- 
tion and perfect shipping, in which I.M. 
Peters, Corn Products Refining Co., Chi- 
cago, general chairman, management 
committee for Perfect Shipp-ng Month; 
Lewis Pilcher, executive vice-chairman, 
Freight Claim Division, and A. L. Green, 
special representative, Fre.ght Claim 
Division, A.A.R., participated. 


Mr. Peters presented figures, developed 
by Mr. Gass, showing that, in April, 
1948, there had been held 257 Perfect 
Shipping meetings, with a total attend- 
ance of 42,342, as compared with 172 
meetings in April, 1947, with a total at- 
tendance of 20,452. He pointed out that 
in the first seven months of this year 
there had been a reduction of 14 per 
cent, under the first seven months of 
1947, in the number of claims filed with 
the railroads, although the total for 
claims paid in the same comparative pe- 
riods was up, from $68,348,390 in 1947, to 
$75,960,697, in 1948, an increase of 11 per 
cent. Part of this, he said, was due to 
“catching up the backlog of claims on 
hand unadjusted” at the end of 1947. 


He referred particularly to A.A.R. re- 
search, in improved trucks for freight 
cars, and in improved refrigerator cars, 
as examples of work that would tend to 
reduce loss and damage to freight. He 
scored the use of second-hand contain- 
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ers, still a frequent practice on the part 
of shippers. 


In asserting the success of the 1948 
April campaign, Mr. Peters also paid 
tribute to the Traffic World, particularly 
to its Perfect Shipping number, of March 
27, 1948, which, he said, “carried the 
message editorially, in well written, edu- 
cational articles, and in its advertising 
pages, to a readership understood to 
embrace industries originating about 
ninety per cent of the country’s freight 
tonnage.” His committee, he added, ap- 
preciated the efforts, in preparing this 
issue, of the editor; “his associates, and 
the companies whose advertising made 
this costly issue possible.” 


A vote of gratitude for the work of 
Mr. Peters, proposed by Mr. Haynes, was 
adopted. 


Mr. Pilcher spoke optimistically about 
the prospects for a reduction in freight 
loss and damage in the coming months. 
With the staunch continued support of 
the advisory boards, he said, coupled 
with work in many other quarters, in- 
cluding that being done by individual 
railroads, by claim conferences and by 
his division, good results might be ex- 
pected. Mr. Green made a plea for con- 
tinued and intensified attention by 
shippers to matters of packing, marking 
and stowing, which, if carefully policed, 
would help to reduce freight loss and 
damage, he maintained. 


Election of Officers 


The slate of nominees for offices in 
the association, recommended by the 
nominating committee, S. M. Low, 
Koppers Company, St. Paul, Minn., 
chairman, was unanimously elected. It 
included Warner B. Shepherd, assistant 
general traffic manager, Aluminum Com- 
pany of America, Pittsburgh, Pa., Al- 
legheny board, president; F. J. Rebhan, 
traffic manager, American Crystal Sugar 
Company, Denver, Col., Central Western 
board, first vice-president; Frank J. 
Armstrong, traffic manager, United 
States Radiator Corporation, Detroit, 
Mich., Great Lakes board, second vice- 
president, and Frank Cross, district 
traffic manager,. General Mills, Inc., 
Oklahoma City, Okla., southwest board, 
secretary. 

The question of the time and place 
for the next annual meeting of the as- 
sociation was left for decision in the 
hands of these newly elected officers. 
ae were 578 registered at the meet- 
ng. 


Rail Fair Closes with 


Attendance of 2,500,813 


The Chicago Railroad Fair closed its 
gates at 10:30 p.m., October 3, with a 
total paid attendance of 2,500,813 in 76 
days. 

Conceived in January, 1948, the fair: 
was a record-breaking venture from its 
inception. At a cost of $12,000,000, 38 
of the nation’s leading railroads joined 
in the colorful lakefront exposition which 
drew an average daily attendance of 
32,906. 

The fair’s pageant, “Wheels a-Rolling,” 
tracing the development of transporta- 
tion since the founding of the nation, 
attracted 1,167,867 paid admissions to 
its 4,800-seat grandstand, for an average 
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of 3,972 for each of its 294 performances. 
The fair’s narrow-gauge railroad system 
carried a total of 925,479 passengers. 

R. L. Williams, president of the Chi- 
cago & North Western Railway and 
vice-president of the fair, said the ex- 
position had attracted the largest crowd 
ever to attend such an event staged 
by a single industry. 


“Sold” Public on Railroads 


The fair left 98 per cent of its visitors, 
by their own admission, “with a better 
knowledge of the vital role played by 
carriers in the national economy and 
their progressive plans for the future,” 
a survey conducted at the fair by the 
North Western revealed. Forty-three 
per cent of those interviewed still be- 
lieved that the railroads were realizing 
a profit greater than the three per cent 
they currently were earning. Many be- 
lieved the rate of profit was as high as 20 
per cent. 

The poll revealed that 70 per cent of 
the visitors were from out of the state, 
with Wisconsin residents constituting 15 
per cent of the group. The North West- 
ern brought 20 per cent of the out-of- 
state visitors to the fair, or more than 
any other single railroad, according to 
the poll. Four per cent arrived by plane, 
while 45 per cent drove their own cars. 
Twenty-eight per cent of the fair’s 
visitors went back to see it at least a 
second time. 

Whether the railroads will repeat their 
show in 1949 still is undetermined. The 
roads have left this decision up to the 
railroad fair president, Lenox R. Lohr. 





R. R. Young Assails A.A.R. 


On Rail Passenger Policies 


That “decay in passenger service” was 
threatening the railroad industry, that 
“most railroad executives” were uncon- 
cerned about “their privilege of catering 
to the American traveler,” and that pro- 
duction of new rail passenger cars was 
being neglected because “backers” of the 
Association of American Railroads could 
“use steel more profitably for luxury pur- 
poses elsewhere” were contentions made 
by Robert R. Young, chairman of the 
Federation for Railway Progress and 
chairman of the board of the Chesapeake 
& Ohio, in an article published in the 
October issue of the federation’s maga- 
zine, under the heading, “Railway Can- 
cer.” 

“Out of $1.2 billion net operating in- 
come earned from freight by the $28 
billion railroad plant last year,” wrote 
Mr. Young, “passenger service ate the 
staggering deficit of $426 million, leaving 
$781 million as the net railway operating 
income—a pathetic 2.74 per cent return 
on investment for the most essential in- 
dustry in the last great nation of free 
enterprise. These are I.C.C. figures. 

“Victorian whiskered Dr. ICC long ago 
diagnosed the disease and advised the 
patient to reconcile himself to the worst. 
Oily young Dr. AAR possesses all the 
resources requisite to a complete cure 
but is either too much of a playboy or 
has some friends who expect to benefit 
under the will—I am not quite sure.” 

Mr. Young cited statistics showing that 
passenger miles of railroads had in- 
creased in 1947, as against 1929, by 48 





per cent, while bus passenger miles had 
increased 182 per cent and airline pas- 
senger miles had increased 7,915 per cent, 
1947 over 1929. 

“We can only speculate as to how 
much greater the rail figures in 1947 
would have been, and how much less 
the bus and air figures, if rail passenger 
service had been treated as a ‘going’ 
rather than an expiring business,” said 
Mr. Young. 

He said that in terms of injuries per 
passenger-mile the automobile was 17 
times as dangerous as the railroads, and 
that “in terms of fatalities the airplane 
is 22 times so.” He said bus travel was a 
highway nuisance and both it and air 
travel depended on public subsidy, while 
the railroads contributed to, and did not 
feed on, government. 

“The death of the patient,” he said, 
would therefore be as great a blow to 
municipal, state and national govern- 
ment as it would be to our mobility in 
time of war. Such great industries must 
be left in private hands as a source of 
tax revenues, if for nothing more con- 
structive. 

“The potentials of rail passenger mile- 
age, and, consequently, of railroad 
public and political favor, are, therefore, 
unlimited. . .” 


1.P.E.A. Opens Annual 
Packaging, Handling 
Exposition in Chicago 


The third annual industrial packag- 
ing and materials handling exposition 
sponsored by the Industrial Packaging 
Engineers Association opened October 5 
in the Hotel Sherman, Chicago, with 
Charles J. Carney, Jr., managing direc- 
tor, predicting that more than 8,000 per- 
sons would attend the three-day event. 

A packaging and materials handling 
short course conducted jointly by the 
I.P.E.A. and the University of Illinois’ 
extension division opened October 4 
and attracted more than 650 registrants, 
including 100 persons from the armed 
services and other governmental agen- 
cies. Scores of shippers have entered 
packages in the secend annual protective 
packaging contest conducted by the 
I.P.E.A. in connection with the exposi- 
tion. More than 70 exhibits displayed 
the latest in materials handling equip- 
ment and packaging supplies. 

A highlight of the short course was an 
opening address by R. E. Farney, man- 
ager of the packaging engineering de- 
partment of Spiegel, Inc., Chicago, on 
the subject “What Is a Packaging Engi- 
neer and What Are His Tools?” 


The Packaging Engineer 


Mr. Farney defined the packaging 
engineer as “a fact finding industrial 
technician who analyzes and surrounds 
all of the problems of his employer, or 
client, having to do with the prepara- 
tion of the product for storage, ship- 
ment, reshipment to the point of use by 
the consumer—and even for ease of re- 
peated repackaging and reuse by the 
consumer in the instance of reuse com- 
modities. The packaging engineer is one 
who, having thoroughly surrounded and 
analyzed his problems and anticipated 
all the eventualities, develops, tests, costs 
and establishes the methods for pack- 
aging production and specific package 
type best suited for the production, the 
kind of handling, storage and shipment 
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it will encounter. In doing this he wil] 
record and put into use written specifica- 
tions for packaging materials, equip- 
ment or machinery, packaging plant lay- 
out, application of materials, particular 
method of transportation required, if 
any, and he will provide shipping classi- 
fication data to his shipping depart- 
ment so that the product will travel 
under the most beneficial possible rates 
of tariff.” 

The speaker urged a “greatly ac- 
celerated educational pace to show the 
management consumer what basic pack- 
aging engineering can do for him. This 
is the job facing the engineers, the 
packaging materials suppliers, the public 
carriers, the educators, and American 
management.” 

Among the many experts scheduled to 
lecture in the course on packaging and 
materials handling were several indus- 
trial traffic men and carrier repre- 
sentatives, including R. C. Sell, traffic 
manager, Koehring Co., Milwaukee; C. 
E. Swanson, assistant general store- 
keeper, Burlington Road, Chicago; W. 
H. Roehrig, supervisor of merchandise 
and demurrage, Santa Fe Railway, Chi- 
cago; J. T. Moore, assistant traffic man- 
ager, International Harvester Co., Chi- 
cago, and J. Zimmerman, manager, 
traffic and export shipping office, Inter- 
national Harvester Co., New York City. 


Handling Railroad Stores 


Railroad stores departments’ were 
pioneers in the field of materials han- 
dling and were among the first to take 
advantage of automotive equipment, Mr. 
Swanson of the Burlington Lines de- 
clared the morning of October 5, in his 
lecture on the application of materials 
handling methods to railroad stores op- 
erations. He said that today railroads 
were large users of all kinds of handling 
equipment, such as hand-operated lift 
trucks, tractors of all kinds, motor 
trucks, power-operated platform trucks, 
lumber carriers, auto cranes, off-track 
crane units and many other special types. 

Discussing the use of the folk lift 
truck and pallet, the speaker said: 

If all we have heard and read about this 
combination is true, it would seem to be 
the final answer to all material handling 
problems. We in the railroad stores depart- 
ments recognize their efficlency and are 
grateful to those who have made them 
available to us. I believe, however, that 
our enthusiasm over a new development 
should not be the cause of our overlooking 
the other essential requirements of an ef- 
ficient overall handling operation. Anyone 
who may think that a lift truck and a few 
pallets provides the answer to all his worries 
will be deeply disappointed if he has failed 
to thoroughly analyze the requirements of 
his entire operation. . . In many of our 
railroad stores, we are making efficient use 
of pallets in the handling and storing of 
materials and are beginning to collect divi- 
dends on our investments. 

Mr. Swanson said that both railroads 
and equipment suppliers could promote 
efficiency by avoiding three common 
errors—packaging in wrong quantities, 
lack of uniformity in packaging the same 
item of material, and use of containers 
that do not adequately protect their con- 
tents. 

Handling on Rail Docks 


Speaking on “Mechanical Handling of 
Materials on Docks and Platforms,” Oc- 
tober 5, Mr. Roehrig of the Santa Fe 
recalled that the conversion of produc- 
tion to peacetime trade channels in 
early 1946 had thrown a_ tremendous 
less-carload traffic on the rail carriers, 
which had neither the modern freight- 
houses nor the modern equipment to 
handle such a flood of shipments. 

The Santa Fe inaugurated its first me- 
chanical handling operations in _ its 
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Kansas City freight house. The use of 
fork-lift trucks and Chore Boys resulted 
immediately in noticeable improvement 
in relieving congestion, said he, adding: 

Our efficiency became such that 30 to 35 
per cent greater tonnage was handled daily 
at this facility with cost per ton reduced 
materially. The surprising thing about this 
is that the cost of the machinery has been 
more than saved in the first year of its op- 
eration. ... We have had a saving in cost 
of handling freight at this station of from 
10,to better than 30 cents per ton, and con- 
sidering a tonnage of approximately 1,000 
tons daily, some idea of the economy ef- 
fected can be visualized. 


Mr. Roehrig displayed a table of per- 
formance, based on an 800-foot loaded 
and 800-foot empty average trip, involv- 
ing car-to-car transfer of freight with 
an inbound checker and an outbound 
stower. The cost in man hours a ton for 
a two-wheeled truck was $2.93, he said; 
for a fork truck, $1.67, and for a Chore 
Boy (equipped with automatic coupler 
to draw two four-wheel trucks per trip), 
$1.79. 

“One of the reasons for the better 
showing of the fork-lift in tonnage han- 
dling is by reason of its greater utility in 
being able to pick up and move freight 
without the operator having to get off 
of the machine,” he said. “On the other 
hand, the Chore Boy draws loaded flat- 
bed, four-wheel trucks, but our island 
platforms are so narrow at this point 
that congestion occurs when tonnage is 
running heavy to outbound points, and 
mobility of this machine is not as great 
as the fork-lift, which can maneuver in 
and out of congestions to better advan- 


tage. .. . Operation of a Chore Boy with 
deck only loaded affords a very fast op- 
eration and several machines can move 
freight from a truck without delaying it.” 

The speaker said that at present all 
the Santa Fe’s principal freight stations 
and transfer points had been mechanized 
either wholly or in part, and that old 
two-wheeled hand trucks had been re- 
duced to “a very small number, only 
sufficient to handle long pipe, steel or 
other shipments particularly adaptable 
thereto.” 


Costs Down Despite Higher Wages 


While increased wages in the past two 
years had run up the cost a ton for han- 
dling freight, even with thus “our cost 
per ton at mechanically operated freight 
houses is less than it was formerly with 
manually operated two-wheel trucks,” he 
said. 

Mr. Roehrig termed “of inestimable 
value” the installation of loud-speaking 
devices at the road’s larger freight 
houses, declaring that many man-hours 
were saved daily in paging supervisors 
and others, as well as in running down 
shipments and in the dispatching of 
mechanical equipment. 

Extensive bulk-heading of freight at 
the Santa Fe’s principal station had 
brought about “a very definite decrease 
in our loss and damage payments for the 
first six months of 1948, under 1947,” he 
said. 

The speaker praised the I.P.E.A. as a 
neutral organization serving a definite 
place between shipper and carrier. 





Atlantic States Advisory Board Gives 
Thorough Discussion to Palletizing 


Palletizing for Intraplant Operations Admitted Economical and 
Efficient, but Caution Expressed As to Over-all Results in Long-haul 


Use. Shipper Experiences Asked. 

Following the report of the freight car 
efficiency committees at the seventy- 
sixth regular meeting of the Atlantic 
States Shipper Advisory Board in Wash- 
ington, September 29 and 30, H. H. 
Huston, general traffic manager, Ameri- 
can Can Co., touched off a lively dis- 
cussion on the subject of dirty freight 
cars and sought a statement as to what 
the railroads were doing toward return- 
ing to pre-war practices in the clean- 
ng of cars (see Traffic World, Oct. 2, 
p. 9). 


H. G. Elwell, president, Elwell, Philips 
& Co., Inc., Elizabeth, N. J., and E. J. 
Stubbs, superintendent of transportation 
for the Erie Railroad, had made their 
two-part report when Mr. Huston asked 
his question about present practices. He 
said his company had “gone along” with 
the railroads until about a year ago on 
the premise that there was a shortage 
of labor, and other conditions making it 
impossible for the railroads properly to 
Clean cars before placing them for load- 
Ing. At that time, he said, the com- 
pany concluded it was time for the rail- 
Toads to resume the practices of the pre- 
war period. He said he did not under- 
Stand that car cleaning had been placed 
Mm operation by the major railroads since 
the end of the war and asked what the 
Carriers were doing as a general practice. 

One of the company’s factories, he 





Car Situation Canvassed. 


said, reported that of 33 box cars placed 
for loading September 13, twelve had 
been rejected, of 27 cars placed Septem- 
ber 14, eight had been rejected, and that 
9 of 30 cars placed September 17 had 
been rejected. For a long time, he said, 
the company found it necessary to load 
gondolas with debris in cars furnished 
and pay the railroads a switching charge 
to take the gondolas to a dump. 

Mr. Stubbs said one of the plants to 
which Mr. Huston referred was on the 
Erie and that action had been taken some 
weeks ago that he thought would over- 
come both the dirty car problem and 
the, rejected car problem. If it had 
not been effective, he said, he would 
“take another turn.” 

Mr. Huston asked Mr. Stubbs if, to his 
knowledge, any railroad in the board 
territory had agreed to arrange to re- 
sume pre-war car cleaning facilities, 
with tracks through which dirty cars 
were processed by a regular crew, and 
whether any such tracks were being op- 
erated “anywhere in Official Territory.” 


Rails Restoring Cleaning 


Mr. Stubbs said the situation was not 
quite as stated. He said the Erie was 
“at the moment” and had been for 
several months, progressively cleaning 
more cars than at any time since before 
the war. He said that “probably all of 
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the cleaning operations should be re- 
stored.” Cleaning took time, he said, 
and that some shippers, in order to pro- 
tect their car supply, asked that the Erie 
not take the time to run the cars over the 
cleaning tracks, but to place them and 
the shippers would clean them suffici- 
ently for their purposes. 

While no railroad had resumed all of 
its cleaning operations, said Mr. Stubbs, 
he “strongly suspected” most of them 
were cleaning more cars than they had 
for some time, paying attention to the 
cars that had “a substantial amount of 
stuff” in them because those were the 
cars creating most of the trouble. 

Mr. Elwell said there would be a cam- 
paign of education through chambers of 
commerce and traffic committees and 
clubs, and R. F. Hogan, traffic manager, 
Warner Co., Philadelphia, Pa., president 
of the advisory board, asked P. M. Shoe- 
maker, vice-president, Delaware, Lacka- 
wanna & Western, and chairman of the 
railroad contact committee, to address 
himself to the subject. 


Car Supply Problem 

Mr. Shoemaker, saying the railroads 
recognized the irritation caused by dirty 
cars, said the railroads had not reestab- 
lished car cleaning operations because 
it was “the last thing we can do when 
we are attempting to meet the transpor- 
tation needs of the country with an in- 
adequate supply of cars.” He said a 
turning time of slightly more than 13 
days for box cars and slightly less than 
13 days for gondolas, both of which, he 
said, were in short supply, could not be 
maintained “if we are going to take from 
one to four days to switch cars into 
cleaning tracks and then put them back 
in line for loading.” 

He said it was not in a spirit of eva- 
sion, but of finding a pratical means of 
bettering the situation, that the railroads 
had, on the first day of the meeting, 
adopted a policy of “operating coopera- 
tively to lick this thing” without losing 
the time involved in car cleaning. 

He said there had been cases where 
shippers had put into cars shop litter 
and other debris that was “never there 
in the first place,” and related an in- 
stance in which a railroad had deliber- 
ately put a car back on a shipper’s track 
full of the debris the shipper’s own peo- 
ple had placed in the car. He said the 
shipper was shocked to find out what 
had been going on in his own plant. He 
said the railroads had adopted a policy 
by which they agreed to undertake to 
clean all railroad-released cars and 
asked the help of the board’s car effi- 
ciency committees to ask receivers to 
perform the same task. 

Answering Mr. Huston’s question, Mr. 
Shoemaker said most roads had estab- 
lished cleaning tracks and were trying 
to establish a balance in the use of the 
tracks by placing on them cars that 
could be cleaned without delay or where 
delay would not matter. 

Committee Reports 

A part of the report of the freight loss 
and damage prevention committees con- 
sisted of the showing of a film produced 
for the Union Pacific, and one produced 
for the Association of American Rail- 
roads. H. M. Frazer, general chairman 
of the committees, and general traffic 
manager, F. W. Woolworth Co., New 
York, N.Y., and J. M. Heath, freight 
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claim agent, Lehigh Valley Railroad Co., 
at New York, made the report. 

Similarly, each of the committee re- 
ports were made by a shipper and a rail- 
road representative, as follows: 


Less-Carload Transportation Committees, 
Frank Rich, general chairman, and traffic 
manager, J. C. Penney Co., Inc., New York, 
N. Y., and C. J. O'Neill, superintendent of 
stations and traffic, Reading Co., Philadel- 
phia; Special Express Committee: C. A. 
Campbell, chairman, and supervisor of traf- 
fic, Westinghouse Electric Corporation, Phil- 
adelphia, Pa., and W. G. White, general 
Railway Express Agency, 
Inc., New York, N. Y.; Special Palletizing 
Committee, E C. Carson, chairman, and 
traffic manager, General Electric Co., Phil- 
adelphia, and W. J. Silich, manager of sta- 
tions and service, Delaware, Lackawanna & 
Western Railroad Co., Hoboken, N. J. 

The report of the less-carload group 
indicated that shippers were not satis- 
fied with less-carload service, but that 
there had been an over-all improvement, 
and a definite improvement in the over 
and short situation. It was observed 
that, in the New York area, the railroads 
would have only 19 working days in 
November because of holidays, Saturdays 
and Sundays. It was suggested that 
shippers load less-carload traffic to go 
to the most distant transfer point on 
the originating line, the most distant 
transfer on the connecting line, and the 
most distant destination of the car con- 
taining a shipment for more than one 
consignee, without breaking bulk. 


Palletizing Discussion 


The report of the palletizing commit- 
tee brought recommendations for future 


superintendent, 


study of the subject and it was said that, 
on the basis of present experience, pal- 
letizing was just about offsetting han- 
dling costs. Mr. Silich said there was a 
great deal of concrete evidence that 
palletizing in intraplant operations was 


successful and economical, but only 
meager evidence that on transit ship- 
ments from point of origin to destina- 
tion, palletizing in most instances was 
both practical and economical. Shippers 
were asked to make known their ex- 
periences with palletizing. 


Mr. Carson’s report as chairman of 
the Special Palletizing Committee fol- 
lows: 


We wish to make a brief summary of de- 
velopments since our meeting in Harrisburg 
@ year ago. A few of the items were men- 
tioned in the interim meeting in New York. 


We made a careful check of twenty repre- 
sentative industries in our vicinity, to ascer- 
tain whether palletizing is being used. Of 
the twenty chosen for analysis, nine use 
pallets in intra-plant operation, with good 
results; three companies are now making 
exhaustive engineering tests in palletizing; 
two companies have made tests in connec- 
tion with rail shipments, with good results; 
of the twenty, eight do not use pallets at all. 


We have the benefit of conclusions reached 
by the Supply Engineering Section, Navy 
Supply Corps School, Bayonne, N. J., on the 
question of standardization of pallets. The 
Navy standard is a 40” x 48” pallet for gen- 
eral use. This permits stowage of two pallets 
side by side in a railroad box car (2 — 48”s); 
and also a stowage of two pallets (40”) side 
by side on a motor truck. The Navy further 
recommends: 

(a) A four-way fork entry; (b) A ninety 
pound pallet weight limit; (c) A three and 
five-eighths inch fork entry height; (d) Sup- 
port for 12,000 pounds static loading. 

These specifications are made to facilitate 
movements from industries to the military 
services. The cost feature is not mentioned 
in the Navy recommendations. 


We received a very helpful analysis of 
comparative costs of palletizing shipments 
via water lines, from David M. Daly, traffic 
manager of Bristol-Myers Company, a com- 
mittee member. A saving of about 90% in 
man hours was effected by palletizing loads, 


the saving accruing at loading at plant and 
unloading at the pier. 


Conclusions on Palletizing 


We have had splendid cooperation from 
the corresponding railroad committee, headed 
by W. J. Silich. As an illustration of this 
cooperation, almost the entire rail commit- 
tee met with me in my office on August 11, 
for a general discussion of palletizing. The 
rail representatives weer from the D.L.&W.; 
Erie; Reading; P.R.R; N.Y.C.; N.H.; C.N.J.; 
and L.V. The actual experience of each car- 
rier in the use of pallets in intra-terminal 
service was given in interesting detail. All 
desired to reach a common ground for dis- 
cussion. The following conclusions were 
reached: 

(a) There is no question as to successful 
application of using pallets, at stations, at 
docks, and between plants of the same in- 
dustry; (b) It was considered essential that 
shippers make cost studies in their own ship- 
ping. The rail carriers will furnish any as- 
sistance possible. In making cost studies, 
the factor of expense in securing loads on 
pallets must not be overlooked; (c) As ship- 
pers, we agreed to make an effort to secure 
specific information from shippers already 
using pallets. 

We note that one large manufacturer has 
developed a new multicell type of pallet. 
The pallet has a wooden rim in which are 
inserted corrugated fibre cells. The unit ship- 
ments are packed in the fibre cells, four tiers 
high, and the whole is steel strapped, for 
shipment by rail. This type is adaptable to 
shipping radios. “ 

In order to be more specific, as to the 
successful use of pallets by shippers, we 
would like to submit the data given by a 
manufacturer that uses paper as a raw 
material, in carloads. 


Palletizing of Paper 


Two carloads of paper were received, 60,000 
lbs. each. In one car, pallets were used. In 
the other, no pallets were used. In “A’’, the 
handling costs from car to plant was $11.30. 
In “B”, handling costs were $38.40. Therefore, 
handling costs were lessened by $27.10. The 
additional freight charges on the palletized 
car were $32.64. The dunnage on the unpal- 
letized car cost $5.00. The net freight loss 
by using pallets was, therefore, $27.64, just 
offsetting the saving in handling costs. 

However, in car “B’, there was a differen- 
tial tare weight of 406 lbs., for which the 
receiver had to pay the price of paper. In the 
old method, it was necessary to insert roll 
plugs in the rolls of paper. This tare weight 
costs $89.92. The net result to the receiver 
is a saving of $89.00 per car. 

Other illustrations can be submitted by 
you shippers, and we urge you to give us the 
benefit of your experiences. 

In conclusion, we suggest that the field for 
development is indeed wide. We feel that this 
is primarily a shipper’s problem and that we, 
as shippers, should test out all the possibili- 
ties in the use of pallets, making available 
to each other the facts ascertained. 

The transportation director of the Indiana 
Chamber of Commerce has recently urged 
the National Industrial Traffic League to 
sponsor a series of conferences between a 
special League Committee and representa- 
tives of all types of carriers. 

Your committee would suggest that in an- 
ticipation of such activity by the League, we 
in this board territory should assemble all 
possible data on the subject, in order to be 
prepared to cooperate intelligently with the 
League, or any other nation-wide group, in 
the standardizing of the use of pallets. 


N. I. T. L. to Meet 


R. F. Hogan, president of the board 
and traffic manager of Warner Co., 
Philadelphia, Pa., asked E. F. Lacey, ex- 
ecutive secretary of the National Indus- 
trial Traffic League for comment on pal- 
letizing. 

Mr. Lacy said an interchange of in- 
formation was necessary. He spoke of 
a corporation that he said had just 
completed a modern warehouse based 
on the viewpoint of the corporation’s en- 
gineers and architects on the use of pal- 
lets, and built for the use of pallets. He 
said some industries insisted on the 
loading of heavy materials on pallets or 
they would not accept them. He said the 
League had held an informal conference 
in Chicago and would hold a meeting 
in New York, on the subject of palletiz- 
ing, on November 15. He said League 
members wanted to know what other 
shippers were doing in palletizing in 
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intraplant, interplant, and interstate 
movements by rail, water carrier and air. 
Mr. Lacey suggested that some over- 
all organization for the complete inter- 
change of standard pallets might be set 
up. 
Rail Contact Committee Report 


In his report as chairman of the rail- 
road contact committee, Mr. Shoemaker 
said there had been an increase in bad 
order cars in spite of increased man- 
power because of “stretching the use” 
of cars before repairs or retirement. He 
said that while the box car situation in 
board territory had improved in the pre- 
ceding years, shippers knew that the 
proportion of grade A cars had not im- 
proved. He said the railroads felt an im- 
pelling sense of obligation to improve 
that situation as soon as possible, but 
added: “It takes time.” He observed 
that, of 48,000 bad order cars in board 
territory, only 14.5 per cent were in the 
“light repair category,” which he said 
was a good index of the work before the 
railroads. 

Mr. Shoemaker reported that 80 men 
were present at the contact committee 
meeting on the preceding day to discuss 
loss and damage claims. He said there 
had been a 17 to 40 per cent reduction 
in new loss and damage claims. 

Referring to current wage negotiations, 
Mr. Shoemaker said the railroads were 
earnestly trying to explain to their men 
why wage increases were so serious to the 
industry at this time and what it might 
mean to their future jobs. 

With the uncertainty over labor pay- 
ments and with the limited net income 
most companies had at the present time, 
Mr. Shoemaker said, there was “actual 
reluctance” to putting as much money 
into modernization or refinement of 
service “as all of us would like to be 
doing in the interests of restoring a 
situation that will let us improve on pre- 
war service.” 

Mr. Shoemaker said many railroads 
were finding parcel post one of the most 
troublesome of problems. He said mail 
and parcel post in September were 
moving in what the railroads regarded 
as “normal Christmas volume.” 

“I would like you to feel that we have 
a deep sense of responsibility for pro- 
viding the best service of which we are 
capable,” said Mr. Shoemaker. “I think 
you would have been distinctly encour- 
aged if you could have sat in at the 
meeting and heard some of the frank 
discussions. I know, as chairman of the 
meeting, I came out with a greater sense 
of encouragement than I have had at 
any time since the war. We are pulling 
together, and I know that, as the future 
months roll around, barring interna- 
tional developments, we will provide a 
job of transportation of which both of 
us can be proud.” 


Other Committee Reports 


Mr. Hogan said the legislative com- 
mittee had met the previous day and 
that its report would be printed in the 
proceedings. 

At the opening session of the meeting, 
Dr. L. M. Homberger, professor of trans- 
portation at American University in 
Washington, D. C., reviewed the in- 
stitute of industrial transportation and 
traffic management, to be held by the 
university from November 2 to Novem- 
ber 23. 

G. C. Randall, car service division of 
the A.A.R., at New York, reported as 
district manager and said operating con- 
ditions in board territory had been ©x- 
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cellent. He said the only interruptions 
to regular service since the last meeting 
had been due to-a trucking strike and a 
threatened strike of longshoremen in 
the New York metropolitan area. 


Mr. Randall cited statistics published 
by the Port of New ‘York Authority show- 
ing that 469,000 tons of freight came into 
the area daily (exclusive of that for ex- 
port and of freight originating at New 
York for outward movement), and that 
of this, 49.9 per cent came into the area 
by rail, making 7,500 carloads a day un- 
loaded in the area. The authority said 
23 per cent came in by truck, 26 per cent 
by boat, and one-half of one per cent by 
air, according to Mr. Randall. 


Barge-Rail and Rail-Barge 
Rates Asked by Empire 
State Marine Co. 


Establishment of barge-rail rates and 
rail-barge rates in connection with Em- 
pire State Marine Co., Inc., between the 
lighterage limits of New York, N. Y., on 
the one hand, and all points in Trunk 
Line and Central Freight Association 
Territories, and parts of Western Trunk 
Line territory, on the other hand, was 
urged by Reginald G. Narelle, president 
of the Empire State Marine company in 
a hearing in New York City before the 
freight traffic managers committee of the 
Trunk Line Association. 


In the proposed routes, Empire State 
barge would operate between New York 
Harbor points and connections with the 
_— at Cornwall, N. Y. and Albany, 

pS. 

Rates made differentially under the 
all-rail rates between the same points 
on the basis of the following differentials 
were proposed: 

OO eee Laces 6 
Differential under _  all-rail 

rates in cents per 100 lbs. ..8 6 5 4 4 3 

Where commodity rates now apply via 
all-rail routes, the differential for the 
normal class rate nearest to such com- 
modity rate would be applied 

In support of the proposal Mr. Narelle 
pointed out that prior to the war cer- 
tificated water carriers such as Central 
Vermont Terminal, Inc.; Eastern Steam- 
ship Lines, Inc.; Ocean Steamship Co. 
of Savannah; Great Lakes Transit; and 
Minnesota-Atlantic Transit Co. partici- 
pated in established differential rates 
and routes for water-rail and rail-water 
movements between New York, N. Y. and 
Points west of Albany and Cornwall, but 
that presently none of these routes was 
in operation. 7 

He stated that his company had re- 
ceived numerous requests from shippers 
for establishment of differential routes 
to and from the Port of New York, and 
dscribed his experience with all water 
Toutes operating via the New York State 
barge canal prior to the war, pointing 
out that one company had formerly 
moved more than one million tons of 
freight annually over such routes. 

Proponent stated that he believed the 
Proposed rail-barge routes would develop 
asubstantial amount of traffic that other- 
Wise might move via New Orleans, La., 
or other Gulf ports rather than the Port 
of New York and urged that the pro- 
hosed routes would avoid car delays at 
the Fort of New York in unloading and 
loading freight from and to lighters and 
Tesult in a quicker turn-around of freight 


cars during this period of car shortage. 

Attention was also directed to the 1540 
amendments to the interstate commerce 
act which made it the duty of railroads 
under section 1, paragraph 4, to establish 
joint through routes with water carriers 
subject to Part III of the act, and placed 
a corresponding duty on the water car- 
riers in section 305, paragraph (b) of 
the act. 

In support of the differentials pro- 
posed, it was stated that these were the 
usual differentials for application via 
ocean-rail routes, and that although the 
services of the water carriers publishing 
such differential rates had not been re- 
sumed, tariffs containing these rates were 
still in effect, but under suspension with 
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the approval of the Interstate Commerce 
Commission because of the suspension of 
water carrier operations involved. With 
further reference to the differentials it 
was noted that Congress had directed 
the Commission to “prescribe such rea- 
sonable differentials as it may find to be 
justified between all-rail rates and the 
joint rates in connection with such 
common carriers by water” when the 
Commission establishes a through route 
in which one of the carriers is a common 
carrier by water, under section 307(d) of 
the interstate commerce act. 





Progress of Associated Traffic Clubs 
Foundation To Be Reported at Cincinnati 


Advertising and Booklet, Designed to Convince Top Industrial 
Executives That Competent Traffic Management Is a Vital Asset 
To Business Will Be Displayed at Annual Session October 18. 


By Robert J. Bayer 


The relatively small, but devoted group 
of men who have given freely of their 
time and efforts to foster the Associated 
Traffic Clubs Foundation to a point 
where its influence will be felt in in- 
dustry will have the satisfaction of view- 
ing the first fruits of their labors when 
the Foundation holds its annual meeting, 
coincident with the meeting of the As- 
sociated Traffic Clubs of America, at the 
Netherland Plaza Hotel, Cincinnati, O., 
October 18. The meeting was originaliy 
set for the afternoon of October 19, but 
the formal call, issued by R. A. Ellison, 
secretary, sets the time and date at noon, 
Monday, October 18, in Parlor G of the 
hotel. 


On view at the meeting will be the first 
pieces of promotion intended to further 
the object of the Foundation which, as 
stated in its by-laws, is “the development 
of public appreciation of the value, re- 





ASSOCIATES TRAPRRIS | 
OR CEST WEERINE TOR BOOM HERD: 


The illustration shows the lay-out for the first 
advertisement of the Associated Traffic Clubs Foun- 
dation. Its object is to persuade the executive 
reader to send for a copy of the Foundation’s 
booklet—"’Mr. President, Meet Your Traffic Man- 
ager.’ 


sponsibility and integrity of traffic ad- 
ministration in directing the assembly 
and distribution of goods and carriage 
of passengers, and the traffic man’s re- 
sponsibility to the general welfare of in- 
dustry (including agriculture, mining, 
manufacture and other branches of com- 
merce), carriers and the public through 
the efficient use of all types of trans- 
portation.” 

The by-laws contemplate that this 
objective shall be reached “by the prepa- 
ration, publication and circulation of lit- 
erature, pamphlets, booklets, books and 
various forms of advertising matter; by 
organizing, planning, conducting and en- 
couraginz addresses and discussions in 
public or private meetings, and in other 
ways disseminating information to the 
general nublic, and particularly within 
the traffic fraternity, among executives 
in transportation companies, in business 
enterprises, in civic and trade organiza- 
tions and among colleges and educa- 
tional institutions.” 


Progress in Financing 


It was recognized, when the Founda- 
tion was incorporated, that so far as the 
preparation and dissemination of litera- 
ture and advertising was concerned, no 
real beginning could be made on the 
Foundation’s work until adequate finan- 
cing was available. Various of the officers 
and corporate members of the Founda- 
tion have already appeared in a number 
of places to speak on the Foundation and 
its objects. But the necessary prelimi- 
nary to its other work has been the 
building of a fund out of which the costs 
of producing advertising cony and pub- 
lishing it in business magazines, on the 
one hand, and writing, preparing, print- 


_ing and distributing literature, on the 


other, could be met. 


The campaign for fund raising got un- 
der way, in an intensive way, after the 
meeting of the Foundation in Baltimore 
last fall. Although reports are that, up 
to the present, contributors to the fund, 
whether clubs and groups, individuals or 
corporations, do not represent a large 
proportion of those that have a vital in- 
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terest in the Foundation’s objectives, the 
fact is, nevertheless, that those who have 
contributed have done so with whole- 
hearted enthusiasm and complete under- 
standing and approval of what is sought 
to be done. 


Those working on the project are 
aware of the natural need for graphic 
illustation of what the Foundation in- 
tends to create and distribute. Hence 
they have decided that a beginning of 
a general campaign should be made with 
the funds now available, not only be- 
cause such a beginning should make the 
soundness of the plan apparent. so far 
as its effect on industry is concerned, but 
so that the example may help to per- 
suade others to share in the work and 
expense. 

Advertising Will “Run” 


The actual production of the adver- 
tising and the booklets has been en- 
trusted to Reincke, Meyer & Finn, Inc., a 
Chicago advertising agency long associ- 
ated with transportation, having held for 
many years several large transportation 
accounts. 


The first advertisement and the first 
booklet will be tied together—that is. the 
advertisement, addressed to the business 
executive, and printed in a magazine cir- 
culating among such executives, “sells” 
the booklet to him. A rough lay-out of 
the advertisement accompanies this arti- 
cle. It shows an executive shaking 
hands with his traffic manager, and is 
headed “Meet your Traffic Manager.” 

“Yes,” continues the copy, “we mean 
meet your own Traffic Manager. Of 
Course, you know him by name... But 
do you know how important he is—or 
can be—in the profitable conduct of your 
business?” 

The copy then says something about 
the increasing realization, among top 
management, of the value of the traffic 
manager, and ends with an offer to send 
to the reader, without charge, a copy of 
a booklet on the subject. 

The booklet, itself, will be attractively 
designed and printed. Its contents will 
be brief and to the point. An introduc- 
tory paragraph points out that “the na- 
tion’s industrial progress is dependent on 
distribution, which, in turn depends on 
transportation.” 


Booklet Copy 


“Because of the complexities of mod- 
ern transportation methods,” it con- 
tinues, “the industrial management of 
traffic has grown from a secondary func- 
tion to a highly specialized profession. 
So rapidly has this change taken place 
that we believe many executives are un- 
aware of its extent. This booklet is in- 
tended to review briefly the subject of 
modern traffic management.” 

The booklet explains that, however 
complex the tecehnicalities of traffic 
management may be, they represent but 
a part of the real or potential value of 
the traffic management may be, they 
represent but a part of the real or po- 
tential value of the traffic man to his 
company. To a certain extent, it points 
out, the traffic manager has control over 
the transportation costs of his firm. It 
also notes that the competent industrial 
traffic manager is an asset to those pro- 
ducing transportation because “while 
looking out for the rights of his own 
firm, he knows better than to seek the 
impossible.” So thoroughly do trans- 








portation men realize the value of com- 
petent industrial traffic management, it 
notes, that many men from the rail- 
roads, truck lines, water carriers, and 
air lines, have contributed toward the 
preparation and distribution of the 
booklet. 

The booklet then goes on to point out 
that increases in the efficiency of dis- 
tribution and adjustment of distribution 
costs represent the best area for develop- 
ment of industry today. In this develop- 
ment, the industrial traffic manager is 
the key figure. He is also, it contends, 
an asset in conference, in assistance in 
the selection of new production sites and 
in decisions as to new products. It 
ends with a word to the industry that 
has not as yet seen the wisdom of em- 
ploying its own traffic manager and or- 
ganizing its own traffic department, to 
such it suggests “that you re-examine 
the possibilities of increasing net profit- 
through competent traffic control. We 
believe that eventually you will find that 
a good traffic manager is as important 
to your business operation as a good pro- 
duction and sales manager. Many large 
firms have proved this, much to their 
real satisfaction.” 


Officers of the Foundation 


Trustees of the Foundation are: Ralph 
Budd, president, Burlington Lines, Chi- 
cage; C. R. Musgrave, vice-president, 
Phillips Petroleum Company, Bartles- 
ville, Okla., and Walter Mullady, presi- 
dent, Decatur Cartage Company, Chi- 
cago. 

F. A. Doebber, traffic manager, Citizens 
Gas and Coke Utility, Indianapolis, Ind., 
is president of the Foundation, and will 
preside at the meeting at Cincinnati. 
Other officers are: 


Treasurer, T. C. Burwell, vice-president, 
A. E. Staley, Manufacturing Co., Decatur, II1.; 
secretary, R. A. Ellison, manager, transpor- 
tation department, Cincinnati Chamber of 
Commerce; assistant secretary, William 
Noorlag, Jr., transportation editor, Chicago 
Journal of Commerce, and counsel, John S. 
Burchmore, Chicago. 

Members of the board of directors: Alonzo 
Bennett, vice-president, Federal Compress & 
Warehouse Company, Memphis, Tenn.; 
Charles W. Braden, general traffic manager, 
National Distillers Products Corporation, New 
York; Marcus M. Emmert, director of traffic, 
Coca-Cola Company, Atlanta, Ga.; Joseph P. 
Gudger, traffic manager, Gulf Oil Corpora- 
tion and Gulf Refining Company, Houston, 
Texas; John B. Keeler, assistant general traf- 
fic manager, Koppers Company, Pittsburgh, 
Pa.; W. O. Narry, traffic manager, Richfield 
Oil Corporation, Los Angeles, Cal.; A. H. 
Schwietert, traffic director, Chicago Asso- 
ciation of Commerce and Industry; George 
H. Shafer, general traffic manager, Weyer- 
haeuser Sales Company, St. Paul, Minn., and 
N. J. Brennan, director of traffic, Chrysler 
Corporation, Detroit, Mich. 





Alaska R.R. to Operate Barges 


To insure the movement of essential 
food supplies and construction materials 
to Alaska, Acting Secretary of the Inte- 
rior C. Girard Davidson has authorized 
and directed the Alaska Railroad to op- 
erate government barges between Seat- 
tle and Tacoma, and Alaskan ports, the 
Department of the Interior has an- 
nounced. This action was taken as a 
result of the longshoremen’s strike on 
the Pacific Coast, it was stated at the 
department. 

Citing the urgency of the situation the 
acting Secretary quoted the following 
telegram from Governor Ernest Gruen- 
ing of Alaska: 

“Most Alaska towns now out of fresh pro- 
visions. Some towns receiving small quanti- 
ties of same by air freight at high cost. 


Canned goods, clothing, meats, hardware 
and dairy supplies will be exhausted within 


TRAFFIC WORLD 


one month. Building and construction sup- 
plies and equipment now short prevenis 
completion of homes and essential construc- 
tion work prior to winter. Immediate ac- 
tion required now to supply needs as it 
would take a month for these supplies to 
reach most Alaskan towns if started now.” 


The three barges to be operated by the 
railroad were obtained by the depari- 
ment in June from Navy surplus. 

In addition to jeapordizing the wei- 
fare of the citizens of Alaska, further 
delay in getting essential supplies mov- 
ing before winter sets in would block and 
add to the cost of authorized federal 
programs for the strategic and economic 
development of Alaska, the department 
said. 





Military Establishment 
Refuses N. I. T. L. Plea 
For Reparation Conference 


A request for a conference of represen- 
tatives of the National Industrial Traf- 
fic League with Secretary of Defense 
Forrestal and members of his staff to 
discuss the government war materials 
reparation cases now pending before the 
Commission has been refused, corres- 
pondence made public by E. F. Lacey, 
executive secretary of the League, re- 
veals. 

Andrew H. Brown, chairman of the 
League’s special committee on the gov- 
ernment reparation cases, under date of 
September 14, wrote Secretary Forrestal 
as follows: 


I request the privilege of a conference of 
a select group representing the National In- 
dustrial Traffic League with you and mem- 
bers of your staff at which we may acquaint 
you with the facts and circumstances as we 
see them concerning the so-called govern- 
ment war materials reparation cases now 
pending before the Interstate Commerce 
Commission. 

This group of formal complaints in the 
name of United States of America, names 
the principal railroads of the United States 
as defendants, and reparation (money re- 
funds) is sought on an enormous volume 
of war materials which moved during the 
past war years, the total being roughly esti- 
mated to exceed $2 billion dollars plus in- 
terest. 

The complaints were filed and the cases 
are being conducted by the Attorney Gen- 
eral as law Officer of the government, and 
inasmuch as most of the traffic or trans- 
portation of war materials was of direct 
concern to the military and naval depart- 
ments, presumably the War and Navy De- 
partments suggested these complaints for 
the recovery of transportation charges. 

There comes to our attention a recent 
exchange of correspondence between the 
Secretary of the Army and the Attorney 
General wherein the former suggested that 
certain of these cases which were set for 
hearing before the Interstate Commerce 
Commission on September 22nd involved dis- 
closures which may be highly inimical to 
national security. As a result, the Commis- 
sion was requested to postpone the Septem- 
ber 22nd hearing and did so, without date. 


Why League Intervened 


The National Industrial Traffic League is 
a national organization representing ship- 
pers throughout the country; it is devoted 
to promoting sound practices and efficient 
services of transportation. particularly by 
railroad; and it frequently participates in 
proceedings before the Interstate Commerce 
Commission and in other tribunals involving 
matters of principle. This organization has 
intervened in these war materials reparation 
cases. under the belief that these com- 
plaints seriously threaten the integrity of 
the national transportation system and con- 
flict with the statement or objects of ma- 
tional transportation policy set forth in 
the preamble to the interstate commerce 
act. A copy of the League’s petition of in- 
tervention, which was allowed by the Com- 
mission, is enclosed for convenience Of 
reference and speaks for itself. 

Whether or not your Department 4u- 
thorized or inspired this group of repara- 
tion complaints, aptly to be described «s the 
most formidable attack ever made against 
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the revenues of the railroads, the recent 
exchange of correspondence between the 
Secretary of the Army, the Attorney General 
and the Commission manifests the great 
interest your Department must have in the 
final outcome of these proceedings. 


“Threat to National Economy” 


We trust that upon consideration of all 
the generai circumstances you will recognize 
that the prosecution of -these cases is a 
threat to the national economy, that it 
imperils the railroad transportation system 
upon which the defense department neces- 
sarily will rely so heavily in any time of 
national danger, of war or threatened war. 
This, to the end that you may consider 
appropriate representations to the Attorney 
General with respect to the withdrawal of 
those complaints and discontinuance of 
what our organization regards as an unwise 
prosecution. 


If you will grant this interview or appoint 
this conference at your convenience, our 
attendance will be limited to persons selected 
from the officers of the League and mem- 
bers of the special committee, accompanied 
by our League counsel, the names and con- 
nections being set forth in the attached list. 
It is of course expected that the Depeart- 
ment of Justice may sit in with you, and 
our counsel is sending a copy of this letter 
to the Attorney General for his immediate 
information. 

Replies 

Secretary Forrestal, by letter of Sep- 
tember 18, acknowledged receipt of the 
letter and advised that the League letter 
had been referred to the Munitions 
Board of the National Military Estab- 
lishment with the request that the board 
reply directly to Mr. Brown. 

D. F. Carpenter, chairman of the 
Munitions Board, under date of Septem- 
ber 27, wrote Mr. Brown as follows: 

The request in your letter of September 
14, 1948, to the Secretary of Defense which 
was referred by his office to the Munitions 
Board has been given careful consideration. 

The reparation cases, as you know, were 
referred to the Attorney General on Sep- 
tember 28, 1946, as a result of a confidential 
report submitted to the Director, Bureau 
of the Budget by Messrs. Hammer, Bell, and 
Ussery. The nature of the evidence in this 
report was such that in the public interest 
it had to be reviewed by the Interstate 
Commerce Commission in formal hearings. 
These hearings were recently postponed by 
the Attorney General for an indefinite pe- 
riod at the request of the Army for national 
security reasons only, and not because of 
any immediate or direct interest of the 
Army in the cases, the prosecution of which 
is entirely within the jurisdicion of the 
Justice Department. 

If and when these cases are heard, un- 
doubtedly the Interstate Commerce Com- 
mission will give due recognition to the 
provisions of the interstate commerce act, 
which stated in part that our national 
transportation policy will be that of ‘“de- 
veloping, coordinating, and preserving a 
national transportation system .. . adequate 
to meet the needs of the commerce of the 
United States, of the Postal Service. and of 
the national defense.” We also feel that 
at such hearings all evidence and points 
of view will be weighed. 

We appreciate your position and interest 
in this matter, but we do not feel that a 
conference at the present time between 
Tepresentatives of your organization and of 
any branch of the National Military Estab- 
lishment is necessary or advisable. 





Mid-West Advisory Board 


John W. Barriger, president of the 
Chicago, Indianavolis & Louisville Rail- 
way, Chicago, will be the luncheon 
Speaker at the Otober 28 meeting of the 
Mid-West Shippers Advisory Board, in 
the Chamber of Commerce Building, 
Fort Wayne, Ind. Following the lunch- 
eon, a tour of the local Magnavox plant 
Will be made, in the course of which 
board members may see television sets 
being manufactured and demonstrated. 

Meetings of the freight loss and dam- 
age prevention, railroad contact and 
executive committees will be held Octo- 
ber 27. That evening the Fort Wayne 
Transportation Club will hold a dinner 






meeting to which board members are 
invited. Governor Green, of Illinois, will 
be the speaker. A smoker and entertain- 
ment will follow the dinner. George 
Miller, of the Wabash Railroad, Fort 
Wayne, is chairman of the hotel com- 
mittee._ 





6G Y 


ghway Financing and 
Railroads Discussed by 
A.A.R. Research Engineer 


In a paper presented by him at a 
round table discussion of highway 
financing at the forty-first annual con- 
ference of the National Tax Association 
October 4 at Denver, Colo., Earl R. Feld- 
man, research engineer of the Associa- 
tion of American Railroads, developed 
the railroad viewpoint that, with regard 
to highway motor transport and the 
railroads, “there is no equality of taxa- 
tion,” and also expressed his views on 
the diversion of certain taxes collected 
by government to non-highway uses and 
the opposition thereto of highway user 
groups. 

In his discussion of taxation Mr. Feld- 
man explained that he would not deal 
with business taxes such as income, 
capital stock, payroll, and so forth, which 
he said should be levied alike on all 
transport. He then spoke of ad valorem 
taxes—for the railroads a tax on the 
roadway, rolling stock and other tangible 
property—and user taxes or user pay- 
ments which he described as “a modern 
version of the toll.” The latter must be 
distinguished from ad valorem taxes 
“which are imposed for the support of 
government functions and not for the 
special benefit of the one who pays,” 
said he. He said the highway user made 
various payments that enabled him to 
use the highways. 


Mr. Feldman spoke of tax equivalents 
and pointed out that the railroad paid 
ad valorem property taxes on its in- 
vestment in roadway, the taxes being 
levied for government purposes, while 
the highways were public property and 
no property taxes were levied on the in- 
vestment in the improvements of the 
streets or roads or on the land on which 
the improvements were located. He re- 
ferred to reports of the Federal Coordi- 
nator of Transportation and the Board 
of Investigation and Research and said 
“it would seem that both federal reports 
favor the payment of a tax equivalent 
by the highway users on publicly owned 
facilities.” 


Mr. Feldman discussed deficiency in 
user payments and said that studies re- 
ferred to had reached “the very evident 
conclusion that the user payments have 
failed in a large measure to meet the ex- 
penditures.” 


Allocation of Cost 


“The third issue between the highway 
users and the railroads is the basis on 
which the highway cost has been allo- 
cated between the highway users and 
others,” he continued. “It should be 
noted here that no study of highway 
costs has been made which charged 
motor vehicle operators with all of the 
costs. . . . The question may be fairly 
asked as to why the cost of highways 
has not been charged wholly to motor 
vehicle operators. . . . Those who divide 
these costs say that there are other uses 
than motor vehicle use, and that ‘there 
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are others who receive substantial direct 
benefits from these facilities.’ ... . These 
benefits are said to include the perform- 
ance of governmental functions such as 
the activities relating directly to the 
national defense, fire and police protec- 
tion, various other activities of federal, 
state, and local agencies involving the 
operation of government-owned vehicles 
over the highways; and the provision of 
access facilities for local residents and 
owners of property. 

“The railroads believe that such or 
similar benefits to lands and localities 
and society are produced by all transpor- 
tation agencies as well as by all other 
large scale enterprises, whether public 
or private. A privately operated trans- 
portation agency, however, must provide 
its own facilities, must meet its cost 
from charges paid by the users of its 
services. It cannot levy toll or tax on 
land owners or other non-users on the 
theory that they are the recipients of 
consequential benefits. The railroads 
have repeatedly said that no distinction 
can be made between social and eco- 
nomic benefits resulting from improved 
highways and those resulting from rail- 
road operation. All benefits derive from 
transportation, whether by highway or 
rail. These transportation benefits by 
rail as by highway accrue to the govern- 
ment, to business, to other forms of 
transportation and to land owners. The 
benefits arise solely from the fact that 
highways and railways are used for 
transportation. In this respect highway 
users are not different from railway 
users. ... The fact is that unless every 
user of the improved highways is 
charged fairly for his use of the facilities, 
we are headed directly for a socialized 
industry. When departure is made from 
the strict principle of each user paying 
fairly or adequately for his use of the 
highway, then we are placing upon the 
general taxpayer the burden of furnish- 
ing it. This applies not only to highways 
but to railways, electric light, gas and 
water plants. This is another example of 
inequality.” 

Mr. Feldman then took up the alloca- 
tion of cost among classes of motor 
vehicle operators and asserted that 
herein was another inequality to the 
extent that the larger and heavier ve- 
hicles were not paying a proportionately 
larger share of the costs and the in- 
equality in taxes caused an inequality in 
the competitive situation between motor 
vehicle operators and the railroads. 


Diversion 


On the subject of diversion of high- 
way funds to non-highway uses, Mr. 
Feldman, in part, said: 

The National Highway Users Conference 
and various other highway promotion or- 
ganizations have been furthering the adop- 
tion of so-called ‘‘anti-diversion’’ amend- 
ments to state constitutions. Let us exam- 
ine briefly what diversion means. Some of 
the user payments I have been discussing 
are expended for non-highway purposes and 
such funds are often claimed by them to be 
diverted from highway purposes. They 
usually think of diversion as the use of user 
payments for other than the construction, 
improvement, and maintenance of highways 
and administrative expenses thereof, includ- 
ing the retirement of bonds for the pay- 
ment of which the revenues have been 
pledged. 

The constitutions of 20 states have been 
amended so that highway user payments, 
such as motor fuel taxes, vehicle registration 
fees, drivers’ licenses, certificate of title fees, 
and motor carrier fees, must be used for 
highway purposes only. The National High- 
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Way Users Conference has recently stated 
that two billion dollars of highway user pay- 
ments have been diverted to non-highway 
purposes during the past i3 years. In the 
same period a total of 26 billion dollars have 
been expended for all highways and streets 
in the nation and user revenues amounted 
to a little more than $16 billion. 

The policy of the anti-diversion adherents 
requires that taxes collected frorn any source 
must be returned to that source. Students 
of tax policies are, therefore, interested in 
finding out what would happen if special 
accounts outside of general funds were set 
up for each facility producing revenue for 
government, which is the logical procedure 
based on the theory and practices of the 
“anti-diversionists.”” Such a policy would 
bankrupt every government in a very short 
time. There would be no money available 
to carry out general govermental obligations 
to the general public for there would be no 
general funds. 


The “anti-diversionists” policy carried to 
its logical conclusion requires the spending 
of the proceeds from real property taxes for 
the special benefit of land-owners; the spend- 
ing of the proceeds from beverage taxes for 
the health, happiness, and burial of im- 
bibers; and the spending of the proceeds 
from cigarette taxes for the special benefit 
of the cigarette smoker; and so on ad 
infinitum. From whence would we obtain 
money for the support of public schools, the 
courts, law enforcement agencies, fire de- 
partments, public health services, relief of 
the poor, institutions for the physically and 
mentally afflicted, and so forth, might well 
be asked. ... 

It would seem, therefore, not only fair to 
all taxpayers but to the motoring public 
as well to allow highway user payments to 
be paid into general funds at least until 
such imposts are sufficient to meet all costs 
incurred for highway users. When that 
time arrives and the “anti-diversionists” fa- 
vor earmarking for highway purposes, then 
the public might well consider the restric- 
tion of all spending for such purposes to the 
so-called highway-user revenues. If high- 
Way-user revenues are not to be “diverted” 
to general government uses, then general 
government tax receipts should not be “di- 
verted” to highway purposes. 





New Eng. Advisory Board 


To Present Open Forum 


An open forum for railroad operating 
officials and’ shippers and receivers will 
feature the closing session of a two-day 
meeting of the New England Shippers 
Advisory Board, October 21 and 22, in the 
Poland Spring House, Poland Spring, Me. 

The regular board meeting will be 
called to order at 9 a.m., October 21, by 
W. H. Day, general chairman. A. H. 
Gass, chairman, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C., will report on the national 
railroad transportation situation, and 
E. P. Miller, district manager of the car 
service division, will report on transpor- 
tation conditions in New England. A. P. 
Little will report on the October 5 meet- 
ing of the National Association of Ship- 
pers Advisory Boards at St. Louis. The 
following committee chairmen will re- 
port: 

Executive, F. J. Gill, general secretary; 
legislative, A. H. Ferguson; loss and damage 
prevention, Mr. Little; l.c.l. transportation, 
A. H. Erlandson, shippers chairman, and H. 
EH. Bixler, railroads chairman, and car ef- 
ficiency, C. L. Doucette. 

At a banquet that evening, Laurence 
F. Whittemore, president of the New 
York, New Haven & Hartford Railroad 
will speak on the subject, “A Pattern for 
Cooperation.” 

Program for Open Forum 


The open forum will begin at 9:30 a.m., 
October 22, with brief talks by the fol- 
lowing rail operating officials: 


F. H. Daggett, general manager, Bangor & 
Aroostook Railroad; G. A. ley, general 


manager, Boston & Albany Railroad; J. W. 
Smith, vice-president, operating, Boston & 
Maine Railroad; J. A. Rogers, general mana- 
ger, Central Vermont Railroad; J. F. Doolan, 
vice-president, New Haven Railroad, and W. 
E. Navin, trustee, Rutland Railroad. 


General Chairman Day described the 
pending forum as “an opportunity for 
all shippers and receivers to talk over 
their common problems with the top 
operating officials of the New England 
railroads. ... It is an opportunity for 
all members of the advisory board to air 
their views and to bring them direct to 
the men who direct the operations of our 
all-important railroads.” 

Meetings of the freight claim preven- 
tion, car efficiency, l.c.l. transportation, 
executive, and railroad contact commit- 
tees will be held October 20. These meet- 
ings are open to all, and board members 
are invited to attend as observers. 





Rail Labor Seeks to 
Nationalize Railroads, 
Says D. D. Conn 


The transportation industry has 
become an “economic crazy-quilt,” ac- 
cording to Donald D. Conn, executive 
vice-president of the ‘Transportation 
Association of America, Chicago. 

Addressing the annual luncheon of the 
association’s New England advisory 
forum in the Statler Hotel, Boston, 
Mass., October 4, Mr. Conn said that out 
of every dollar paid by the public for 
common-carrier services in 1947, 56 cents 
went to labor, a higher percentage than 
in any other industry except coal. 

“The higher the price of regulated 
transportation, the greater the diversion 
of traffic to private and contract car- 
riers,” said the speaker, adding: 


In 1920, 90 per cent of the passenger traffic 
and 88 per cent of the ton-miles were trans- 
ported by regulated common carriers. Since 
the advent of highways and airports, only 8 
per cent of the passenger traffic and 62 per 
cent of the ton-miles are now transported 
by these regulated carriers. Those shippers 
who are largely dependent upon the regu- 
lated agencies—the farmer and basic indus- 
try—must make up in the level of their rates 
for the traffic lost to private and contract 
carriers. ... ‘ 

Transportation is caught in a “squeeze 
play” between higher costs and constant di- 
version of traffic to contract and private car- 
riers. It is near the line of diminishing 
returns. The financial collapse of a sufficient 
portion of the common-carrier industry 
would make government ownership the only 
recourse for the public interest. 

No greater impetus could be given the 
march of communism than the spectacle 
of America’s inability to solve its 
transportation problem under the prin- 
ciple of private enterprise, said he, 
adding: 

The problem is man-made. Self-interests 
of areas of the country, of shipper and in- 
vestor groups and of forms of transportation 
have been asserted to a degree wholly in- 
compatible with the public interest and the 
welfare of the nation as a whole. 


Says Labor Seeks Nationalization 


Mr. Conn declared that rail labor 
leaders were planning “their master 
stroke to plunge this industry into gov- 
ernment ownership,” continuing: 


These labor leaders have publicly declared 
themselves in favor of nationalization. Timed 
to coincide with the critical trends within 
the industry, they demand a third round of 
wage increases and prohibitive changes in 
working rules. They know that the economy 
of this industry cannot withstand a greater 
total wage bill and still survive in private 
ownership. 

This demand is projected under procedures 
of the railway labor act so that the usual 
“emergency” will be reached just before the 
election. Beware of a packed Presidential 
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fact-finding board whose awards manage- 
ment could not accept with conscience. 
Then, for the first time since the passage of 
this act, the stage will be set for governmen; 
ownership legislation dictated by labor. The 
country may be confronted with just that 
emergency before next spring. 4 

Mr. Conn urged that a first order of 
business before the next Congress should 
be “to prohibit collusion between labor 
unions and to outlaw national strikes in 
transportation.” 





C.S.T.L. Western Division 
Would Repeal O.D.T. Orders 


A proposal looking to the repeal of 
General Orders Nos. 1 and 18A of the 
Office of Defense Transportation was 
adopted by the western division of the 
Chain Store Traffic League at its meet- 
ing September 29 in the Palmer House, 
Chicago. 

R. Webber, of Spiegel, Inc., Chicago, 
western vice-president of the league, said 
the division agreed that the two orders 
were responsible to a great extent for 
the abnormal increase in claims and for 
the present shortage of freight cars, in- 

-asmuch as it was now often necessary 
to hold cars for a longer period of time 
in order to be in a position to load the 
weights required by the O.D.T. orders. 

A resolution referred the proposal to 
the league’s legislative chairman, E. F. 
Cosgriff, of the W. T. Grant Co., New 
York City, for action. 

The meeting voted to oppose the pro- 
posal of the railroads to impose a charge 
a 6 cents a 100 pounds for loading and 
unloading freight at Atlantic and Gulf 
ports (see Traffic World, September 235, 
p. 53), and to take steps to see that the 
league was represented at the New York 
City hearing on the proposal. 


Push Change in Rule 70 


The meeting took up the matter of a 
resolution adopted at the last annual 
meeting of the C.S.T.L., proposing a 
change in Rule 70 of the Association of 
American Railroads’ freight claim rules, 
to make it mandatory for all rail carriers 
to notate on freight bills all shortages 
and/or damages, known by delivering 
carrier to exist as evidenced by actual 
check at time of delivery. At the present 
time, the rule reads that exceptions may 
be endorsed if requested by consignee, 
according to league officials. S. E. Kanto- 
wicz, of Spiegel, Inc., chairman, reported 
the A.A.R. had advised him that the 
matter would be considered at an annual 
meeting in June, 1949. Chairman Kanto- 
wicz was instructed to discuss the matter 
further with Mr. L. Pilcher, of the A.A.R. 
freight claim division, to determine if the 
proposed rule change could not be ob- 
tained prior to June, 1949. 

Chairman Kantowicz, reporting on the 
Central-Western Claim Conference at 
Indianapolis, September 25-26, said that 
shippers’ representatives had expressed 
their dissatisfaction with the way the 
trucking industry was currently handling 
claims, and that Thomas W. O'Neill, 
chairman of the national freight claim 
section, American Trucking Association, 
had promised the cooperation of his 
group in correcting conditions. 

Members having claim difficulties with 
member lines of the American Short 
Line Railroad Association were requested 
to submit reports of-such claims so that 
they might be reported at the A.S.L.R.A. 
convention in Chicago, October 13-14. 

The meeting discussed arrangements 
for the continuance of territorial meet- 
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ings with railroad representatives for the 
improvement of less-carload service. 


Rail Delivery Time Hit 


Discussing a recent report of the 
Chicago Association of Commerce and 
Industry praising the railroads for their 
high percentage of on-time merchandise 
cars in July, 1948 (see Traffic World, 
September 25, p. 57), the chain store 
traffic executives agreed that while the 
report showed progress, it failed to take 
into consideration delivery to consignee’s 
dock. 


“Our main complaint is that it takes 
entirely too long for a shipment to be 
delivered to the consignee after its ar- 
rival at the terminal,” said Mr. Webber. 
“In many cases, the delivery time from 
terminal to consignee’s dock is longer 
than the station-to-station transit time.” 

Among those attending the Chicago 
meeting, in addition to Messrs. Webber 
and Kantowicz, were the following: 

H. Anderson, Sears, Roebuck & Co.; H. E. 
Chapman, S. S. Kresge Co.; G. R. Gonseth, 
F. W. Woolworth Co.; T. C. Hope, Mont- 
gomery Ward & Co.; W. E. Nelson, National 
Tea Co.; T. F. Philbin, Jewel Tea Co.; K. C 


Posselt, Sears, Roebuck, and N. W. Putnam, 
Gamble-Skogmo, Inc. 


Role of Transportation in 
U.S. Defense Plans Cited 
By Official of Army Dept. 


One of the joint undertakings of the 
army and the transportation industry 
which could be accomplished only 
through confidence and close cooperation 
between them, in connection with a na- 
tional program of preparedness, was a 
continuous exchange of information be- 
tween the civilian transportation in- 
dustry and the Army Transportation 
Corps in matters relating to equipment, 
operations, personnel and research and 
development, said Assistant Secretary 
Gordon Gray, of the Department of the 
Army, in an address at the annual con- 
vention of the Army Transportation As- 
sociation in New Orleans, La., October 4. 


He said that “outstanding responsi- 
bilities’ the army must keep in mind 
in connection with the transportation 
phase of preparedness included the fol- 
lowing: 

Through the Transportation Corps the 
army must keep itself acquainted with and 
abreast of recent developments and opera- 
tional procedures in water, motor, air and 
rail transportation activities. The Army 
Transportation Association is one means of 
doing this. 

The army should keep itself fully informed 
of the railway industries’ need for rails, cars, 
ties, locomotives, etc.; of the shipping in- 
dustries’ requirements for vessels, fuel and 
docking facilities; the motor highway indus- 
tries’ need for busses, trucks, tires, spare and 
Teplacement parts, and the actual capacity 
and potentialities of military and commer- 
cial air transport. This is included in plan- 
ning which is always going on. 

The army must foster a strong and healthy 
transportation industry in the United States, 
and must have the knowledge of how to 
utilize it, in order that our logistical effort 
can support our strategical and tactical 
effort abroad, if and when the need arises. 

The army must plan for all possible emer- 
gencies. It must provide for an adequate 
Teserve of trained manpower of highly tech- 
nical and professional skills, and for effec- 


a coordination of all transportation ac- 
Vities. 


Assistant Secretary Gray said he was 
confident that “if another emergency 
should arise against our every wish, the 
transportation industry of America 
would again prove itself to be without 
€quai in the world.” 

To help bring about preparedness in 


transportation—“always ...a controlling 
factor in military operations with our 
army”—the Army Transportation Corps 
had taken steps, through its technical 
advisory committee and the Army 
Transportation Association, to learn the 
views of the transport industry concern- 
ing five specific problems that needed 
solution, he said. 

These five problems, he said, were: (1) 
Development of a plan to integrate 
transportation facilities in time of war; 
(2) development of ways to insure the 
control of all military freight in a na- 
tional emergency; (3) elimination of 
“parriers” in the transportation field; 
(4) preparation of a plan for providing 
an adequate system of railroad ground 
storage yards, and (5) development of 
plans for utilizing highways and high- 
way transportation during emergencies. 


Discussion of West Coast Strike 


Assistant Secretary Gray discussed at 
some length the military cargo-move- 
ment problem encountered by the army 
as a result of the strike of longshoremen 
on the west coast. He said that, after 
the outbreak of the strike, the steve- 
doring contractors who had served the 
army stated that they would not “per- 
form” on the basis of the union’s offer 
to handle army cargo at pre-strike wages 
and under pre-strike conditions; that, 
after the army negotiated separate con- 
tracts with independent contractors and 
employed longshoremen in civil service, 
charges came from the waterfront em- 
ployers that the army had “krauckled un- 
der to the union,” and that, as of Octo- 
ber 1, “the union was picketing army 
installations and _ still making press 
statements that the army is engaged in 
strike breaking.” 

“The army is not interested in or con- 
cerned with the dispute between Harry 
Bridges and the Waterfront Employers 
Association,” said Mr. Gray. “The army 
is, however, concerned that contracts are 
performed and that promises are kept. 
The army is also concerned that it be 
known that it acts in the only impartial 
and legal way available, short of using 
troops to keep essential cargo moving. 
I want to make it clear that we do not 
condone either the refusal to perform on 
the part of employers nor the breach 
of _ understanding on the part of the 
union.” 


Plea of Shipping Federation 


Addressing the Army Transportation 
Association convention on October 5, W. 
Bruce MacNamee, of the National Fed- 
eration of American Shipping, said the 
federation believed it was “fair to ask 
and to insist that we carry all of our 
domestic water-borne commerce and a 
minimum of 50 per cent of our overseas 
exports and imports, and to have in ad- 
dition an adequate number of modern 
passenger vessels to be an efficient mili- 
tary auxiliary that can be called upon 
at once in an emergency.” 

“If Congress at the new session in 
January gives us the green light,” he 
said, “we will be able to carry out a 
realistic program that will give us a first 
class merchant marine. I know you will 
be amazed to hear that this can be ac- 
complished at a total cost to the in- 
dividual citizen of 54 cents a year for 
the next 10 years.” 

He said there were some who believed, 
erroneously, that “a big chunk of fed- 
eral funds” was required to subsidize the 
American merchant marine. 

“But,” he continued, “perhaps the best 
way to explode the fallacy of big ship 
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operating subsidy is to tell you that the 
government pays considerably less to 
operate our merchant marine each year 
than it does to subsidize cheddar cheese.” 

He said that a liaison committee, 
created last year at the request of Sec- 
retary of Defense Forrestal, composed of 
Maritime Commission and armed serv- 
ices representatives and including N.F. 
A.S. representation, was working now on 
development of plans and on a program 
for new shipbuilding which was known 
as the National Defense Plan. 


P. E. I. Committee Seeks 


Package Damage Reduction 


Representatives of carriers have of- 
fered recommendations to a Porcelain 
Enamel Institute committee working on 
ways and means of reducing damage to 
packaged products, according to Dana 
Chase, of the institute. 


The matter was considered at a meet- 
ing in the Westinghouse Electric Cor- 
poration plant in Mansfield, O., Septem- 
ber 30. 

The P. E. I. packaging and shipping 
committee met with A. L. Green, Associ- 
ation of American Railroads; A. E. 
Dowling, Railway Express Agency, Inc., 
and W. L. Yingling, American Trucking 
Associations, Inc. R. F. Bisbee, P. E. I. 
committee’ chairman, presided at the 
meeting. 


“The carriers endorsed a program 
designed to prevent shipping damage 
through standardization on shipping 
tests that determine that the packaged 
product will stand transportation shocks 
before shipping,” said Mr. Chase. “The 
carrier representatives offered their sug- 
gestions for standard test specifications 
which the P. E. I committee will present 
‘to the P. E. I. sales and management 
conference to be held in Chicago Octo- 
ber 28. At that time the committee will 
seek approval of recommendations by 
the manufacturers. The carriers unani- 
mously agreed that the committee was 
a forward step in an industry-wide move 
to reduce heavy damage losses to porce- 
lain enamel products both in actual car- 
rier transportation and in warehouse and 
destination handling.” 


Reorganization of C.A.A. 


Announced by Renizel 


Reorganization of both the Washing- 
ton and regional structure of the Civil 
Aeronautics Administration along func- 
tional lines was announced October 4 by 
the administrator, D. W. Rentzel. 


“The streamlining through the group- 
ing of like activities so as to achieve 
maximum unity of direction and fixed 
responsibility is part of the continuing 
process of keeping pace with the changes 
in the aviation industry,” he explained. 
“Through the regional reorganization 
each phase of the aviation industry will 
need to deal with only one specialist in 
its problems and operations instead of 
with several. Thus we expect to avoid 
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duplication and overlapping of activi- 
ties.” 

“One immediate result in the Wash- 
ington headquarters will be to reduce the 
number of executive personnel reporting 
directly to the administrator,” said he, 
adding: 


The number of deputies has been reduced 
from three to one and by granting this 
deputy full “across-the-board” authority to 
deal effectively and decisively with all op- 
erating problems which might arise, there 
will be continuity of operations and im- 
mediate decisions during the necessary ab- 
sence of the administrator. 

The office of field operations which has 
served as the Washington liaison and rep- 
resentative of the nine regional organiza- 
tions is abolished. 

Major and subordinate groups charged 
with fulfilling the congressional mandate to 
“promote and develop civil aviation” such 
as the Office of Aviation Information, Office 
of Aviation Education, Assistant to the Ad- 
ministrator for Personal Flying, and other 
like activities have been consolidated into 
the Office of Aviation Development. 

The administrator has created a new Office, 
Program Planning and Evaluation to meet 
the need for a relatively small, but highly 
specialized group primarily charged with top 
level planning and evaluation of the major 
C.A.A. programs, both domestic and inter- 
national. 

To this new office will be transferred cer- 
tain functions of the abolished Staff Pro- 

rams Office, Standardization Coordinator, 
pecial Assistant for Research, military liai- 
son, and the Technical Development Policy 
Committees. It also is charged with the 
planning and coordination of research and 
development programs, the determination of 
the training level and program emphasis 
placed on the Aeronautical Center at Okla- 
homa City; program planning and the con- 
trol of the foreign missions program and 
other policy activities. 

The titles and nomenclature to describe 
the various operational activities of the 
C.A.A. are standardized in accordance with 
other government agencies and the title of 
“Assistant Administrator” is abolished. The 
head of each Office now will be known as a 
“director,” with all subordinate segments 
such as divisions, branches, sections and 
units headed by “chiefs.” 

Minor changes in the internal structure of 
the various operating offices are included in 
the reorganizational plan so as to most ef- 
fectively implement the grouping of like 
functional activities within each operation. 


“All of these changes, I am sure, will 
best enable the C.A.A. to perform the 
tasks assigned to it by the Congress,” 
Mr. Rentzel said. 





Chicago Air Traffic Control 


The Civil Aeronautics Administration 
has announced that Earl F. Ward, tech- 
nical assistant in its airways operations 
service, has been granted indefinite 
leave of absence from the C.A.A. to serve 
as expert in planning traffic contro] for 
the Chicago area. It said that Mr. Ward 
originated the nation’s air traffic control 
system while he was working for an air- 
line in Chicago in 1935. Mr. Ward will 
work in the office of Ralph H. Burke, 
consultant to the city of Chicago in its 
airport program, and will study and make 
recommendations on air traffic patterns 
and air traffic operations, on the ground 
and in the air. 





Air Freight Forwarders 


Executives of 26 air freight forwarders, 
October 2 in Washington, D. C., estab- 
lished the Air Freight Forwarders As- 
sociation. John H. Stewart of Cincin- 
nati, O., president of Air Dispatch, Inc., 
was elected head of the organization. 
Its major aim, as stated by Mr. Stewart, 
is to develop the air freight industry, 


both commercially and as a factor in 
national defense. He also declared the 
new organization would “take vigorous 
steps to eliminate inequities and pre- 
vent abuses that have plagued the 
transportation business for years.” 

Membership in the association is open 
to qualified air freight forwarders. Tem- 
porary headquarters are in the offices of 
Air Dispatch, Inc., 1015 Union Central 
Building, Cincinnati, Ohio. 





United’s Chicago Terminal 


Uses Belt Conveyors 


To expedite the loading and unloading 
of airplane freight, express, mail and 
baggage, United Air Lines has put in 
operation at its Chicago terminal two 
self-propelled tractor belt conveyors. 
Each conveyor is mounted on a tractor, 





and can be brought into position rapidly. 
Cargo can be quickly separated as it 
moves along the belt. 

Ground serivce officials said that pre- 
liminary tests had shown that baggage 
of a four-engined plane, such as the DC- 
6 Mainliner 300, could be unloaded in 
five minutes or less, while present hand 
methods required as long as nine min- 
utes. Airline officials, who are studying 
the possible employment of the conveyors 
at other key cities served by United, be- 
lieve the device will further improve 
scheduled regularity and dependability. 
The conveyor will handle baggage and 
packages up to 450 pounds in weight. 
Head of the conveyor is raised to the 
level of the cargo doors. 





Panam Plane-to-Shore Radio 


Passengers aboard Pan American Air- 
ways Clippers over the Atlantic and 
Pacific oceans may now send messages 
from the plane to shore stations, accord- 
ing to Willis G. Lipscomb, vice-president 
traffic and sales. Plane-to-shore radio 
services via Mackay Radio’s wireless sta- 
tions began October 1. Although Panam’s 
radio equipment will be used for dis- 
patching the messages, the only charges 
made are those of Mackay Radio as pro- 
vided in its tariff. The service was de- 
scribed by Mr. Lipscomb as the air 
version of the customary ship-to-shore 
radio service. No limit will placed on 
the length or number of messages that 
may be sent. Ground-to-plane messages 
will not be accepted because of possible 
interference with operational or navi- 
gational message traffic. 
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C.A.A. Seeks Uniformity 
In Enforcing Air Safety 


As speaker at the annual convention 
of the National Association of Staie 
Aviation Officials, October 6, in Boston, 
Mass., Administrator D. W. Rentzel, of 
the Civil Aeronautics Administration, 
announced that the C.A.A. had prepared 
a tentative proposal for attainment of 
uniformity in enforcement of air safety 
regulations, under which Civil Aeronau- 
tics Board examiners would be em- 
powered to serve also as aviation com- 
missioners of the federal district courts, 
with authority to impose civil penalties 
on violators of the aviation safety rules. 

“As examiners of the (Civil Aeronau- 
tics) Board, they would retain their 
power to suspend or revoke certificates 
after hearing,” said Mr. Rentzel. “Ap- 
peals from their decisions on suspension 
and revocation cases as at present would 
be directed to the Civil Aeronautics 
Board. Thus, the board would retain 
control of essential enforcement poli- 
cies and ‘fair and equal treatment un- 
der law’ could be provided. 


“This proposal would authorize prop- 
erly designated state officials to file com- 
plaints before these examiners and 
thereby give to the states a means by 
which suspension of airmen’s certificates 
for violations occurring within the state 
could be obtained... . This proposal ... 
is under discussion with all interested 
groupe. ...” 


Mr. Rentzel indicated that a con- 
sideration which the C.A.A. had in mind 
in its “uniform enforcement” proposal 
was that “the pilot who commits a vio- 
lation in Maine and the pilot who com- 
mits the same violation in California 
should receive the same penalty if the 
circumstances are identical.” 


He said that uniformity of regulation 
was essential for civil aviation; that, al- 
though states and local political subdi- 
visions might adopt the C.A.A.’s civil 
air regulations in their present form, 
past experience indicated the uniformity 
thus possible at the outset would soon 
be lost as a result of the necessity for 
changes in the C.A.A. regulations, and 
that “the only sure way of having uni- 
form regulation in civil aviation is to 
have but one set of regulations.” He 
said there were only four states in which 
the enforcement section of those regula- 
tions was unconstitutional and contend- 
ed that “the existence of a few excep- 
tions seems insufficent reason to change 
out basic policy that there be but one 
set of regulations in civil aviation.” 


“We feel that for those few exceptions 
a different type of statute can be de- 
veloped which meets the needs of the 
individual states, allowing them to take 
adequate enforcement action on _ the 
subjects in which they are primarily in- 
terested without the adoption of regula- 
tions governing the same subjects as are 
covered by the federal civil air regula- 
tions,” he said. 

He said reports to the C.A.A. showed 
that in the fiscal year ended with June, 
1948, state and local aviation officials in 
the 48 states had taken a total of 324 


‘separate enforcement actions, as against 


3,000 taken by the C.A.A. in the same 
year; that two states (Pennsylvania and 
California) accounted for 40 per cent of 
all the state and local actions, and that 
nine states accounted for nearly 75 per 
cent of all such actions. He commented 
that that did not “present a very happy 


U.S. 


Th 
noun 
agree 
the 
Paz, 
agree 
mudé¢ 
great 
agree 
the < 
US. 
Santé 
Suare 
airlin 
livia 
the T 


B.O. 


Du 
base ; 
dom, 
Overs 
Atlan 
Sist of 
the fi 
the o 
Six ro 
tween 
New } 
freich 
UK. < 


ORLD 


ition 
State 
ston, 
1, of 
tion, 
ared 
it of 
afety 
nau- 
eni- 
com- 
urts, 
ulties 
rules. 
nau- 
their 
cates 
“Ap- 
nsion 
vould 
wutics 
etain 
poli- 
; un- 


prop- 
com- 
and 
is by 
cates 
state 
| BIR 
‘ested 


con- 
mind 
posal 
. vio- 
com- 
ornia 
f the 


October 9, 1948 


view of the prospects of a program for 
state enforcement action.” 

“The C.A.A. and the C.A.B. both feel,” 
he said, “that state participation in the 
enforcement of the civil air regulations 
will play an increasingly important part 
in reducing our annual toll of aircraft 
accidents.” 


C.A.A. All-Weather Flying 
Project Called Investment 


Direct airline losses from schedule un- 
reliability, which now amounted to “at 
least $40 million a year,” would be cur- 
tailed sharply on completion of the Civil 
Aeronautics Administration’s 15-year 
program for modernizing and mechaniz- 
ing the airways which was now under 
way, Frederick B. Lee, deputy adminis- 
trator of the C.A.A., indicated as he ad- 
dressed the Society of Automotive Engi- 
neers at Los Angeles, Calif., the night of 
October 8. 

“You can obtain an approximate idea 
of the size and scope of the project,” he 
said, “when I tell you our most economi- 
cal estimates reveal that it will cost 
more than $1,100,000 to implement, and 
will require 15 years—until 1963—to be 
placed in complete operation.” 

He said that “the very existence of the 
United States” might depend on rapid 
development of the all-weather flying 
system which would be achieved under 
the C.A.A.’s 15-year program, adding 
that “the split-second tempo of another 
war will brook no delays for weather.” 

The nation’s airports, he said, were 
closed about 15 per cent of the time be- 
cause of weather and, though their ex- 
penses continued, they returned no bene- 
fits to aviation or the public in such 
periods. 

“By making full use of our airports, 
all-weather flying will, for all practical 
purposes, add almost a billion dollars to 
our airport values without an additional 
cent of airport expenditure,” he said. 


U.S.-Bolivian Air Agreement 


The Department of State has an- 
nounced the signing of an air transport 
agreement between the governments of 
the United States and Bolivia, at La 
Paz, Bolivia. The department said the 
agreement was of the so-called “Ber- 
muda type” on which was based the 
great majority of the 36 bilateral air 
agreements of the United States. It said 
the agreement granted traffic rights to 
U.S. airlines at La Paz, Cochabamba, 
Santa Cruz, Robore, Oruro and Puerto 
Suarez, and that a route for Bolivian 
airlines was to be agreed on when Bo- 
livia was ready to operate a service to 
the United States. 


B.O.A.C. Atlantic Schedule 


During the transfer of its maintenance 
base from Montreal to the United King- 
dom, beginning October 16, the British 
Overseas Airways Corporation trans- 
Atlantic Constellation schedule will con- 
Sist of four roundtrips weekly. Three of 
the flights will be from New York City, 
the other from Montreal. In addition 
Six roundtrips weekly will be flown be- 
tween the U.S. and Bermuda, four from 
New York and two from Baltimore. The 
freight and mail service between the 
U.K. and Montreal will be flown in Lib- 


erators, with three roundtrips weekly, 
allowing increased utilization of passen- 
ger capacity on the westbound Constel- 
lation flights, according to B.O.AC. 
officials. / 


Rentzel Reports Progress 


In Instrument Landings 


Administrator D. W. Rentzel, of the 
Civil Aeronautics Administration, in an 
address before the Institute of Aero- 
nautical Sciences, at Philadelphia, Pa., 
said that as a result of close cooperation 
between the air transport industry and 
the C.A.A. there had been a reduction 
of 30 per cent in the average flying time 
lost “per instrument approach” in 1947 
as against 1946. 

“By working closely together,” he said, 
“it has been possible to reduce the wait- 
ing time in ‘stacks’ in instrument 
weather. For instance, in 1946 air carrier 
planes approaching an airport in such 
weather waited in the ‘stack’ an aver- 
age of 2.45 minutes before beginning the 
let-down. Last year the lost time aver- 
aged only 1.7 minutes. To depict ade- 
quately how much time was saved by 
this reduction in the waiting period, I 
need merely to mention that in 1947 
there were 118,996 instrument ap- 
proaches made by air carrier aircraft, 
which was 42.9 per cent more than the 
1946 total.” 

Mr. Rentzel said the aviation safety 
program in the past had encountered 
some difficulties because the Civil Aero- 
nautics Board, which issued the regula- 
tions which the C.A.A. had the duty of 
enforcing, was not in close contact with 
the people who made the planes and 
had to “sit as judge, jury and investi- 
gating agency over those who violate 
these same regulations.” 

He said the C.A.A. and C.A.B. had set 
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up a committee which had recommended 
legislation, subsequently introduced in 
the 80th Congress, under which the 
C.A.B. would delegate authority to the 
C.A.A. to issue the safety regulations 
and to collect the facts in accident cases. 
From those facts, he said, the C.A.B. 
would make its determination of prob- 
able cause. 


“As a result of such delegation,” he 
continued, “the C.A.B. would fit into 
the American concept as a court of ap- 
peals to review the actions of the C.A.A. 
in making and administering safety 
regulations. Any organization or in- 
dividual who felt that a safety regula- 
tion was improper, or unreasonably en- 
forced, could appeal to the C.A.B. for 
redress. 

“The C.A.B., in sitting as judge and 
jury in such cases, would be freed of its 
embarrassing predicament of judging its 
own regulations. It would be freed, also, 
of the task of gathering detailed in- 
formation about every accident. .. . Every 
action (of the C.A.A.) would be subject 
to the scrutiny of an independent court 
—the C.A.B. . .. This, we believe, will 
be a step forward...” 


United Hints on Dictation 


A booklet on dictation techniques has 
been issued to its supervisory personnel 
by United. Air Lines. Designed by the 
air line’s education and training depart- 
meni, the eight-page illustrated booklet 
contains a number of suggestions -de- 
signed to organize and simplify the work 
of executives, secretaries and stenog- 
raphers. 


HIGHWAY 


Small Shipment Zone Plan 
Suggested by A.T.A. Group 


A national territorial directory to sim- 
plify determination of charges for small 
shipments has been suggested by a small 
shipments subcommittee of the Ameri- 
can Trucking Associations, according to 
information from the A.T.A. 

The committee’s idea was said to be 
that such a directory might be published 
that would list in simple form the zones 
in which each town or city was located, 
thereby making it possible to determine 
the charge without reference to freight 
classifications, ratings or rates in cents 
a 100 pounds. 

At the A.T.A. it was said the commit- 
tee’s discussions were part of the pre- 
liminaries to Commission proceedings in- 
volving investigation of practices and 
charges of motor carriers and railroads 
in handling shipments weighing less 
than 300 pounds. It was said the terri- 
torial directory plan was advanced as 
a means of cutting costs on small ship- 
ments. 

The committee generally favored a 
plan previously suggested for a motor 
carrier small shipment service com- 
parable to but not exactly like the rail- 
way express system, it was said. A fur- 
ther suggestion discussed, it was said, 
was one for provision for declaration of 
value, similar to that employed by the 


express agency, but the prevailing 
thought was that this should be optional 
with the shipper and that the proposed 
small shipments service should be avail- 
able as an alternate to the regular bill- 
of-lading basis under which the carrier 
accepted full liability. 

It was said that considerable senti- 
ment appeared for breaking the prevail- 
ing 300-pound minimum for small ship- 
ments into weight brackets of 0 to 150 
pounds and 151 to 300 pounds, respec- 
tively. 


C.M.F.A. Names Cannon 


Earl N. Cannon, of Madison, Wis., has 
been appointed counsel and manager of 
the newly organized labor relations de- 
partment, Central Motor Freight Asso- 
ciation, Chicago, it is announced by 
Chester G. Moore, C.M.F.A. chairman. 
Roy Pride, of the Decatur Cartage Co., 
has been appointed assistant to Mr. 
Cannon, and will maintain his office in 
the association’s general headquarters in 
Chicago. 


P.I.E. Offices to S.F. 


The executive and general offices of 
Pacific Intermountain Express Co. will 
be moved from Salt Lake City to San 
Francisco shortly after the first of next 


























































Railway Express is part of the 
modern miracle of transporta- 
tion which makes the people of 
your community neighbors with 
those of other cities and towns 
from coast to coast. Neighbors 
. .. who depend on each other, 
near and far, for the essentials 
and luxuries which contribute to 
our way of life. 

The men and women of Rail- 
way Express are your neigh- 
bors, too, wherever you may 
live. They work with you and for 
you to provide a complete ship- 
ping service for every one of 
your business and personal 
needs. You'll find them depend- * 
able neighbors, always ready 
to serve you with speed, effi- 
ciency and courtesy. 

It’s good business to say, 
“Ship it RAILWAY EXPRESS!” 


RAILWAY EXPRESS 


-+-Maintains 23,000 offices (there’s 
one near your factory, office or 
home); 

«~~ Uses 10,000 passenger trains daily; 


e«+Has 18,000 motor vehicles in its 
pick-up and delivery services; 


.. Offers extra-fast Air Express with 
direct service to 1,078 cities and 
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year, C. E. Johnson, executive vice- 
president, announces. Lack of space in 
the Salt Lake terminal building was 
given as the reason. The new San Fran- 
cisco quarters, recently purchased at a 
cost of $175,000, consist of a two-story 
fireproof building at 4th and Bryant 
streets. A $75,000 remodeling program 
is under way to modernize the building 
and prepare facilities for a staff of ap- 
proximately 100 clerks and 15 executives 
and department heads. Moving of the 
company’s headquarters will not affect 
operations of the Salt Lake City station, 
one of the largest and most important 
branches on the P.I.E. system, according 
to Mr. Johnson. 


White Announces New Series 
of WC Trucks and Trailers 


Engineering improvement, not changed 
appearance, is stressed in the complete 
new line of White Super Power trucks 
and tractors recently announced by J. N. 
Bauman, vice-president in charge of 
sales of the White Motor Co., Cleveland. 
Included in the line are 12 basic models, 
including new truck and tractor models 
in the lighter field and a new truck in 
the heavy duty field. The entire line 
has more horsepower for the same gross 
vehicle weight capacities than previous 
models, making possible new fuel econ- 
omy and lower maintenance cost and 
permitting more rapid acceleration and 
higher sustained speed without excessive 
top speed, according to Mr. Bauman. 

Customary appearance changes have 
little or no practical value to the truck 
operator, and rather tend to render his 
equipment prematurely obsolete, accord- 
ing to White officials. 

“A motor truck should have a rela- 
tively long life in order to amortize the 
required investment over the most eco- 


nomical period of use,” said Mr. Bauman, 
“Therefore, White, in introducing this 
new line, is proud of the fact that ap- 
pearance-wise the new models are iden- 
tical with the Super Power Whites now 
in service. All efforts toward improve- 
ment have been concentrated on the 
product—its performance, economy and 
dependability for the particular type of 
service for which it is recommended.” 





A.T.A. Safety Awards 


American Trucking Associations’ 
awards for no-accident driving over pe- 
riods ranging from one to 13 consecutive 
years have been forwarded to Hart Motor 
Express, Minneapolis, for presentation to 
15 of the company’s drivers. Topping the 
list with 13-year awards are Orley 
Greene, Harold Sangren and Albert 
Franklin. 





New Semi-Trailer Van 


Mass production of a 600-cubic-foot 
semi-trailer van for use with a %- or 1- 
ton pick-up truck has been announced 
by the Texas Sheet Metal & Manufac- 
turing Co., of Dallas. Development, 
road and job testing on the model has 
been in progress for more than a year, 
says the company, which explains de- 
tails of the van as follows: 

The basic construction employs the same 
lightweight principle as the standard Mus- 
tang trailer. The van sides are all steel with 
pressed bow roof construction. Straight 
wall height is six feet, center roof height is 
six feet seven inches. Floor area approxi- 
mates 103 square feet. Empty weight of the 
van model is 2,800 pounds, including tires 
and fifth wheel. Ample braking power is 
provided by hydraulic vacuum booster brak- 
ers. Control is mounted on the operator’s 
steering wheel. Retractable landing gear 
permits shuttle operations for greater econ- 
omy. 


A. A. R. Compares Freight 


Rates and Retail Prices 


“Railroad freight rates are a part of 
living costs but a far smaller part than is 
generally realized,” says the Association 
of American Railroads. 

“Because freight rates are subject to 
public authority, and because applica- 
tions for rate increases are always 
thoroughly publicized, there is some 
tendency to believe that increases in 
freight rates result in corresponding in- 
creases in prices. In some instances, in- 
creases in freight rates are a sufficiently 
large proportion of the value of com- 
modities to be reflected in retail prices. 
In the vast majority of cases, however, 
and on the average, increases in freight 
rates are not great enough to affect re- 
tail prices in any substantial way, uyless 
a small rate increase should be made to 
do duty as an alibi for a much larger 
increase in selling price. 

“The Interstate Commerce Commis- 
sion’s Bureau of Transport Economics 
and Statistics, in its latest report on the 
subject, states that total railroad freight 
charges in 1946 amounted to less than 
5% per cent of the wholesale value at 
destination of all commodities shipped by 
rail. This was the lowest percentage 
since 1928, when these reports were first 
begun. Even at that time, ovbiously, 


railroad freight charges were something 
less than that percentage of the higher 
prices at retail than wholesale. In tact, 
it is conservatively estimated that less 
than 4 cents of each dollar spent in 1947 
on living expenses by the average mem- 
ber of the family of moderate income 
went for rail transportation, including 
not only freight,. but passenger, mail, 
express and every other sort of transpor- 
tation service by rail. 

“Since 1946, commodity prices have 
gone up so much faster and so much 
further than freight rates that today 
the total of freight charges can be es- 
timated conservatively at less than five 
per cent of wholesale values, and an even 
smaller fraction of present-day retail 
prices. 

“Such increases in railroad freight 
rates as have been made since 1946 were 
the result of increases previously made 
in railroad waves and in the prices of 
railroad materials. 

“During the war years, from 1939 
through 1945, there were substantial in- 
creases in commodity prices and two gen- 
eral increases in railroad wages, one in 
1941 and another in 1943. In April, 1946, 
there was a third general increase in 
railroad wages, retroactive to January 1 
of that year and in May, 1946, there was 
still another. 

“The end of the war found freizht 
rates no higher than when war began. 


TRAFFIC WORLD 





































Ss -— kew ad 


= —) Tf Bi FR far 


Ay AF * A hte te ee 





October 9, 1948 


theM.gST.L 0° de 
Seruing the UWidwest 
by Fast Transportation 
“o- | of its Greatest Grain Crop 


utive 
Aotor 
on to 
x the 
Orley 
Ibert 


-foot 
or 1- 
nced 
ifac- 
nent, 
Be The United States in 1948 is harvesting the 
de- greatest crop in history, with the Midwest as 
usual leading in production of most grains. 
same The Minneapolis & St. Louis and other Mid- 
— west Railways are working hard to rush the 
aight huge volume of grain to mills and terminal 
aly markets. 
— Minnesota, South Dakota, Iowa and Illinois, 
a oe the four Midwest States served directly by the 
prak- M. & St. L., in 1948 are producing 1,543,608,- 
gots 000 bushels of corn or 44 per cent of America’s 
econ- all-time record crop, estimated August 1 at 


3,506,363,000 bushels; 750,542,000 bushels 
of oats or 51 per cent of the U. S. crop; 
24,506,000 bushels or 55 per cent of the flax 
seed; 120,061,000 bushels or 59 per cent of 
the soy beans; and big crops of wheat, rye, 


hing barley, hay and potatoes. 

gher Transportation of farm crops, basic raw 
— material of food for the nation and the world, 
19s? is the biggest job of Midwest Railroads, which 
1em- in 1948 are better equipped to handle it than 
Pome ever before. The M. & St. L., for 77 years a 
ding major factor in fast marketing of Midwest 
mail, crops, has big fleets of new grain cars, each 


spor- 


with capacity of more than 1,500 bushels, and 
of modern Diesel locomotives to haul them, 
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There was a small temporary increase 
in 1942 which, however, was cancelled in 
1943. It was not until July 1, 1946, that 
there was again any increase in freight 
rates above those in effect in 1939. At 
that time, the Interstate Commerce Com- 
mission authorized a temporary increase 
of six per cent. This temporary increase 
was absorbed in a permanent increase ef- 
fective January 1, 1947, the total increase 
at that time being an average of 17.6 
per cent, which it was estimated would 
produce annually about half as much in 
revenue as had been added to costs by 
the four preceding increases in wages, 
— increases in the cost of supplies and 
uel. 

“In an effort to meet the critical situa- 
tion so created, the railroads in July, 
1947, filed a petition for increases in 
freight rates averaging 16.7 per cent. In 
September, 1947, an arbitration board 
awarded a wage increase of 15% cents 
an hour to non-operating employes. To 
meet this sitaution, the railroads amend- 
ed their petition so as to ask for an in- 
crease averaging 27 per cent. Subse- 
quently, after a like increase in wages 
had been made to some of the operating 
employes, and while demands for ad- 
ditional wages for the remainder of the 
operating employes were pending, the 
railroads again amended their petition 
in December, making the total increases 
requested average 29.2 per cent. 

“The final decision of the Commission 
was to grant an increase in rates averag- 
ing a little more than 20 per cent. Added 
cumulatively to the increase allowed at 
the beginning of 1947, this brings the 
present level of freight rates about 41 per 
cent above those of 1939. In actual prac- 
tice, however, this increase in the level 
of rates has not produced a correspond- 
ing percentage increase in the average 
revenue received by the railroads for 
hauling a ton of freight one mile, that in- 
crease being only about 34 per cent. 

“The present situation then, as com- 
pared with that of 1939, is as follows: 

(1) Wage rates and the price of fuel and 

materials have gone up an average of 

3 81 per cent 

(2) Freight rate levels have gone up only 

‘ 41 per cent 

(3) Average revenue received for handling 

a ton of freight one mile has gone up 
only 34 per cent 

“In short, the increase in average 
prices which railroads must pay for what 
they buy is about twice as great as 
the increase in the prices for which 
railroads may sell their services.” 


Erie Train Radio Use 


Radio telephone communication © on 
three divisions of the Erie Railroad’s 
main line is proving so successful that 
it will be extended from Salamanca, 
N. Y., to Jersey City, N. J., President R. 
E. Woodruff announces. The new proj- 
ect covers an additional 537 miles of 
track and includes both passenger and 
freight trains. 

Besides installing radio transmitters 
and receivers at certain land stations in 
the eastern end of the system, the Erie 
will equip nine more diesel-electric loco- 
motives and 20 cabooses with receiving 
and transmitting instruments. The road’s 
four-way radio system provides instant 
contact between the engineer and the 
conductor; between radio-equipped 
trains anywhere within range of each 
other; between trains and wayside sta- 
tions, and from station-to-station. Such 
radio communication has made it pos- 
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sible materially to reduce train delays 
resulting from hot boxes, broken draw- 
bars and knuckles, the railroad reports. 


Uniform Classification 


Hearing in New York 


The Committee on Uniform Classifica- 
tion has notified shippers that its Docket 
No. 2 (see Traffic World, September 25, 
p. 52) has incorrectly shown the address 
of the committee’s November 8 hearing 
in New York City to be 143 Liberty St. 


“The New York hearings will take 
place in the Great Hall, Chamber of 
Commerce, State of New York, 65 Liberty 
St., New York City, commencing on 
November 8,” announced A. H. Greenly, 
chairman of the committee, “Shippers 
are asked to please change their dockets 
accordingly.” 


G.T.W. Tests Steel 


Flooring in Gondola 


The Grand Trunk Western Railroad 
has just completed a test installation of 
all-purpose nailable steel flooring in one 
of its gondola cars, C. A. Skog, vice- 
president and general manager, reports. 
The installation was made in the road’s 
Port Huron car shops under the super- 
vision of H, W. Askew, shop superintend- 
ent. 

Developed by the Great Lakes Steel 
Corporation, the nailable steel flooring 
is designed to increase shippers’ car 
supply and cut rail operating and main- 
tenance costs. The flooring consists of 
curved-side steel channels welded to the 
car underframe, allowing a space be- 
tween the channels to provide a groove 
into which ordinary nails can be driven. 
Blocking secured by these nails is said 
to be held more securely than blocking 
nails to wooden-floored cars. Cars so 
equipped can handle finished goods 
which must be blocked in place by nail- 
ing to the ffoor, as well as rough heavy 
materials which require a steel floor, ac- 
cording to Great Lakes Steel. 

Mr. Skog said that present gondola 
cars were equipped either with wood 
floors for carrying finished goods, or 
steel floors for hauling rough freight, and 
that a great deal of empty car switching 
and assembling was required to provide 
cars with floors suitable for the indicated 
freight. Gondolas equipped with steel 
flooring suitable for all types of freight 
would eliminate such switching and as- 
sembling, he said. The test installation 
is being made to determine the details 
for consideration of applying the floor- 
ing to cars undergoing major repairs or 
newly constructed cars in the company’s 
shops. 


Great Northern Equipment 


Acquisition by Great Northern Rail- 
way of new diesel-electric locomotives 
and freight cars costing $13,510,000 has 
been authorized by the executive com- 
mittee of the board of directors, says the 
Great Northern, adding: 

This brings to 27,000,000 the expenditures 
authorized this year for new passenger 20 
freight cars and locomotives. Approved W 
purchase of 24 diesel-electric locomotives, 
100 covered hopper cars, 500 gondolas, 2 
construction of 1,000 steel box cars in co! 
pany shops at St. Cloud, Minn., and 5 
perior, Wis. All are for 1949) delivery. 1 
locomotives include two of 6,000 horsepow 
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Y he Our a 
TRANSPORTATION AND 


TRAFFIC MANAGEMENT 


Volumes 1 and 2 are available now— 


Volumes 3 and 4 to follow soon. 


The nationally recognized, authentic text material of 
the College of Advanced Traffic is now available to indi- 
vidual readers as well as Traffic Club study groups, college 
and university courses. Prepared by Wm. J. Knorst, 
Dean of the College, the first two volumes are now avail- 
able for purchase, volumes 3 and 4 to follow soon. 


VOLUME I inctudes an analysis of the American transportation 
system, developments leading to the regulation of railroads and 
other carriers, origin and development of classification and rate 
territories, principles of freight classification and an analysis of 
classification rules. 

It also covers the principles of freight rates and tariffs includ- 
ing the various factors and Commission’s findings with respect 
thereto. Shipping documents and their application are carefully 
analyzed, as are the basic special services of the carriers. Chapters 
22 and 23 are devoted to a study of freight claims. 

Above all, the subject matter is presented in an understandable 
manner, replete with authorities and is undoubtedly the finest work 
of its kind.ever published. 


VOLUME II—Application of tariff circulars. Construction and 
filing of tariffs (tariff compilation). Freight rates and tariffs. 
Routing. Special freight services, i.e., switching, terminal facili- 
ties, demurrage and storage, average agreement, reconsignment 
and diversion, embargoes, various transit privileges. Warehousing 
and distribution. Materials handling. 


VOLUME III]—tThrough routes and through rates. Application 
of arbitraries and differentials. Advanced milling in transit rates. 
Import and export traffic and rates. Technical tariff and rate 
interpretation. Advanced claim adjustments. Rate and classification 
committee procedure. 

(Note: Most of the subjects in this volume are analyzed from 
the legal viewpoint.) 


VOLUME IV——Application of the Interstate Commerce Act. 
Preparation of a case before the I. C. C. Practice and procedure 
before the I. C. C. 
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VOLUME | 


The American 
Transportation System 


Developments Leading 
to Federal Supervision 
of Railroads 


Developments Leading 
to Federal Legislation 


Developments Leading 
to Federal Regulation 
of Carriers other 
than Railroads 


Division of 
Territories 


Freight Traffic 
Association Territories, 
Factors Controlling 
Traffic Flows, River 
Crossings, Basing, 
Common and Junction 
Points 


Classification of 
Freight Rates 
and Tariffs 


Shipping Documents 
and their Application 


Special Freight Services 


Study in Freight Claims 
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VOLUME Il 


Tariff Circulars 


Construction and 
Filing of Tariffs 


Freight Rates 
and Tariffs 


Terminal Facilities 
and Switching 


Demurrage 


Reconsignment 
and Diversion 


Transit Privileges 


Stopping to Partially 
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for freight service, 10 of 1,500 horsepower 
for road and switching duty and 12 1,000- 
horsepower switchers. The 1, box cars 
will be built in the second quarter of 1949. 
A previously-authorized lot of 500 for Great 
Northern and another 500 for the Spokane 
Portland & Seattle Railway, a subsidiary, 
will be built at the St. Cloud and Superior 
shops in the first quarter of next year. 


WATER 


Tanker Builders’ Advisory 
Comm. Named by Sawyer 


Secretary Sawyer, of the Department 
of Commerce, has announced appoint- 
ment of an advisory committee for the 
oil tanker builders and repairers indus- 
try, under the so-called voluntary agree- 
ments program administered by the de- 
partment’s Office of Industry Coopera- 
tion. 


According to the announcement, the 
committee, consisting of. tanker builders 
and repairers, will advise and consult 
with the O.I1.C. in carrying out the re- 
cently approved voluntary plan provid- 
ing approximately 8,000 tons of steel 
products monthly for the construction or 
repair of tankers for the transportation 
of crude or refined petroleum products. 

Members of the advisory committee 
are: Daniel D. Strohmeier, shipbuilding 
division, Bethlehem Steel Co., New York 
City; John G. Pew, Sun Shipbuilding & 
Drydock Co., Chester, Pa.; W. B. St. 
John, National Bulk Carriers, Inc., New 
York City; N. L. Rawlings, Newport News 
Shipbuilding & Drydock Co., Newport 
News, Va.; Harry W. Pierce, New York 
Shipbuilding Corporation, Camden, N. J.; 
Monroe B. Lanier, The Ingalls Ship- 
building Corporation, Birmingham, Ala.; 
Mac L. Baker, Todd Shipbuilding Cor- 
poration, New York City; J. M. Griser, 
Alabama Drydock & Shipbuilding Co., 
Mobile, Ala:; Frank H. Carter, Maryland 
Drydock Co., Baltimore, Md., and C. S. 
Rogers, Norfolk Shipbuilding & Drydock 
Co., Norfolk, Va. 


Tank Barge Order 


Nine more tank barges have been 
added by Ashland Oil and Refining Co., 
Ashland, Ky., to the fleet of 15 now under 
Construction at Dravo Corporation’s 
shipyard, at Pittsburgh, Pa. The second 
contract calls for nine articulated tank 
barges identical in design to the fleet 


previously ordered from Dravo which 
says: 

Operating as a single fleet, the nine steel 
barges will be towed three abreast and three 
deep. The three leading units will be built 
with shaped bows and square, box-like 
sterns; while the three aft units, inter- 
changeable with the others, will have square 
bows and shaped sterns. The middle units, 
with square bows and sterns, will be inte- 
grated between the leading and aft units. 
The fieet will look like a tow of three single 
barges. This new fleet design eliminates 
water turbulence at the points where the 
barges join, adding to towing efficiency. 
Each barge will be 195’ x 35’ x 10/10” and 
will have a crude oil capacity of 420,000 
gallons. 


Chicago Export Managers 
Hear Talk on South Africa 


United States manufacturers export- 
ing to South Africa would do well to 
establish their own manufacturing or 
assembly plants in that country, as a 
means of overcoming high freight rates 
and import duties, Arthur Murray, of 
Hill & Murray Ltd., Johannesburg, told 
the Export Managers’ Club of Chicago, 
at a luncheon meeting September 30 in 
the Congress Hotel. Mr. Murray said 
that transportation in South Africa was 
good, that freight rates were relatively 
high, and that the Blue Train operating 
between Capetown and Johannesburg, 
was the equal of the Twentieth Century 
Limited. 

Within the last seven years, indus- 
trialization in South Africa had tripled, 
said he. Every large American motor 
car manufacturer now had its assembly 
plant in that country, said he. Native 
factory labor received weekly wages of 
$8 to $10, said he. 

“While the new premier of South 
Africa has announced there will be no 
import controls ‘as Jong as we can help 
it,’ it is inevitable that such controls 
will eventually have to be established 
over goods from the dollar countries,” 
said Mr. Murray. 


“4 Ace” Sailing Dates 


Failure of the shipbuilder to com- 
plete on time the new “4 Ace” passen- 
ger vessels has caused the American Ex- 
port Lines to reschedule maiden voyages 
of the four ships. Vice-President John 
F. Gehan announced that the S. S. Ex- 
ochorda would sail November 2, the 
Exeter, November 16, and the Excambion, 
November 30, from Jersey City for prin- 
cipal Mediterranean ports. The vessels 
were originally scheduled to sail Octo- 
ber 5, October 19, and November 2, :e- 
spectively. 


mg the WEST 
and SOUTHWEST 


TRAFFIC Worip 


U. S. Ships Slipping In Cargo 
Handled, Says N.F.A.S. 


The National Federation of American 
Shipping has reported that, according to 
official government figures just avail- 
able for May, American merchant ship 
participation in the transportation of 
total U. S. water-borne foreign trade 
dropped below 50 per cent for the first 
time since 1942. 

U. S. flag vessels carried less than 41 
per cent of the nation’s dry cargo ex- 
ports in May 1948—a serious decline 
under the previous month of 47.7 per 
cent, said the federation which set forth 
the following analysis showing the in- 
dicated trends: 


U. S. Flag Participation in 
Foreign Waterborne Transportation 


Of All U.S. Of Dry-Cargo 

Waterborne Trade Waterborne Trade 
January 1948 56.0% 
February 
March 
April 
May b i 
The federation pointed out that in 
May, trade with certain of the principal 
maritime nations—the United Kingdom 
and Scandanavian countries—U. S. flag 
participation was only 33.3 per cent and 
had been low for some time. It at- 
tributed the low over-all American per- 
centage in large measure to the carrying 
of the ships of these nations, and added: 


The goal of American shipping should be 
the transportation of all of our domestic 
commerce and at least one-half of our own 
foreign commerce. The May figures show 
that for the first time since the war we 
carried less than 50 per cent of our water- 
borne foreign commerce. The decline is 
serious because it shows a steady trend to- 
ward our prewar position of less than 30 
per cent. It also implies a decline at a 
critical time in world affairs in the size 
of our active fleet. 

Certain nations are practicing discrimina- 
tion at government levels against American 
shipping and these discriminatory practices 
are contributing to the declining partici- 
pation of American ships in our trade with 
them. The VU. S. Maritime Commission is 
investigating these unfair practices under 
authority of the 1916 shipping act. 

Congress wisely required that at least 50 
per cent of E.C.A. exports from the U. S&S. 
be moved in American bottoms. E.C.A. ex- 
ecutives under great difficulties are striv- 
ing to properly administer the law. Some 
improvement is hoped for in months subse- 
quent to May, but great vigilance will be 
necessary to prevent the diversion of this 
cargo to foreign bottoms. 


Shipping Containers 


To protect their cargo from pilferage 
and damage in shipment, four more 
steamship companies and a railroad have 
adopted the use of Dravo “Transpor- 
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your department who wants to get 
ahead in traffic and transportation 
profession by giving him a home 
subscription to TRAFFIC WORLD. 
Point out to that “junior” how 
TRAFFIC WORLD will help him 
learn about .. . and keep up 
with ... all the latest happen- 
ings in traffic. 


with the help that TRAFFIC 
SERVICE CORPORATION offers 
to students of traffic and trans- 
portation . . . the below-cost stu- 
dent subscription rates ... The 
Traffic and Transportation Book 
Service Division . . . write today 
for full particulars. You'll be 
helping that young man... and 
yourself, too! 


THE TRAFFIC SERVICE CORP., 815 Washington Bldg., 
Washington 5, D. C. 
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League 
Takes the Lead 


If the general sentiment preva- 
lent at the recent conference of 
a number of chairmen of commit- 
tees and other interested members 
of the National Industrial Traffic 
League at Chicago may be accepted 
as indicative, the conviction is 
growing among industrial traffic 
men that industrial materials han- 
dling is definitely part of the 
responsibility of the traffic de- 
partment. 


Although the group met at the 
invitation of President Schwietert, 
it had no official standing in the 
League, a condition it had high 
hopes of remedying promptly by 
persuading the organization’s ex- 
ecutive committee to appoint a sub- 
committee from its own member- 
ship to study the matter and to 
make recommendations, pending 
the creation of such a committee at 
the League’s impending member- 
ship meeting in New York. 


Foremost in the minds of those 
interested was the matter of pal- 
letized loading and the possibility 
of joint consideration of the prob- 
lems arising out of it at a joint 
national conference in which ship- 
pers, railroads, highway carriers 
and others with a stake in the 
development of the art might study 
the problems involved on a broad 
general basis. 


Readers of this column know 
that we have been urging such a 
conference for several months, and 
that we have taken the position 
that the National Industrial Traffic 
League was the logical source from 
which the demand for it might 
emanate. We have, also, from 
t:me to time, reproduced here quo- 
tations from communications indi- 
cating that forward-thinking traf- 
fic men agreed with our view. It 
may, perhaps, not be entirely co- 
incidental that the first organized 
consideration of the problem is 
developing within the League. 


However that may be, and with 
no attempt to assume credit to 
ourselves, it is heartening to know 
that a beginning has been made. 

We have a feeling that the cor- 
rect procedure has been selected. 
Here, we believe, is one develop- 
ment so important that a new 
spirit of joint effort may well be 
born to carry it out. It may even 
be that, when orderly progress in 
the use of palletized loading of 
freight has emerged from the dis- 
cussions and the work of such a 
joint conference, the method may 
be found useful in tackling other 
important transportation problems 
—THE EDITOR. 
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Mechanical Handling of Freight at 
American Airlines Chicago Terminal 


terminal. 


Crew at Chicago Airfreight Terminal Uses Lift Trucks, 


Tractor-Trailer Trains, Endless Conveyors, to Insure 


Speedy, Safe Handling of Growing Stream of Airfreight 


HE DISTINGUISHING QUALITIES 

of air transportation of freight, 
the qualities that have contributed to 
the phenomenal growth of this form of 
transportation, are speed and _ service. 
From these qualities flow the advantages 
claimed for airfreight—faster turnover 
and increased volume, wider distribu- 
tion, smaller inventories, reduced spoil- 
age, elimination of warehousing, and 
added sales volume. 

To assure speed and service to its air- 
freight customers, an airline must plan 
not only for speed in the air but for 
Speed in handling the freight on the 
ground—from shipper to air terminal, 
from terminal to plane, from plane to 
terminal and thence to consignee. 

Cne of the many efficient airfreight 
terminal operations in the nation is that 
of American Airlines at the Chicago 
Airport. It is no surprise to see in 
Operation there the most advanced ma- 
terials handling techniques, including 
the use of lift truck-and-pallet, tractor- 
oe trailer trains, and endless conveyor 

t 


American Airlines’ airfreight depot in 
Chicago occupies 12,000 square feet of 


By Hugh Boylan 


District Cargo Manager, Chicago 
American Airlines 


space in a building (a former hangar) 
on the southern side of the municipal 
airport. The terminal provides ample 
space for increasing tonnage. The 
terminal provides ample space for in- 
creasing tonnage. (Airfreight terminals, 
unlike other carrier terminals, do not 
require much space for warehousing, 
because the shipments, by their nature, 
are items to be moved promptly. No 
overnight storage need be provided be- 
cause in those hours the shipment will 
have reached its destination.) 

Back in 1944, only 17,000 pounds of 
airfreight passed through the Chicago 


Automobiles By Cargo Ship 
(See photo above) 


The first consignment of Anglia and Prefect 
automobiles—British-made by the Ford Motor Co.— 
is unloaded from an American Airlines cargo ship 
at Chicago. Each car was driven out of the plane 
onto pallets supported by lift truck, and conveyed 
to the ground. 


Today, in a single day, more 


than twice that amount is handled. The 
growth of airfreight has been steady and 


fast. In 1945, the Chicago terminal han- 
dled 301,522 pounds of freight; in 1946, 
1,166,125 pounds; in 1947, 2,312,962 
pounds; and in the first five months of 
1948, 1,990,253 pounds were carried, in- 
dicating another 100 per cent increase 
by the end of the year. 

American and its predecessor com- 
panies pioneered in the aerial transpor- 
tation of cargo. In the spring of 1934 it 
converted five Pilgrim monoplanes to all- 
cargo carriers, and sought to interest 
plane manufacturers in building a plane 
for cargo use only. With three other air- 
lines, American organized Air Cargo, 
Inc., to study the entire field of air cargo. 
Entrance of our nation into the Second 
World War stopped this study and re- 
sulted in immediate interruption of the 
continuance of cargo development by the 
commercial scheduled airlines. How- 
ever, participation in the war effort gave 
American and the other air carriers val- 
uable cargo-carrying experience which 
is being utilized today in commercial 
cargo operations. 

American currently has in service 16 
airfreighters, the largest all-cargo fleet 
with more cargo capacity than that of 
any other airline. The fleet is steadily 
being expanded through the addition of 





DC-4’s as they are retired from passen- 
ger service and modified for freight car- 
riage. New interiors to provide fuller 


use of available space and weight al- 
lowances in the cargo planes are being 
planned. 


6,000 Per Cent Increase 


American’s cargo ton-miles flown have 
increased 6,000 per cent from May, 1938, 
to May, 1948. American carried more 
cargo in the single month of June, 1948, 
than did all domestic airlines in the en- 
tire year of 1938. 


Today, American is carrying more 
than 2,000,000 ton-miles of cargo 
monthly, exclusive of mail. The trend 
is indicated by cargo ton-mile figures for 


the first.six months of 1948: 


January, 1,726,452 ton-miles; Febru- 
ary, 1,783,513; March, 2,187,614; April, 
2,107,202; May, 2,387,374; June, 2,378,335. 

American’s 12,370,490 cargo ton-miles 
flown in the first six months of 1948 
compares with 6,713,632 ton-miles air- 
lifted for the same period of 1947, and 
comes close to doubling the figure for all 
of 1945. 


In comparison with the huge freight 
tonnage handled by surface carriers, 
these figures appear slight indeed. (In 
1947, some 970,000,000,000 ton-miles of 
freight were carried by the other forms 
of transportation, divided 69 per cent to 
the railroads, 13 per cent to the water- 


Above left: Many shipments arriving at the air 
freight terminal can be transferred: directly into 
the plane from the motor truck tailgate, as is 
this shipment of food products. 

Above right: The interior of a DC-4 airfreighter 
has a cubic capacity slightly larger than that of a 
standard railroad box car. Here a grape shipment 
from Lodi, California, has arrived at the Chicago 
terminal. Note the rope tie-downs which prevent 
cargo from shifting en route. 


ways, 10 per cent to the pipelines, and 8 
per cent to the highways.) 

But the constant upward trend in the 
use of air transportation of freight is a 
harbinger of the future. 


C. R. Smith, chairman of the board, 
American Airlines, believes that “in the 
development of air cargo we stand about 
where we stood in the development of 
passenger travel 15 years ago. Air cargo 
will increase many times in our life- 
time.” 

"American flies six all-freight flights 


Below left: A civilian jeep being loaded aboard 
an American Airlines Consolidated Vultee freight 
plane for shipment to a Los Angeles distributor. 
The vehicle is driven up~a cleated ramp into the 
plane. 

Below right: One of the many types of shipments 
handled by air is the transportation of bodies. 
Here, the remains of the late D. W. Griffith, one of 
Hollywood’s all-time great directors, are being 
lifted into a plane at Chicago for shipment to 
place of burial. All Towmotors used by American 
are equipped with overhead guards to protect 
operators. 


daily out of Chicago, two westward and 
four eastward. 

Outgoing freight from Chicago is 
drawn from a territory embracing points 
as far distant as Omaha, Minneapolis, 
and Green Bay, the freight being trucked 
to Chicago, speedly transferred to Ameri- 
can’s planes and whisked away to dis- 
tant points. 

Among the chief outbound commodi- 
ties are machinery and parts, cheese, 
clothing, electrical goods, telephone 
equipment, and radio. 

A steady and growing stream of in- 
bound freight .also passes through the 
Chicago terminal—ready-to-wear cloth- 
ing, seafood, automobile parts and auto- 
mobiles, radios and parts,- fruits and 
vegetables, newspapers, etc. 


Joint Trunk-Air Rates 


All outgoing freight is delivered to the 
terminal by truck. The Central States 
Motor Freight Bureau, Chicago, now has 
in effect a tariff supplement providing 
ratings for shipments’ having a prior or 
subsequent movement by air, to move to 
and from terminals of airlines, on the 
one hand, and to and from points served 
by the participating motor carriers, on 
the other (see Traffic World, August 14, 
p. 59). Service under the tariff is de- 
sigried to expedite handling of such ship- 
ments. Airline officials believe that the 
coordination of highway and air service 
as covered by the tariff is a major step 
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in providing through service for air 
cargo, not only between airline points. 
put between all points in the United 
States. Chester Moore, chairman of the 
CS.M.F.B., has predicted that the tariff 
will permit the swift development of air 
freight in the region. Both air and high- 
way Officials see in the CS.M.FB. tariff 
a forerunner of similar tariffs which will 
eventually blanket the nation. 


The Handling of Freight 


The Chicago terminal floor, as in any 
well-organized freight terminal, is mark- 
ed off into destination stations—Buffalo, 
Boston, South Bend, Newark, Dallas, San 
Antonio, Columbus, Los Angeles, Cincin- 
nati, Detroit, Indianapolis, Battle Creek, 
etc. 

The lift truck is a vital necessity of 
modern airfreight operations, because the 
freight must move in three dimensions. 
That is, it must be lifted up into the 
plane. If the lift truck had not existed. 
it would have been necessary to invent it 
to facilitate the loading and unloading 
of planes. 


Among the mechanical handling equip- 
ment in use at the Chicago terminal are 






) Traffic World in its mechanized freight han- 
dling section has had occasidn te publish 
numerous articles describing the Peight- 
handling methods of various types of surface 
carriers. In this issue we publish a detailed 
account of freight operations at one of the 
nation’s busiest airfreight terminals, the Chi- 
cago freight terminal of American Airlines. 


The outstanding advantage that the airlines 
have over competing forms of transportation 
is speed. To protect this advantage, an air- 
line must provide not only for speed in the air 
but for speed in handling the freight on the 
ground. For American’s freight terminal oper- 
ations in Chicago, this has meant the use’ of 
lift truck-and-pallet, tractor-dnd-trailer train, 
and endless conveyor belt. 


The author of the article, Hugh Boylan, is 
district cargo manager, Chicago, for American. 
Mr. Boylan began work with American Airlines 
11 years ago in Chicago. He has: been in the 
cargo department since its inception in 1944 
When the first airfreight tariff was filed. 











two Towmotor Model LT60 lift trucks: a 
Clark Tructractor and a number of four- 
wheeled trailers; pallets in two sizes, 
32x48 and 48x84, and a Rapid Electric 
endless rubber belt conveyor. In addi- 
tion there are two-wheeled hand trucks 
and rollers, the classic tools of freight 
handling. 

The terminal crew unloads incoming 
freight direct from the motor truck onto 
pallets. A fork truck deposits the pallets 
at their indicated floor stations. In 
plane-loading, the lift truck carries the 
palletload over to the plane and lifts it 
upward and into the vehicle, where it is 
stowed by expert freight handlers. 

Loading crews of all freight planes 
generally perform more exacting work 
than is required of freight stowers on 
surface vehicles. The gross lifting ca- 
pacity of a plane is a fixed quality. The 
Weight of the cargo must be distributed 
according to distance to destination, 
flor space, compartment location and 
tllated weight distribution. 


A DC-4 has 10 cargo sections, each 
with a cubic capacity varying from 280 
0 341 feet. The DC-3 has seven bays of 
{7.5 cubic-foot capacity with four 
others ranging from 26 cubic feet to 141 
Cubic feet. The DC-6 passenger-cargo 
Planes have four freight holds ranging 
from 46 cubic feet to 198 cubic feet. 

The interior of a DC-4 airfreighter is 
a1 impressive sight, being slightly larger 
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Reelected! -- 
by a 


ROUSING 


MAJORITY: 
the CLARK 


Campaigning squarely on ELEC-CARLOADER! 


its record for versatile useful- 


ness and a low cost, the Clark Elec-Carloader has been enthusiastically 


endorsed by 
its kind. 


The preference it enjoys is a tribute 
to the Elec-Carloader’s usefulness in 
Industry’s program of increasing pro- 
ductive capacity within existing facili- 
ties; of accelerating output by speeding 
the flow of materials through process- 
ing, warehousing and transit; and of 
realizing vast potential savings. 

The Elec-Carloader, with its 4000-Ib. 
capacity, is a particularly effective com- 
bination of the famous Clark Carloader 
—outnumbering any other model of 
fork lift truck manufactured! — and 
electric battery power, as developed by 
Clark. Bred into it are Clark’s mass 
production of component parts and of 
complete machines; Clark’s maximum 
interchangeability of parts; and Clark’s 
unparalleled automotive and materials 
handling experience. 

To get the facts about the Elec- 
Carloader is to understand the benefi- 
cent revolution that is taking place in 


CLARK 
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INDUSTRIAL TRUCK DIV., i 
REPRESENTATIVES IN PRINCIPAL 
AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS 
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Speed is the money-saving Clark keynote—in 
storing materials, in getting them out again. 


Industry’s handling of materials. They 
are facts worth knowing, and are readily 
obtainable from a man worth knowing: 
a Clark field representative. It’s a boon 
to any business to CONSULT CLARK. 


ELECTRIC ano GAS POWERED 


FORK TRUCKS 


TOWING TRACTORS 
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than a railroad boxcar. The inside length 
is 50 feet, the height 80 inches, the width 
104 inches. Each airfreighter has a ca- 
pacity of 3,200 cubic feet, compared with 
the 2,900 cubic-foot capacity of the 
average 40 foot 6 inch box car. 

Aboard the plane, heavy freight is not 
held down with wooden blocks, as in a 
rail car, but is tied down with wire ties 
attached to anchor plates. which screw 
into the plane floor. That the air 
stowage system is efficient and safe is 
indicated by the fact that loss-to-damage 
to air freight is very slight, the propor- 
tion being much lower than for freight 
moving via rail or truck, despite the 
higher value of the air cargo. 

Each DC-4 air freighter carries up to 
18,000 pounds of freight. Wide cargo 
doors make it possible to accept ship- 
ments of large dimensions. Among the 
more bulky air freight moving recently 
to and from Chicago were half a dozen 
British Fords, destined for ‘midwestern 
auto dealers, and stoves, pianos, horses, 
and cows. 

The company rule is that airfreight 
must travel on the first available flight. 

If the first available outbound plane 
at Chicago is a passenger plane, the 
freight is moved across the field from 
the freight terminal to American’s hang- 
ar via tractor-trailer train. (This hang- 
ar, incidently, is the largest commercial 
airline hangar in the United States. Six 
DC-6 flagships and two Convairs can be 
serviced simultaneously in each of the 
two bays.) 


DC-6’s have three freight compart- 
ments in the belly, two forward. and one 
aft. Convairs are loaded through the 
rear of the plane, behind the lounge, and 
also through rear and forward hatches 


in the belly of the plane. These planes 
have a capacity of 5,500 pounds of] freight 
in addition to passengers and baggage. 
Recently a spinet piano was cafried via 
DC-6 passenger liner. 

In loading passenger planes/ the end- 
less rubber-belt conveyor is used. Those 
who travel by air have seen similar con- 
veyors used to load baggage,into planes. 


For heavy pieces, American uses. a_Baker 


portable cargo crane. 


Who Ships By Air? 


Industrial traffic managers dealing in 
low-rated bulk commodities seldom have 


occasion to use airfreight service. 
cept for an occasional rush shipment of 
machinery parts, or a package of ad- 
vertising matter, airfreight does not en- 
ter into their current plans. 


Some of these men would probably be 
quite surprised by a view of the ship- 
ments awaiting transit at American’s 
Chicago freight terminal. 

They would see shipments from such 
firms as Rand McNally, Ford, American 
Phenolic Corporation, Radio Corporation 


of-America, Great Lakes Industries. 


On a typical evening, there might be 
a 125-pound case of oil paintings from 
London, destined to the St. Louis Art 
Museum, and valued at $32,000; flowers 
en route from the Western Wholesale 
Florists at San Mateo, California, to Bos- 
ton; Ford-Mercury front vent assemblies, 
from Detroit to Robertson, Mo.; a sack 
of wool, from Boston to Los Angeles; a 
large shipment of auto parts destined for 
Kaiser-Frazer at Willow Run and at. 
St. Joseph, Mo.; poinsettias, from Cali- 
fornia to Ontario; a steel-strapped ship- 
ment from Domestic Thermostat Co., Los 
Angeles, to the A. O. Smith Corporation, 
Kankakee, Ill.: a shipment from the 
Ferro Stamping & Moenufacturing Co., 
Detroit, to the Ford Motor Co., Dallas: 
cartons of peanut mailing bags, from 
W. C. Ritchie & Co., Chicago, to Union 
County, N.J.: a carton of foundation 
garments from the American Lady Corset 
Co., Detroit. to Los Angeles. There would 
be a shipment of baby chicks from a 
Morris. Ill., hatchery, for Dallas, Tex. 
(The chicks travel in special Blue Ribbon 
Pullman cartons made in Anderson, Ind. 
Each carton has airholes, and corrugated 
circles at the top corners to insure that 
air can circulate between the cartons.) 
There would be many packages from the 
great Chicago mail order houses, and a 
daily shipment of 200 pounds of dry ice 
for Rochester. N.Y. 


Newsreels, Fish, Sportswear 


The airline is now handling weekly 
newsreel shipments from Universal-In- 
ternational to all exchange cities in the 


Whereas surface carriers often use roller con- 
veyors in loading freight, airlines use both roller 
and belt conveyors to boost the freight up and 
into the plane. At American’s Chicago freight ter- 
minal, a mobile powered belt conveyor is placed 


~against the cargo door adjacent to a roller con- 


veyor Which. carries the cartons into the plane’s 
furtherest cargo bays. This is a load of pressure 
cookers destined for Mexico City. Similar belt con- 
veyors are used to load luggage in passenger 
planes. 


Ex- | 
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line’s system in the United States ang 
Mexico, approximately 5,000 pounds 
monthly. Feature shipments from Uni- 
versal account for another 6,000 pounds 
monthly. Films are also handled for 
Twentieth Century, RKO, Paramount 
and others, and master films are shipped 
from the Hollywood studios to New York, 


The Fulham Fish Co., of Boston, is 
shipp:ng fish in dry non-leak packages 
daily to Cleveland, Detroit, Cincinnati, 
Chicago, St. Louis, Louisville and other 
midwestern cities. The fish are carried 
'n boxes made by Bird and Son Carton 
Manufacturing Co., at less cost to the 
packer than surface packaging. Dallas 
sportswear manufacturers ship high- 
grade women’s sports clothing to Chi- 
cago and throughout the nation. The 
New York Times, the New York Herald 
Tribune, and the Wall Street Journal use 
American airfreight to reach readers in 
distant cities. 

The new Air Cargo commodity tariff, 
effective August 30, 1948, attracted and 
continues to attract, many new shippers, 
Under the tariff, a 100-pound shipment 
from Chicago to Los Angeles costs only 
$13.96, compared to the former rate of 
$24.35; Chicago to Boston or Dallas now 
has a 100-pound rate of $6.59. 

One hundred pounds of air freight 
can move 1,000 miles for $8.00; 2,000 
miles for $16.00, and 2,500 miles of $20.00. 
Typical charges for typical commodities 
flown via airfreight for 1,500 miles are 
the following: 

Pair of women’s shoes, 16 cents; 100 baby 
chicks, $1.82; a 36- pound typewriter, $5.45; 
50 pounds of cut flowers, $7.58; a woman’s 
dress, 23 cents; a 11% -pound lobster, 23 cents. 

These charges are airport-to-airport 
and do not include p.u.d. charges. They 
provide for one-day delivery within 1,500 
miles of origin, and second-morning de- 
livery beyond 1,500 miles. 


Airfreight service today keeps a 38-man 
crew busy handling cargo at the Chicago 
terminal. With the steady increase in air 
freight tonnage, plans are underway to 
increase further the efficiency of terminal 
operations. To accommodate highway ve- 
hicles, a 40-foot truck-level dock will 
soon be installed in the south side of 
American’s freight terminal, across 
which the airfreight will pass. 

American Airlines officials are con- 
fident that the air transportation of 
freight will play an ever-increasing role 
in the business of speedily moving thou- 
sands of types of commodities in the 
channels of commerce. 
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Philadelphia Materials 
Handling Show To Feature 
5-Day Handling Conference 


A five-day conference on materials 
handling will be held concurrently with 
the third national materials handling 
show to be held January 10-14 at Con- 
vention Hall, Philadelnhia, according to 
Clapp and Poliak, Inc., the exposition 
management. The announcement said 
the show would be one of the five largest 
annual industrial expositions to be held 
in this country, 192 companies having 
leased 96,725 square feet of exhibit space. 

The 1949 show will be jointly sponsored 
by the management and materials han- 
dling division of the American Society 
of Mechanical Engineers and the Mate- 
rial Handling Institute. A theater will 
exhibit films of handling subjects. Both 
the exhibits and conference talks will 
emphasize the need for greater efficiency 
in, handling to reduce production and 
distribution costs. 

Among the types of equipment to be 
exhibited will be hand trucks, lift trucks, 
conveyors, hoists, monorails, portable 
elevators, stacking units, cranes, trac- 
tors, trailers, fork trucks, skids and pal- 
lets; and their respective accessories. 


Handling Key to Lower Costs 


“Low cost movement of materials and 
more extensive use of existing facilities 
has become, in recent years, one of 
management’s key problems,” said S. W. 
Gibb, general sales manager, Phila- 
delphia division, Yale & Towne Manufac- 
turing Co., and president of the Material 
Handling Institute. “Efficiency in han- 
dling is the key to lowered operating 
costs. Equally urgent is the utilization 
of the full height and width of plant 
facilities for lowered overhead costs.... 
One-quarter of every dollar of industry’s 
payroll is spent for handling. In some 
industries, the cost runs up to as much 
as 50 per cent. Yet handling adds noth- 
ing to a product except cost.” 

Serving as co-chairmen of the. techni- 
cal program committee for the A.S.M.E: 
are Curtis H. Barker, Jr., vice-president, 
Pallet Sales Co., and Prof. W. R. Mullee, 
department of administrative engineer- 
ing, New York University. 


Sales of Electric Trucks 


Soar Over Prewar Mark 


The increasing use by industry of me- 
chanical handling equipment is boom- 
ing sales of battery-powered industrial 
trucks, recent studies by the. Electric 
Industrial Truck Association show. In- 
dustry bought more than two and one- 
half times as many electric trucks in 
1947 as were bought annually in 1936-39, 
the association reports. 


The number of firms using electric 
trucks has also risen sharply since 1944. 
The report indicates there are 34 per 
cent more users today than four years 
ago. The association’s analysis of num- 
bers of electric trucks in use today, as 
compared with 1944, shows a 10 per cent 
increase, despite the fact that many 
over-age units were kept in service dur- 
ing the war and only recently retired. 


The increased use of electric trucks 
was attributed to growing awareness 
among industrial executives of the ad- 
vantages of machine-size unit-load 
handling of parts, materials and prod- 
ucts in cartons, crates, barrels, bags, 
boxes, bins, racks, bundles, rolls, strapped 
together or merely loosely stacked or in- 
terlocked; and to the versatility of use, 
safety features, smooth and silent op- 
eration, and low maintenance require- 
ments of battery-powered trucks. 


Gains in Textile Industry 


Several industries showed gains con- 
siderably above the average. The tex- 
tile industry bought nearly seven times 
as many electric trucks in 1947 as pre- 
war. Unclassified process industries took 
more than seven times pre-war require- 
ments. Manufacturers of machinery re- 
quired four and one-half times as many 
trucks as in 1936-39. In the food and 
chemical industries purchases rose by 
three and one-half times prewar. Other 
industries recording substantial increases 
in truck purchases were ceramics, metal 
products, lumber and wood products, 
paver and printing, and transportation. 

The greatest spread in numbers of 
users among manufacturing industries, 
as indicated by four-year gains reported 
by the association, was in the food in- 
dustry with 2.25 times more users in 1948 
than in 1944. A gain of 75 per cent was 
made in the rubber goods industry; 58 
per cent in machinery; 52 per cent in 
chemical and allied products; 47 per 
cent for ceramics; 44 per cent for tex- 
tiles, and 40 per cent for the paper in- 
dustry during the same period. 


Fork Truck Most Popular 


Electric trucks are built in six gen- 
eral types: Platform, tractors, low lift, 
high lift, fork, and special. Sixty-three 
of every 100 trucks sold today are fork 
trucks, as compared with approximately 
26 of each 100 trucks sold seven years 
ago, the association reports. 

“Careful study reveals that other types 
enjoy a sustained demand, indicating 
their ability to meet specific and con- 
tinuing needs in material handling,” the 
E.I.T.A. stated. 


Towmotor Job Study Deals 
With Small Machine Shop 


Job Study No. 77, an authentic illus- 
trated report just published by the Tow- 
motor Corporation, of Cleveland, deals 
with the adoption of modern mechanized 
materials handling methods and equip- 
ment by the Hartford Special Ma- 
chinery Co., Hartford, Conn. The ques- 
tion of whether some plants are too 
small to enjoy the benefits of mechanized 
handling has recently assumed added 
importance in view of the need for in- 
creased productive efficiency to meet 
competitive conditions, declares Tow- 
motor. 


It said that the Hartford shop had 
operated with outmoded manual han- 
dling methods for several years in the 
kelief that operating conditions were not 
suitable for mechanized handling equip- 
ment, and that the company’s type of 
production operation did not lend itself 
to mechaninzed methods. A thorough 
analysis of the firm’s handling oper- 
ations, however, proved the need for 
modern handling methods and indicated 
what types of equipment could be used 
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successfully. “Today a fleet of six fork 
lift trucks is in operation at this plant, 
cutting time, space and labor costs ‘and 
providing a more efficient use of man- 
power and machinery,” according to 
Towmotor. Copies of the report may 
be obtained without obligation from 
Towmotor, 1226 East 152nd St., Cleve- 
land 10, O. 


N.1I.T. League Sets 
N.Y. Pallet Conference 


For November 15 


Members of the National Industrial 
Traffic League have been invited to at- 
tend an informal conference on the use 
of skids and pallets in transportation by 
industries, at the Pennsylvania Hotel, 
New York City, November 15. 

The conference has been called by a 
special subcommittee of the League’s 
executive committee, formed in response 
to recommendations made by a small 
group of League officers and committee 
chairmen at a meeting at Chicago Sep- 
tember 9. Irving F. Lyons, traffic direc- 
tor, California Packing Corporation, San 
Francisco, vice-president of the League 
and chairman of the subcommittee, will 
preside at the New York Conference. 
The date set is the day before the open- 
ing of the two-day session of the League’s 
executive committee, November 16 and 
17, which will be followed by its annual 
membership meeting, November 18 
and 19. 

It is expected that the conference will 
ask the executive committee to submit io 
the membership meeting a proposal to 
create a special committee of the League 
te study the use of pallets and skids by 
industries and to make recommendations 
cn the subject. 

The League circular, issued by E. F. 
Lacey, executive secretary, announcing 
the informal conference, says that the 
subject of skids and pallets “is becoming 
increasingly important and is of deep in- 
terest.to many of the League’s members 
and to shippers and receivers generally.” 
It continues: 


The informal meeting of the officers and 
interested chairmen at Chicago, September 9, 
developed that many industries are actively 
studying the practicability of the use of 
skids or pallets in transportation, and sub- 
stantial sums are being nt in their devel- 
opment, and in experim ing with their use. 
Many members are / light as to the 
practical use of this pa da Fg ‘transportation 
instrumentality. It was the view of those 
who attended the Ghieago,;conference that 
because of the growihg interest of the mem- 
bers in this matter ‘they would welcome an 
opportunity to meat swith» «otheres for the 
purpose of interchanging ideas and seeking 
further information as.to the latest develop- 
ments in the use of skids and pallets. 

The proposed New York conference will no 
doubt greatly aid im ictystailizing the views 
of members, and may result in the prepara- 
tion of a report, with-Hossible recommenda- 
tions, for the considération of the member- 
ship at the annual meeting later in the same 
week, i.e.. November 18: and 19. 


Clark Condensed ‘Catalog 


A tabulated summary of the principal 
specifications of its fork-lift trucks, tow- 
ing tractors and ‘tructractor models is 
contained in a new. four-page condensed 
catalog issued by the industrial truck 
division of the Clark, #apipment Co. Di- 
mensions, weights, ¢apacities, and turn- 
ing radii are given for all models, both 
gas-powered and electric battery-power- 
ed. The new catalog is obtainable on 
application to the Clark Co., Battle 
Creek, Michigan. 





SIGNODE Steel Strapping Reduces Damage Claims 


Time after time, carriers and shippers alike have found 
to their lasting profit that steel strapping reduces damage, 
saves time, stops pilferage. Th 
Pictured here are two typical applications—the first . SIGNODE System of Bulkbinding 
showing how L C L or stopover shipments can be pro- 1. 
tected with Signode steel strapping and wall-anchored 
bulkheads; the second illustrating the use of Signode’s 2. Permits box cars ¢ 
Retaining Doors for making bulk shipments leak-tight. Purpose or sp ton be used as all. 
Back of these developments are years of collaboration iain 
between Signode packaging and shipping engineers and 
America’s railroads—years that have been devoted to 4. Permits loadir 
the seeking and proving of better ways to safeguard damage from nec capacity without 
shipments of all kinds. 'ng or jarring, 
For all the interesting facts and a copy of Signode’s 5. Prevents “mix; 
new “Answer Book” —write: delay in check 


SIGNODE SIGNODE STEEL STRAPPING COMPANY 
Railroad Sales Division 
‘C) 


Reduces loss and damage claims 


3. Reduces dunnage material 


~ of consignments 
ing bills of lading, 


2613 N. Western Ave., Chicago 47, Ill. 


When You Think of Commodity Shipping Protection, Think of SIGNODE 
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PERSONAL NEWS 





Downing B. Jenks, 33, took office October 
1, in Chicago, as general manager of the 
Chicago & Eastern Illinois Railroad. He 
was born in Port- 
land, Ore., and was 
graduated from 
Yale University in 
1937. A former 
superintendent of 
the Spokane divi- 
sion of the Great 
Northern Railway 
at Spokane, Wash., 
Mr. Jenks entered 
railroad service July 
1, 1937, with the 
New York division 
of the Pennsylvania 
Railroad. In No- 
vember, 1942, he enlisted in the US. 
Army and, after having served in the 
army as superintendent of car service 
and as general superintendent of mili- 
tary railway service in North Africa, 
Italy, France and Germany, he was dis- 
charged in November, 1945, as a lieu- 
tenant colonel. He succeeds Glenn B. 
Henderson, promoted to vice-president 
in charge of personnel of the C. & E. I. 

* * + 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced the 
following promotions and appointments, 
effective October 1: L. J. Kidd, assistant 
to the Milwaukee’s western traffic man- 
ager, to the position of general agent, 
freight department, Seattle, Wash., suc- 
ceeding J. E. Marshall, transferred; Paul 
Wilson, promoted from assistant general 
freight agent in Seattle to general 
freight agent there; G. E. Blair, city 
passenger agent at Cleveland, O., to 
traveling passenger agent, succeeding 
J. D. Schaeffer, who retired September 
30 after more than 50 years of railroad 
service, and Carl J. Sorlien, passenger 
representative in St. Paul, Minn., to city 
Passenger agent at Cleveland, succeed- 
ing Mr. Blair. 

* 





D. B. Jenks 


The Federation for Railway Progress 
has announced election of Thomas J. 
Deegan, Jr., 38, director of public rela- 
tions of the Ches- 
apeake & Ohio 
Railway, as presi- 
dent of the feder- 
ation. He succeeds 
William C. MacMil- 
len, Jr., who has 
been elected to the 
advisory committee 
of the federation. 
Mr. Deegan has 
been assistant to 
Robert R. Young, 
chairman of the 
federation and 
chairman of the 
board of the C. & O. Before he joined 
the C. & O., Mr. Deegan was director 
of public relations of American Airlines, 
Inc. He was graduated from Fordham 
University in 1932. His home is in Old 
Greenwich, Conn. 

a * . 

David S. Gendell, former general 

freight agent for the Central Railroad of 





T. J. Deegan, Jr. 





New Jersey at New York City, has been 
appointed director of the newly organ- 
ized department of maritime commerce 
of the South Carolina State Port Au- 
thority, in charge of the authority’s new 
Offices at 250 Park Ave., New York. The 
South Carolina authority also has 
opened a new office in Rock Hill, S.C., 
with S. Walter Pilgrim in charge. Law- 
rence T. Beck & Associates, New York, 
have been retained by the authority to 
make an engineering survey of the 
state-owned waterfront switching rail- 
road at Charleston, S.C., and to conduct 
other studies aimed at increasing the 
efficiency of Charleston port facilities 
and services. 
ak + * 

Herman P. Dunlap, appointed executive 
assistant to the president of the Railway 
Express Agency, in New York City, effec- 
tive October 1, had 
been assistant to 
the vice - president 
of the express 
agency at Chicago 
since June 16, 1945. 
He began work for 
the REA. as a 
platform man at 
Creston, Ia., his 
home town, and 
later was night de- 
pot agent there. 
After serving as 
cashier at San 
Francisco, Calif., a 
short time, he became chief clerk to the 
superintendent at Atlanta, Ga., and in 
the course of subsequent promotions held 
the positions of chief clerk to the general 
manager at Cleveland, O., superintendent 
at Cleveland, and superintendent of 
organization at Chicago. 

ok x * 

The Seaboard Air Line Railroad Co. 
has announced appointment of Lewis 
Satlof as its commercial agent at Mont- 
gomery, Ala., effective October 1, and the 
abolition of the position of district 
freight agent at Montgomery. 

ok co ak 

On the retirement, October 1, of 
Charles D. Whitworth as general agent 
of the Southern Railway passenger de- 
partment at Detroit, Mich., after 42 
years of railway service, O. K. Rodewald, 
of Cleveland, O., theretofore a district 
passenger agent of the Southern, became 
the new general passenger agent at De- 
troit. Mr. Rodewald’s appointment re- 
sulted in the following other promotions, 
announced by the Southern: W. L. Daly, 
district passenger agent at Detroit, to 
district passenger agent at Cleveland, 
succeeding Mr. Rodewald; R. E. Hamp- 
ton, city ticket agent at Cincinnati, O., 
to district passenger agent at Detroit, 
and C. R. Hamilton, assistant city ticket 
agent at Birmingham, Ala., to city ticket 
agent at Cincinnati. 

” * + 

Ralph S. Maugham, heretofore assist- 
ant to the vice-president in charge of 
sales of the airline, has been appointed 
interline sales manager for American 
Airlines, a newly-created position in 
which he will be responsible for develop- 





H. P. Dunlap 
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ment of passenger and cargo business ito 
and from other carriers. Before joining 
@ predecessor company of American Air- 
lines in 1938, he was in the traffic de- 
partment of the Munson Steamship Co. 


* * * 


The Railway Express Agency has an- 
nounced appointment of Samuel DPD. 
Stainton, its general superintendent of 
organization at New 
York City since No- 
vember 1, 1947, to 
the position of gen- 
eral manager of its 
northeastern de- 
partment,’ with 
headquarters in 
Boston, Mass. A 
native of Neshoba 
county, Miss., he 
entered the express 
business as a deliv- 
eryman at Laurel, 
Miss., served as an 
express messenger 
on various routes in the south, then was 
assigned to clerical duties at Meridian, 
Miss., and Chattanooga, Tenn. After 
U.S. Army service in World War I, he 
resumed his work with the express com- 
pany at Charleston, S.C. His most re- 
cent positions include those of agent at 
Macon, Ga. (1935), general agent at 
Jacksonville, Fla. (1936), superintendent 
of the Georgia division at Atlanta (1939) 
and superintendent of organization there 
in the latter part of 1945. 

ok * ok 

Succeeding C. L. Senter, who became 
assistant to the freight traffic manager, 
Frank B. Phelps was promoted recently 
to the position of general freight agent 
in charge of rates of the Seaboard Air 
Line Railroad. Mr. Phelps was assistant 
general freight agent at the time of his 
new appointment. Named to succeed 
Mr. Phelps in that position was Robert 
F. Woody. 





S. D. Stainton 


* * * 

Appointment of Ernest T. Williams, 
executive assistant to President L. O. 
Head, of the Railway Express Agency, in 
New York City, 
since January 1 of 
this year, to the 
Position of vice- 
president and gen- 
eral manager of the 
Mississippi Valley 
department of the 
express agency, with 
headquarters in St. 
Louis, Mo., has been 
announced by the 
R.E.A. He _ began 
his career in the 
express business as 
a clerk with the 
Southern Express Co., a predecessor of 
the R.E.A., at Charlotte, N.C., his native 
city, advanced to other posts prior to 
serving in the U.S. Army in World War I, 
and, after his return to civilian life, con- 
tinued his advancement in the express 
business through the positions, among 
others, of agent at Charleston, W. V42., 
superintendent at Roanoke, Va., and as- 
sistant to the vice president at Atlanta, 
Ga. 





E. T. Williams 


* * * 


The Chesapeake & Ohio has an- 
nounced the retirement, on September 
30, of D. C. Boy, industrial commissioner 
of the C. & O. at Huntington, W. V2. 
after 24 years of service in the industrial 
development department of the railroad, 
and the retirement, on the same date, of 
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Cc. D. Clark as Florida agent of the 
Cc. & O., at Jacksonville, after 20 years 
in the employ of that railroad. H. C. 
Ross was appointed industrial commis- 
sioner for the railroad’s Chesapeake dis- 
trict, with headquarters at Huntington, 
W. Va., succeeding Mr. Boy and R. H. 
Burgin was chosen to succeed Mr. Clark 
as Florida agent at Jacksonville. The C. 
&. O. also announced appointment of J. 
C. Moore as traveling freight agent, with 
headquarters in Tampa, Fla., and of C. 
C. Hoover as freight service representa- 
tive, with headquarters in Orlando, Fla. 
ak aK ae 


The Pennsylvania Railroad announced 
the retirement on October 1 of Roland 
W. Howard, its assistant general freight 
agent at Chicago, after more than 41 
years of service. 

Bo ok 1% 

Fall and winter activities of the Au- 
burn, N.Y., chapter of the Delta Nu 
Alpha transportation fraternity began 
with a dinner-meeting September 27 at 
the Auburn Chamber of Commerce 
Building. Harold L. Copp, chapter pres- 
ident, presided. In the course of the 
meeting, two new members were in- 
ducted and several transportation sub- 
jects, including “stop-off cars” and 
switching rights involved with “assigned” 
Side tracks, were considered in an open 
forum discussion. A 100 per cent attend- 
ance of the membership was recorded. 

ae eS * 


Succeeding Jerome C. Sladek, who re- 
tired September 30, Joseph C. Stoffel was 
appointed Great Northern Railway audi- 
tor of passenger receipts. Mr. Sladek 
had held that position since 1945 and 
had started with the Great Northern as 
office boy for the auditor of passenger 
receipts. Mr. Stoffel, with the railway 
and in this department since 1898, be- 
came chief clerk in 1945. 

* ak cs 

Frank M. Chandler became traffic di- 
rector of the Truck Owners Association 
of California, at San Francisco, October 
1, succeeding T. J. Champion, who re- 
signed to accept a newly-created position 
of traffic manager of the expanded 
trucking business of Miles & Sons. Mr. 
Chandler obtained his first transporta- 
tion experience in railroad employment 
in 1915 and, after service with the Army 
Quartermaster Corps and the U.S. Ship- 
ping Board, worked in commercial traffic 
management and for-hire motor carrier 
activities. 

co ae co 

M. B. Osburn, operating vice-president 
of The Pullman Co., Chicago, has an- 
nounced that J. B. Drake, Jr., formerly 
assistant to the vice-president of the 
company at Philadelphia, has been ap- 
pointed commissary of The Pullman Co., 
effective October 1, to succeed Lucian 
Clay Armfield, retired after 41 years with 
Pullman, the last 22 years as commis- 
sary. Mr. Osburn announced, also, that 
the position of assistant to the vice-pres- 
ident was being abolished; that A. H. 
Lobeck, former district superintendent 
of Pullman at Denver, would succeed 
Mr. Drake as superintendent of the Phil- 
adelphia zone, and that W. E. Baptist, 
assistant district superintendent in Den- 
ver, was being promoted to district su- 
perintendent there, succeeding Mr. Lo- 
beck. 

os * * 

The Northern Pacific, in announcing 
the retirement on October 1 of A. W. 
(Alec) Thomson, of St. Paul, Minn., from 
the position of superintendent of dining 
cars and lunch rooms which he had held 


in the last 24 years of is 54 years with 
that railroad, and the appointment of 
William F. Paar, his assistant, to suc- 
ceed him, said that Mr. Thomson had 
supervised serving of more than 105 mil- 
lion meals. He began work in the N-P. 
storekeeper’s office in St. Paul in 1854, 
Mr. Paar began work in the dining car 
department in 1912, at the age of 14. 
The Northern Pacific also announced 
appointment of L. S. Waller, chief clerk 
in the dining car department, as Mr. 
Paar’s successor. 
a mK 2k 


Samuel H. Lloyd has been appointed 
general agent of the Illinois Terminal 
Railroad Co., at Chicago, succeeding 
Jd. M. Fowler, promoted. 

ae a oe 


Malcolm A. Buckey, formerly treasurer 
of the Merchants’ Warehouse Co., Phila- 
delphia, Pa., has been elected vice-presi- 
dent of the organization, a unit of the 
Chain of Tidewater Terminals and In- 
land Warehouses. Mr. Buckey has been 
associated with the company and. its 
affiliate, Philadelphia Tidewater Termi- 
nal, Inc., since August, 1922. The Mer- 
chants’ Warehouse Co. also announced 
promotion of Lloyd E. Long from super- 
intendent to treasurer and of Edward J. 
Smith from a position in the accounting 
department to that of assistant treas- 
urer. 

a ok ea 

Charles A. Whyte, heretofore district 
sales manager of Pacific Northern Air- 
lines, Inc., at Juneau, Alaska, has been 
appointed district manager of all activi- 
ties of the airline in Juneau and Gusta- 
vus, Alaska. 

* od SS 

After more than 47 years of continu- 
ous service with the St. Louis South- 
western Railway Lines, F. W. Christo- 
pher retired as general agent at Chicago 
on October 1. The railroad announced 
appointment of W. C. Huxbold as Mr. 
Christopher’s successor in Chicago and 
the appointment of I. G. Hodil as its 
general agent in Pittsburgh, Pa. 

* 1 OK 

The Frank P. Dow Co., Inc., freight 
forwarders and customs brokers with 
main offices in Los Angeles, has reopened 
its New York office at 415 Greenwich 
Street, with S. Gladish, eastern traffic 
manager of the company, in charge of 
that office. Mr. Gladish was with the 
company before World War II and re- 
turned to it three years ago after having 
served as a transportation specialist in 
the international branch of the War 
Department’s transportation corps. 

a co ok 

H. F. Janssen has been appointed re- 
gional manager of a 12-state midwestern 
area of Wells Fargo Carloading Co., Inc. 
of Chicago, and B. H. Holland has been 
named Chicago manager of the com- 
pany’s carloading division. Their head- 
quarters will remain in the Grand Cen- 
tral Station, Chicago. 

* ok * 

The Washington (D.C.) chapter of the 
Army Transportation Association, in its 
annual meeting in Washington, ‘elected 
the following officers: J. J. Kelley, man- 
ager of the military transport section, 
Association of American Railroads, pres- 
ident; E. F. MacMillen, chief of the gov- 
ernment traffic section, American T1 uck- 
ing Associations, Inc., first vice-presi- 
dent; C. M. Britt, Capital Air Lines, sec- 
ond vice-president; S. N. Farley, of the 
A.A.R. western military bureau, secre- 
tary, and Major E. F. Waggoner, of the 
Office of the Chief of Transportation, 
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U. S. Army, treasurer. Colonel I. Sewell 
Morris was named delegate to the asso- 
ciation’s annual convention, with Mr. 
MacMillen as alternate. 

* * * 


G. B. Moellman, assistant to the gen- 
eral traffic manager of the Chesapeake 
& Ohio Railway Co., retired fram active 
service on September 30, after 41 years 
in freight traffic work, the last 21 years 
of which were in the service of the 
©. & O. 

* * * 

The Kansas City, Mo., chapter of the 
Delta Nu Alpha transportation frater- 
nity held its first fall meeting September 
22 and elected John Wagner, Ray Cox 
and James F. Brown as delegates to 
attend the annual convention of the 
fraternity in Wilmington, Del., October 
2 and 3. The chapter will elect officers 
at its next meeting, October 27. 


* * * 


B. B. Nettles, formerly freight traffic 
representative, was promoted to travel- 
ing freight agent for the Grand Trunk 
Railroad System and Canadian National 
Railways, effective September 16. 


* * * 


John E. Corbett became traveling 
agent of the Florida East Coast Rail- 
way Co. at Fort Pierce, Fla., October 1. 


* * * 


Cecil B. Pate, commercial agent of the 
Southern at Macon, Ga., since January 
1, has been placed in charge of a newly 
established agency of the Southern Rail- 
way System at Cordele, Ga., as commer- 
cial agent. 

* * * 

M. T. Delabar became district manager 
of the Norfolk & Western Railway Com- 
pany’s coal bureau, at Winston-Salem, 
N.C., October 1, as successor to G. A. 
Morris, resigned. 

* * * 

The Norfolk Southern Railway Co. has 
announced appointment of Leonard H. 
Shockley as its commercial agent at 
Winston-Salem, N.C., and the appoint- 
ment of Joseph D. Lowe as traveling 
freight agent, with headquarters in At- 
lanta, Ga. The appointments became 
effective October 1. 


* * * 


Appointments of Joseph F. Scherman, 
superintendent of organization of the 
Railway Express Agency at Chicago 
since September 1, 1944, to the position 
of assistant to Walter Reece, vice-presi- 
dent of the agency’s central departments, 
at Chicago, and of William C. Searight, 
heretofore superintendent of the agency’s 
Montana division at Spokane, Wash., as 
successor to Mr. Scherman, have been 
announced by the R.E.A. 


* * * 


With the appointment, effective Octo- 
ber 1, of Fred H. Rockwell, theretofore 
assistant to the traffic vice-president of 
the Santa Fe Railway, as acting general 
freight traffic manager of that railroad, 
J. E. Doud, assistant general freight 
agent at Amarillo, Tex., was named to 
Succeed Mr. Rockwell. Mr. Rockwell first 
entered Santa Fe service at Los Angeles, 
Calif, as a clerk in the audit office in 
November, 1917. Mr. Doud began his 
work for the Santa Fe in 1926 as a mes- 
Senger boy at Amarillo. 

os * * 


Arthur E. Stoddard, recently named 
vice-president of the Union Pacific Rail- 
Toad, was general manager of the rail- 
Toad’s eastern district at the time of his 
appointment. His railroading experience 
—except for a job as water boy for a 


railroad construction crew in 1906, when 
he was 12 years old—began in 1915 in 
the Springfield, Mo., shops of the Frisco 
Lines. He entered the service of the 
Union Pacific in 1916 as a student helper 
at Gothenburg, Neb., and served the 
Union Pacific continuously from that 
date with the exception of periods of 
military service in World Wars I and II. 
In World War II he held the rank of 
colonel and, after having succeeded in 
an assignment to increase the tonnage 
of the railroads of Iran, he served as 
general manager of the list Military 
Railway Service in France. 
+ * om 


The Norfolk & Western Railway has 
announced the retirement, on October 1, 
of James O’Keeffe, general agent and 
superintendent of its Norfolk Terminal, 
after 49 years of service, and the ap- 
pointment of J. W. Kirk, superintendent 
of the road’s Scioto division at Ports- 
mouth, O., as Mr. O’Keeffe’s successor. 


* * * 


On the retirement, September 30, of 
William C. Hilton, assistant to the vice- 
president of the Santa Fe’s operating de- 
partment, after more than 50 years with 
that railroad, Arthur C. Jepson, system 
contract supervisor, was appointed to 
succeed Mr. Hilton. 





OBITUARIES 





Roy Wallace Clark, of St. Paul, Minn., 
vice-president in charge of traffic of the 
Northern Pacific Railway, died October 
3, one day before his sixty-eighth birth- 
day, in St. Paul, after a heart attack. He 
had been in ill health several months. 
He was born in 1880 in Petoskey, Mich., 
and attended public school and high 
school in Kalamazoo, Mich. After hav- 
ing received business training at Detroit 
Business University, he began his rail- 
road career as a stenographer in the St. 
Paul office of the chief engineer of the 
Northern Pacific, March 13, 1902. Be- 
fore being elected to the traffic vice 
presidency of the railroad in 1938, he 
had held the positions, among others, 
of secretary to the president, assistant 
to the federal manager (under govern- 
ment operation), and assistant to the 
president. He was a member of the 
Western Traffic Executives Committee 
of the western railroads, a director of 
the Northern Federal Savings & Loan 
Association in the Twin Cities, and a 
former director of the St. Paul Associa- 
tion of Commerce. Surviving are two 
sons, a daughter, a sister and four 
grandchildren. Funeral services were 
held October 6 in St. Paul. 


* * * 


Joseph M. Conway, district passenger 
agent of American President Lines at 
Singapore, died in a hospital at Okinawa 
on September 20 while en route to the 
United States, according to word re- 
ceived by George Killion, president of 
American President Lines. He had left 
Singapore on the A.P.L. freighter “Pres- 
ident Tyler,” and was stricken aboard 
ship by illness that proved fatal. He 
began A.P.L. service in 1928 as ticket 
agent at Yokohama, later served in 
Kobe, Tokyo and Manila before being 
assigned to Singapore. Captured by the 
Japanese early in World War II, he was 
interned for the duration of the war in 
@ Manila prison camp. His widow and 
his mother, Mrs. Joseph P. Conway, St. 
Louis, Mo., survive. 


a 
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Miss Pauline Frimm, recently elected 
president of the Women’s Traffic Club of 
Lancaster, Pa., is associated with the 
Hubley Manufac- 
turing Co. Other 
officers of the club 
are: Bertha Roth- 
fus, first vice presi- 
dent; Nancy Adams, 
second vice presi- 
dent; Arline Baker, 


secretary; ‘Gladys 
Mescheh, assistant 
secretary; Marie 


Mulligan, treasurer; 
Florence Joline and 
Ruth Kreider, di- 
rectors. The Lan- 
caster club will ob- 
serve “Industrial Night” October 11 at 
the Arcadia in Lancaster, at which time 
the guest speaker will be James Crew, of 
Philip Jones & Co., Pottsville, Pa. 


o * * 


The Transportation Club of Louisville, 
Ky., has set October 16 as the date for 
its annual “ladies’ night dinner,” to be 
held in the Kentucky hotel, and has an- 
nounced that more than $1,000 in prizes 
will be distributed that night. Ed 
Henken, M-K-T general agent at Cin- 
cinnati, will be master of ceremonies. In 
a luncheon meeting of the club Novem- 
ber 9 at the Kentucky hotel, the speaker 
will be Bovard Clayton, athletic public 
relations director of the University of 
Louisville. Instead of holding its Sep- 
tember meeting separately, the club 
joined with the Ohio Valley Advisory 
Board and the Louisville Board of Trade 
in a luncheon on September 22 at which 
the principal speaker was James B. Hill, 
president of the Louisville & Nashville, 
introduced by E. J. Buehner, president 
of the American Trucking Associations, 
Inc. 


Pauline Frimm 


* * * 


The Los Angeles Transportation Club, 
Inc., announced that in its luncheon 
meeting October 11 it would join with 
several other organizations in observance 
of the sixtieth anniversary of the Los 
Angeles Chamber of Commerce, at the 
Biltmore Bowl, with a total attendance 
of about 1,000 persons anticipated. 
Groups joining in the anniversary ob- 
servance included the Chamber’s world 
trade and transportation committees, 
the Propeller Club, Foreign Trade Asso- 
ciation, Los Angeles Traffic Managers’ 
Conference, the Junior Traffic Club, the 
Women’s Traffic Club and the Motor 
Truck Association of Southern Califor- 
nia. Speakers were Joseph Scott, presi- 
dent of the Los Angeles Chamber in 
1910, and B. O. Miller, 1948 president of 
the Chamber. In its-October 4 meeting, 
“Good Neighbor Day,” the Los Angeles 
Transportation Club heard an address 
by Dr. Francisco Villagran, consul gen- 
eral for Mexico in Los Angeles and presi- 
dent of the Latin American Consular 
Association. Guests of honor’ were 
Eduardo Gonzalez, J., consul of Panama 
and vice president of the Consular Asso- 
ciation; Jose Garces, consul of Ecuador 
secretary, and Carlos J. Barbe, consul of 
Uruguay treasurer. Guillermo Servin, 
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general agent of the National Railways 
of Mexico for the Los Angeles area, was 
program chairman. The club called at- 
tention to an advanced motor freight 
rates course, offered by. the Los Angeles 
city schools under the adult education 
program, tuit.on-free, a class session of 
which was held October 6. 
uk * ae 













A sound-color film, “The Big Little 
Railroad,” made available by the Centra] 
Railroad of New Jersey, will be shown 
and comments on it will be made by 
E. T. Ginder, division freight agent of 
the Jersey Central, in the October 11 
meeting of the Traffic Club of North New 
Jersey, Paterson, N. J. Movies of the 
club’s first annual outing also will be 
shown, and in a subsequent business 
session, officers will be elected. The club, 
with a membership now exceeding 200, 
has arranged for presentation of a 
course in traffic and transportation one 
night each week in the Vocational High 
School at Paterson. 


og id co 

























The Wyoming Valley Traffic Club, 
Wilkes-Barre, Pa., in its meeting Octo- 
ber 6 at Kingston House, Kingston, Pa. 
heard an address by Frank Kearney, 
general sales manager of the Lehigh 
Warehouse & Transportation Co., New- 
ark, N. J., and a panel discussion of the 
subject of palletizing in which James E. 
Mowen, C. E. Hippensteel and Albert 
Broadt spoke as representatives, respec- 
tively, of railroads, shippers and truck 
lines. 



















* * * 


In its meeting on October 11, at the 
Statler hotel, the Traffic Club of St. 
Louis, Mo., will see a motion picture, 
“The Battle of Iwo Jima.” At a noonday 
luncheon on October 5, held jointly with 
the National Association of Shippers Ad- 
visory Boards, the club heard addresses 
by William T. Faricy, president of the 
Association of American Railroads, and 
Director J. Monroe Johnson, of the 
Office of Defense Transportation. 

* * * 

















The Transportation Club of Evansville, 
Ind., at its twenty-sixth annual dinner 
at 7 p. m., October 13, in the McCurdy 
hotel, will hear an address by Richard 
F. Mills, of the legal department of the 
Fletcher Trust Co., Indianapolis. J. D. 
Beeler, vice-president and general man- 
ager of the Mead Johnson Terminal 
Corporation, will serve as toastmaster. 
A program of special entertainment will 
include accordion music, tap and acro- 
batic dancing, and male quartet selec- 
tions. 

















* * * 


The Central Pennsylvania Traffic Club, 
Williamsport, Pa., held its fall dinne! 
meeting September 28 at the Antlers 
Country Club, Williamsport, with 100 
members and guests present. Albert W. 
Johnson, Pennsylvania Public Utilities 
Commissioner examiner, conducied 4 
mock hearing on a motor carrier appli- 
cation in which Attorneys Lewis G. Sha- 
piro and S. McCormick Lynn 
sented, respectively, the applicant and 
the rail and motor carriers opposing the 
application. D. W. Buckshorn, traveling 
freight agent of the Louisville & Nash- 
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ville at Pittsburgh, was elected delegate 
to the Associated Traffic Clubs of Amer- 
ica convention in Cincinnati, O., Octo- 
per 18-20. The club will hear a discus- 
sion of the European Recovery Plan by 
a2 prominent speaker from Washington, 
D.c., at its October 26 meeting. 


* * * 


©. Lawrence Muensch, president of the 
Boston Chamber of Commerce, will de- 
liver the principal address at the dinner- 
meeting of The Traffic Club of New Eng- 
land, Boston, Mass., at 6:30 p.m. Octo- 
ber 14 in the Statler hotel. James T. 
Kennedy is in charge of entertainment 
for the occasion. The club is arranging 
a program for its “Ladies’ Night,” No- 
vember 10, at the Statler. 

* * * 



















The October 6 meeting of the Junior 
Traffic Club of Metropolitan St. Louis 
was designated as “Freight Forwarder’s 
Night,” with a program arranged by 
James E. McKay, chairman of the en- 
tertainment committee. In the club’s 
traffic forum, in progress for an hour 
prior to the club meeting, October 6, 
Wendell W. Moore, director of foreign 
sales of the A. S. Aloe Co. and business 
manager of the Institute of Foreign 
Trade at St. Louis University, discussed 
foreign trade matters. The club an- 
nounced that its annual fall dance would 
be held the night of November 6 in the 
Alhambra Grotto Ballroom. 

o * K * 




















An “Industrial Night” program has 
been planned by the Traffic Club of 
Baltimore (Md.) for its dinner-meeting 
October 11 at the Lord Baltimore hotel. 
Governor William Preston Lane, of 
Maryland, will be the speaker and 
Thomas Reid, vice-president, McCormick 
& Co., Inc., will be toastmaster. Leading 
industrialists of Baltimore will be guests 
of honor. Robert T. Smith, general traf- 
fic manager, The Davidson Chemical Cor- 
poration, is president of the club. 

oS LJ * 

The Tri-State Traffic Club, of Cum- 
berland, Md., in its dinner-meeting Octo- 
ber 13 at the Ali Ghan Shrine Country 
Club, will see three technicolor movies, 
presented by the New York Central Rail- 
road: “New York Calling,” a motion pic- 
ture camera tour of New York City; 
“Thundering Waters,” depicting Niagara 
Falls, Whirlpool Rapids, Fort Niagara 
and other points of interest along the 
Niagara frontier, and “The Freight 
Yards,” showing the operations of a 
large railroad freight classification yard. 

* 


* * 





























“Olympic Stars’ Day” was observed by 
The Los Angeles Transportation Club, 
Inc., in its meeting September 27 at the 
Biltmore hotel. Members of the USS. 
team in the recent Olympic games at 
London, England, from Southern Califor- 
nia were guests of honor. Morley E. 
Drury, former University of Southern 
California football star, was chairman 
of the program. Among former Olympic 













luncheon meeting were Sonie Henie, 
Johnny Weissmuller and Esther Wil- 
liams. Members of the Women’s Traffic 
Club of Los Angeles also attended the 
Meeting. The club has designated No- 
vember 1 as the date of its annual meet- 
Ing at which nominations for new offi- 
cers and directors of the club will be 
Teported by the nominating committee, 
of which Walter W. Jordan is chairman. 
* * * 














The New Jersey Industrial Traffic 
league, Newark, N. J., will hold its 
twenty-fourth annual dinner October 19 





champions who had been invited to the’ 


at the Robert Treat hotel in Newark. 
Frank Martino, traffic manager, Reilly 
Tar & Chemical Corporation, of Newark, 
is chairman of the committee on ar- 
rangements for the dinner. 

* K * 


John A. (Jack) Smith, cargo sales 
manager of Continental Air Lines, will 
speak on “Current Developments in Air 
Cargo” at the monthly dinner meeting 
of the Traffic Club of Denver, Colo., in 
the Albany hotel, Denver, October 14. 
Amos Sudler, Continental Air Lines traf- 
fic manager, also will participate in the 
program. Another program feature will 
be the presentation of a motion picture, 
“Tomorrow Is Here,” by the American 
Crystal Sugar Co. and Frank Rebhan. 
The educational committee of the club, 
with William DeBoer as chairman, has 
launched another term of studies, in 
conjunction with the Opportunity School, 
with three evening classes a week and 
with enrollments of 36 in the beginning 
class, 20 in the advanced class, and 18 
in the I.C.C. practice and procedure 
class. 

*x * ™ 

The New Haven (Conn.) Traffic Club 
has designated the night of October 16 
as “Ladies’ Night” and has planned a 
dinner-dance for that occasion at Silver 
Spruce Inn, North Branford, Conn. 

a K * 

To celebrate its fiftieth anniversary, 
the Transportation Club of Buffalo, N.Y., 
has planned festivities for November 4, 
including a buffet luncheon for members 
and guests at 12:15 p.m. in the Fillmore 
room of the Statler hotel, and, at 7 p.m., 
in the same hotel, the annual dinner of 
the club, preceded by a reception from 
6 to 6:45 p.m. in the Niagara room of 
the Statler. W. M. MacPherson is gen- 
eral chairman of the annual dinner com- 
mittee, and U. C. Fischer heads the en- 
tertainment committee. 

a * ea 


Fall and winter season activities of the 
South Bend (Ind.) Transportation Club 
will begin with a dinner meeting the 
evening of October 11, designated as 
“Truckers’ Night,” in the LaSalle hotel, 
South Bend. The club will observe “In- 
dustrial Night” in its meeting Novem- 
ber 8. 

7 * * 

The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will holdits annual 
autumn dinner meeting in the Curtis 
hotel, Lenox, Mass., at 7:30 p. m., Octo- 
ber 13. The program will include an 
address by C. K. Parker, author, on 
“Problems and Future of the Far East,” 
and solovox selections by Robert White. 


* * * 


In its first fall luncheon, October 5, at 
the Tuller hotel, the Traffic Club of De- 
troit honored its past presidents and 
heard a talk by Richard Lee Thompson, 
Redford high school student, who at- 
tended the Wolverine Boys’ State Session 
at Michigan State College, East Lansing, 
in June—an activity sponsored by the 
club in cooperation with the American 
Legion—concerning his experiences at 
that session and the purpose of the or- 
ganization. The club has arranged for 
a “ladies’ free luncheon and bridge party” 
on October 20 at the Tuller hotel, with 
Arlie Meek and Pearl Smithburg as co- 
chairmen. K. A. Moore, general traffic 
manager, Automobile Manufacturers As- | 
sociation, and J. P. Snider, general traf- | 
fic manager, Kaiser-Frazer Corporation, | 
constituted the committee in charge of 
the October 5 luncheon. | 
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icc DOCKET 





CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC F-2181 and MC-F2224, as- 
signed October 7 at Washington, D.C., post- 
poned to October 21 at Washington, D.C., 
before Examiner Baker. 

Hearing in W-277 Sub. 9, assigned October 
12, at San Francisco, Calif., canceled. 

Hearing in F. S. A. 23687, assigned Novem- 
ber 3, at Denver, Colo., canceled and reas- 
signed November 24, at State Comm., Denver, 
Colo., before Examiner McGrath. 

Hearing in I. & S. 5607, assignd Novem- 
ber 3, at Denver, Colo. canceled and reas- 
signed November 24, at State Comm., Denver, 
Colo., before Examiner McGrath. 

Hearing in 29466 and 29563, assigned No- 
vember 4 at Denver, Colo., canceled and re- 
assigned November 26, at State Comm., 
Denver, Colo., before Examiner McGrath. 

Hearing in 20769, assigned November 9, at 
Presque Isle, Me. canceled and reassigned 
November 15, at Presque Isle, Me., before 
Examiners Sharp and Vandiver. 

Hearing in 29971, assigned November 9, 
at Olympic Hotel, Seattle, Wash. transferred 
to November 9, at Fed. Bldg., Seattle, Wash., 
before Examiner Hall. 

Hearing in F. S. A. 23311 assigned November 
9, at Olympic Hotel, Seattle, Wash. trans- 
ferred to November 9, at Fed. Bldg., Seattle, 
Wash., before Examiner Hall. 

Hearing in 29974, assigned November 10, 
at Olympic Hotel, Seattle, Wash. transferred 
to November 10, at Fed Bldg., Seattle, 
Wash., before Examiner Hall. 

Hearing in 30007, assigned November 10, 
at Olympic Hotel, Seattle, Wash. transferred 
to November 10, at Fed. Bldg., Seattle, Wash., 
before Examiner Hall. 

Hearing in 30042, assigned November 12, 
at Olympic Hotel, Seattle, Wash. transferred 
to November 12, at Fed. Bldg., Seattle, Wash., 
before Examiner Hall. 

Hearing in 30035, assigned November 15, at 
Topeka, Kans. canceled and reassigned No- 
vember 30, at State Comm., Topeka, Kans., 
before Examiner McGrath. 

Hearing in 29927, assigned November 16, 
at Olympic Hotel, Seattle, Wash. transfered 
to November 16, at Fed. Bldg., Seattle, Wash., 
before Examiner Hall. 

Hearing in 29944, assigned November 16, at 
Olympic Hotel, Seattle, Wash., transferred to 
November 16, at Fed. Bldg., Seattle, Wash., 
before Examiner Hall. 


October 11—Cairo, 
Rice: 
W-983—Dewey Bryant, contract carrier ap- 
plication. 
October 11—Fort Worth, Tex.—Hotel Tex., 
Examiner Walsh: 


Ill.—Cty. Ct.—Examiner 
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13535—Consolidated Southwestern Cases. 

28023—The Bull S. S. Line, et al., vs. A. & 
8S. Ry., Co., et al. 

— 4. Waldrop, et al., vs. AT&SF Ry. 

‘o., et al. 

14880—Dallas Chamber of Commerce, et sl., 
vs. A. & R. RR. Co., et al. 

14416—Little Rock Board of Commerce, vs. 
A&S Ry. Co., et al. 

15463—-St. Louis Chamber of Commerce y, 
A&R RR. Co., et al. 

I. & S.’s 2097 and 2271—Rates to South- 
western destinations. 

F.S.A.’s 565, 701, 634, 999, 1005, 4486, 4487, 
12442, 12543, 1 » 4648, 12555, 12524 and 
Suppl. F. S. O. 6500 and 9600—Rates from 
to and between points in Southwestern 
Territory. 

F.S.A.’s 12560 and 4491. 


October 11—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 
MC 108068, Sub. 12—U.S.A.C. Transport, 
Inc., Dover, Del. 
Oct. 11—New York, N.Y.—641 Washington 
St.—Examiner Snider: 
W-962, Sub. 8—Circle Line Sightseeing 
Yachts, Inc., common carrier application. 


October 11—Newark, N. J.—State Comm.— 
Examiner Fuller: 
I. r S. 5585—Jersey Central Commutation 
‘ares. 


Oct. 11—St. Paul, Minn.—State Comm.— 
Examiner Russell: 
29952—-Waldorf Paper Products Co., vs., 
Chic B&Q RR. Co. et al. 


October 11—Sioux Falls, S. D.—U. 8S. Ct.—Jt. 
Bd. 145: 

MC 85726, Sub. 1—Dakota Film Service, 

Sioux Falls, S. D., common carrier ap- 
plication. 


—— | ca Falls, S. D.—U. S. Ct.—Jt. 
MC 110395—Dakota Film Service, Sioux 
Falls, S. D., common carrier application. 


October 12—Minneapolis, Minn.—U. S. Ct— 
Examiner Russell: 
30028—Superior Packing Co. v. Balt. & O. 
RR. Co., et al. 


Oct. 12—San Francisco, Calif.—U. S. P. O. 
& Ct. Hse. Bldg.—Examiner Hall: 
W-277, Sub. 9—Oliver J. Olson & Co. 
extension—Port Hueneme. 


ae Falls, S. D.—U. S. Ct.—Jt. Bd. 
0: 

MC 1088, Sub. 1—Inter City Bus Line, 
Yankton, S. D., common carrier applica- 
tion. 

October 12—Washington, D. C.—Argument: 

MC-F 3377—Southeastern Greyhound Lines, 
purcase, (portion), J. B. Levan and Flor- 
ence Levan. 

Oct. 13—Chicago, Ill.—Morrison Hotel—Com- 

missioner Patterson and Examiner Hoy: 

13413—Automatic Train Control Devices 
Chic&Eastern Illinois Railroad Co. 
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Oct. 13—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Linn: 

MC-104128, ‘Sub. 71—Hughes Truck-A-Way, 
Los Angeles, Calif. 

October 13—Washington, D. C.—Argument: 

I. & §. 5562—Iron and Steel Export to 
Southern Ports. 

re F. Pringle & Co., et al. v. A.C.L., 
et al. 

October 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Snider: 

29939, Sub. 1—Schenley Distillers Corp., v. 
Baltimore & Ohio = Co. et al. 

October 14—New York, Y.—641 Washing- 
ton St.—Examiner fan, 

MC 62537, Sub. 43—Great Lakes Forward- 
ing Corp., Buffalo, N. Y., common carrier 
application. : 

October 14—Salt Lake City, Utah—U-S. Ct. 
—Commissioner Aitchison and Examiner 
Hosmer: 

I. & S. 5603—Petroleum Products, Salt 
Lake City, to Spokane. 

Oct. 14-—-San Francisco, Calif.—U.S. P.O. & 
Ct.—Examiner Hall: 

W-450 Sub. 1—West Coast Steamship Co., 
extension-Crescent City. 

Oct. 14—Sioux Falls, S. D.—U. S. Ct.—ZJt. 


Bd. 94: 
me ore Sub. 2—Car Carrier Co., Lincoln, 
eb. 
Oct. 14—Sioux Falls, S. D.—U. S. Ct.—Exam- 
iner Badian: 

MC 83217, Sub. 5—McLaren Dray & Trans- 
fer, Flandreau, S. D., common carrier 
application. 

October 14—Sioux Falls, S. D.—U. S. Ct.—Jt. 
Bd. 94: 
MC 107336, Sub. 2—Car Carrier Co., Lin- 


coln, Nebr., common carrier application. 
—— it Washington, D. C.—Examiner 
rooks: 


Ex Parte MC-43—Lease and Interchange of 
vehicles by motor carriers. 

October 14—Washington, D C.—Division 3: 

oe" ee Mills, Inc. vs. A. C. & Y., 


et al. 

29689—-Foster Wheeler Corporation v. O. 
RR. of NJ, et al. 

October 15—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Rice: 

29966—-Baker Buildings, (Jay D. Baker) et 
al. v. Ala. G. S. RR. Co., et al. 

October 15—Dallas, Tex.—Baker Hotel—Ex- 
aminer Burroughs: 

MC 59680 Sub. 68—Strickland Transporta- 
tion Co., Inc., Dallas, Tex. 

Oct. 15—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-30837, Sub. 77—Kenosha Auto Trans- 
port Corp.. Kenosha, Wis. 

Oct. 15—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Linn: 

MC-74813, Sub. 5—Lamb Transportation 
Co., Long Beach, Calif. 

October 15—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC 30837, Sub. 77—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common Car- 
rier a plication. 

aos a Newark, N. J.—State Comm.—Jt. 

MC 64326, Sub. 3—Pillion & Shibla Bus 
Company, Inc, Point Pleasant Beach, 
N. J., common carrier application. 

Oct. 15—Sioux Falls, Ss. D.—U. S. Ct.—Exam- 
iner Badian 

MC 106307, Sub. 3—Willers Heavy Hauling, 
Sioux Falls, S. D., common carrier ap- 
Plication. 


October 15—Washington, D. C.—Arugment: 
29856—Marion Manufacturing Corporation, 
et al. vs. A.C. & Y. et al. 
29880—Hermann-Brownlow Company vs. 
Missouri Pacific RR, et al. 
29825—Mitchell Pacific Produce Company 
Ltd. vs. Canadian National Rys., et al. 


October 15—Washington, D. C.—Examiner 
Prichard: 

Finance 16216—Application of Delaware, 
Lackawanna and Western RR., Co., for 
a certificate permitting abandonment of 
approximately 3,749 feet, together with 
appurtentant tracks and facilities, and 
for authority under section 5(2) of In- 
terstate Commerce Act to acquire track- 
age rights over tracks of Pennsylvania, 
RR., Co., all in borough of Northumber- 
land, County of Northumberland, Pa., 
as consistent with public interest. 


October 18—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Rice: 

29982—Kilby Steel Co. v. Louis & N. RR. 
Co., et al. 

Oct. 18—Chicago, Ill.—Main PO. Bldg.—Ex- 
aminer Russell: 

I. & S. 5597: Export Rates—Associates 
Shippers Carloading Corp. 

Oct. 18—Connellsville, Pa.—Fed. Bldg.—Ex- 
aminer Albus: 

Finance 16137—Application of the Pitts- 
burgh, McKeesport and Youghiogheny 
Railroad Company and the Pittsburgh 
and Lake Erie Railroad Co., for a Certi- 
ficate of Public Convenience and Neces- 
sity permitting Abandonment by the 
Former and Abandonment of Operation 
by the latter of the So-called Little Red- 
stone Creek Branch Line of Railroad ex- 
tending from a point South of Fayette 
City to Landon, in Fayette County, Pa. 

October 18—Des Moines, Ia.—U. S. Fed. Court 
Bldg.—Examiner Proudley: 

MC 110161—Kemp Truck Line, Rose Hill, 

Ia., common carrier application. 


‘ October 18—Des Moines, Ia. —U. S. Fed. Court 


Bldg.—Examiner Proudley 
MC 110250—D. H. ihaynoida. Elkhart, Ia., 
contract carrier application. 
Oct. 18—Ft. Worth, Tex.—Hotel Texas—Ex- 
aminer Borroughs: 


MC 1124, Sub. 66—Herrin Transportation | { 


Co., Houston, Tex., 
plication. 
October 18—Fort Worth, Tex.—Hotel Texas— 
Examiner Walsh: 
F.S.A. 23421—Asphalt rock from Okla. to 


Tex. 
October 18—Ft. Worth, Tex.—Hotel Texas— 
Examiner Walsh: 

I. & S. 5578—Asphalt Rock, Okla. to Tex. 
Oct. 18—Indianapolis, Ind.—Indiana World 
War Memorial—Examiner Vandiver: 
29987—The Barbasol Co. v. Aberdeen and 

Rockfish RR. Co. et al. 
Oct. 18—Indianapolis, Ind.—Indiana World 
War Memorial—Examiner Vandiver: 
MC-C 960—The Barbasol Co., v., Eastern 
Motor Express Inc., et al. 
—_, ee, N. J.—State Comm.—4Jt. 
MC 1502, Sub. 62—Pennsylvania Greyhound 
Lines, Inc., Cleveland, O., common car- 
rier application. 
ws —_— N. J.—State Comm.—Jt. 


MC 84728, Sub. 20—Safeway Trails, Inc., 
Washington, D. C., common carrier ap- 
plication. 


common carrier ap- 
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The biggest passenger car build- 
ing program in its history is pro- 
viding for the modernization of 
nearly all Milwaukee Road 
through trains. There’ll be new 
HIAWATHAS and new equip- 
ment on existing Speedliners 
throughout the Central West 
and Northwest. 
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Oct. 18—Norfolk, Va.—Monticello Hotel—Ex- 














aminers Lyle and Barnhard; 

Finance 16171—Atlantic & Danville Ry. 
Co., bond modification. 

Finance 16000—Application of Southern Ry. 
Co. for a _ certificate of — con- 
venience & necessity permitting aban- 
donment of operation over 203.23 miles of 
line owned by Atlantic & Danville Ry. 
Co. between west Norfolk in Norfolk 
Cty., Va., & Jeffress in Mecklenburg 
Cty., Va., and between Clarksville Jct., 
in Mecklenburg Cty, and Danville, in 
Pittsylvania Cty., Va. 


— 18—Pittsburgh, Pa.—Examiner Ches- 
eldine: 
MC 110005—Doernte Bus Lines, West New- 
ton, Pa., common carrier application. 


October 18—Providence, R. I.—Main P. O. 
Bldg.,—Examiner Seaman: 

MC-106544 Sub 6—W. J. Halioran Trucking 
Co., Providence, R. I., Common carrier 
application. 

Oct. 18—San Francisco, Calif.—P.O. Bldg.— 
Examiner Linn: 

MC-30837, Sub. 79—Kenosha Auto Trans- 
port Corp., Kenosha, _ 

October 18—Washington C.—Argument: 

29787_—W. J. Jones & bene. Inc. vs. 8.P. & 


» Sub i—W. J. Jones & Sons, Inc. vs. 
Un Pac RR Co. 
29851—-Apple Growers Association vs. Erie 
Railroad. 
October 19—Camden, N. J.—U. S. Ct.—Jt. Bd. 


65: 

MC 66562, Sub. 885—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

October 19—Camden, N. J.—U. S. Ct.—Ex- 
aminer Colfer: 

MC 110327—Valley Forge Motor Lines, Nor- 
ristown, Pa., common application. 

October 19—Charlotte, N.C.—Fed. Bldg.—Ex- 
aminer Van Dyke: 


MC 106401, Sub. z—Johnson Motor Lines, | 
common Carrier | 


Inc., Charlotte, N.C., 
application. 

October 19—Des Moines, Ia.—U. S. Fed. Ct. 
we .—Examiner Proudley: 

MC-4 
Marshalltown, Ia., 
Plication. 

October 19—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 202: 

MC-44055, Sub. 26—BOS Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 

Oct. 19—Ft. 
aminer Borroughs: 

MC 4405, Sub. 211—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 

October 19—Los Angeles, 
—Examiner Hall: 

30029—Federal Roofing and Siding Co. v. 
Pacific Elec. Ry. Co., et al. 

October 19—New York, N. Y.—641 Washing- 
ton St.—Examiner Lawton: 

I. & S. M-2843—Insecticides from Pough- 
keepsie, N. Y. 

October 19—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 65: 

MC-22516, Sub. 2—Litman Motor Freight 
Inc., Parkersburg, W. Va., common Car- 
rier application. 

October 19—Pittsburgh, Pa.——New Fed. Bldg. 


—Jt. Bd. 65: 
MC-66562, Sub. 880—Railway Express 
aoe. Inc., common carrier applica- 
on. 
Oct. 19—Washington, D. C.—Argument: 
29695—California Cotton Oil Corporation, 
et al. vs. A.T.&S.F. 

I. & S. 5524 and ist supplement—Filter 
Press Cloth, Southwest, W.T.L., Terri- 
tories. 

29872—Triangle Grain Company vs. Pacific 
Electric Ry .Co. 

Oct. 20—Belle Plain, Ia.—City Hall—Exam- 
iner Albus: 

Finance 16188—Application of Chicago and 
North Western Railway Co., and Chicago, 
Rock Island and Pacific Railroad Com- 


common carrier ap- 


pany for a Certificate of Public Conven- | 


ience and Necessity Permitting Aban- 
donment of a Connecting Track extend- 
ing from the Branch Line of the Former 
to a Junction with the Main Line of the 
 ~aeed at Carnforth, Poweshiek County, 


a. 
October 20—Camden, N. J.—U. S. Ct.—Ex- 
aminer Colfer: 
MC 1400, Sub. 4—A. H. Creger, Philadel- 
phia, Pa., common carrier application. 
October 20—Camden, N. J.—U. S. 
aminer Colfer: 
MC 827, Sub. 3—W. T. Fleming, Phila- 
delphia, Pa., contract carrier application. 
October 20—Chicago, lll.—Main P. O. Bidg 
Examiner Russell: 
FF 49, Sub. 1—Westland Forwarding Co. 
extension, Eastbound. 
October 20—Chicago, IllMain P. O. Bldg. 
—Examiner Russell: 
FF 51, Sub. 1—Merchants Shippers Ass’n. 
extension, Eastbound. 


055, Sub. 23—-BOS Truck Lines, Inc., | 


Worth, Tex.—Hotel Texas—Ex- | 


Calif.—Fed. Bldg. 


Ct.—Ex- | 
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October 20—Chicago, Ill—Main P. O. Bldg. 
—Examiner Russell: 

FF 52, Sub. 1—Pacific & Atlantic Shippers 
Ass’n., Inc., extension, Eastbound. 

october 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Proudley: 

MC-981, Sub. 7—Sawyer Lines, Winterset, 
Iowa, common carrier application. 

October 20—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 163: 

MC 96563—Parent Cartage, Windsor, On- 
tario, Canada, common carrier applica- 


tion. 
20—Detroit, Mich.—Hotel Fort 


October — 

Shelby—Jt. Bd. 163: 

MC 110275—United Cartage, Windsor, 
Ontario, Canada, common carrier appli- 
cation. 

October 20—New York, N. Y.—641 Washing- 
ton St.—Examiner Lawton: 

I. & S. M-2828—Classification ratings on 
hosiery. 

Oct. 20—New York, N.Y.—64l1 Washington 
St.—Examiner Snider: 

30012—Republic Carloading & Distributing 
Co., Inc. v. Missouri Pacific Railroad Co. 

October 20—New York, N. Y.—64l1 Washing- 
ton St.—Examiner Freidson: 

MC 19300, Sub. 1—Santini Moving Corp., 
Bronx, N. Y., common carrier applica- 
tion. 

MC 1073, Sub. ?—James Cusick Co., Bound 
Brooke, N. J., common carrier applica- 


tion. 
October 20—Pittsburgh, Pa.—New Fed. Bldg. 
Jt. Bd. 65: 


MC 5903, Sub. 12—West Penn Forwarding 
Co., Pittsburgh, Pa., common carrier ap- 


plication. 

October 20—Washington, D. C.—Examiner 
Flood: 

MC 110247—Capitol Sightseeing Tours, 


Washington, D. C., 
plication. 

October 21—Camden, N. J.—U.S. Ct.—Exam- 
iner Colfer: 

MC-109781—H. E. Mathews, Salisbury, Md., 
contract carrier application. 

October 21—Camden, N. J.—U.S. Ct.—Exam- 
iner Colfer: 

MC-109781, Sub. 3—H. E. Mathews, Salis- 
bury, Md., contract carrier application. 

Oct. 21—Chicago, Ill.—Main P. O. Bldg.— 
Examiners Sharp & Vandiver: 
20769—-Charges for Protective Service to 
Perishable Freight (Protective Service 
against Cold). 

October 21—Des Moines, Ia.—U. S. Fed. Ct. 
—Jt. Bd. 46: 

MC 107496, Subs. 11 and 12—Ruan Trans- 
port Co., Des Moines, Ia., common carrier 
application. 

October 21—Des Moines, Ia.—U. S. Fed. Ct. 
Examiner Proudley: 

MC 107496, Sub. 11—Ruan Transport Corp., 
_ Moines, Ia., common carrier applica- 

on. 

October 21—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 9: 

MC 80249, Sub. 1—Sprecksell Cartage Com- 

pay, Inc., Detroit, Mich., contract car- 
rier application. 

October 21—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 57: 

MC 39431, Sub. 4—Toledo Cartage Co., 
puede, Ohio, common carrier applica- 
on. 

October 21—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 

MC 110206—J. Ousey, Albans, L. I., 
York, contract carrier application. 

MC-FC 28118—Hancock Transportation 
Corp., New Brunswick, N. J. 

MC-FC 31574—Middlesex Transportation 

Company, New Brunswick, N. J. 

Uctober 21—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Cheseldine: | 
MC 106675, Sub. 5—Vandergraff Truck 

Lines, Lafayette, Imd., common carrier 

application. 

Uctober 21—Providence, R. I—Main P. O. 


common carrier ap- 
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Bldg.—Jt. Bd. 134: 

MC-66453 Sub. 1—F. B. Talbot’s Express 
Inc.. Providence, R. I. Common carrier 
application. 
ober 21—Providence, R. I.—Main PO 
Bldg., Jt. Bd. 18: 

MC-110061—F. B. Talbot’s Express Inc., 
ay idence, R. I. Contract carrier appli- | 

on. 
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CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 





Help Wanted 


UNUSUAL OPPORTUNITY for A-1 Rate Clerk 
and Freight Auditor. Prominent Mid-West 
organization might consider adding a mem- 
ber to their company with salary and stock 
combination. Address Box 882, Traffic World, 
Chicago Office. 





WANTED—A COMPETENT freight rate an- 


alyst with at least ten years background 
in railroad freight rate analysis to fill posi- 
tion of Chief Clerk in an industrial Traffic 
Department in Chicago. Salary commen- 
surate with experience and al‘ility. Address 
Box 883, Traffic World, Chicago Office. 





Situations Wanted 


AT YOUR SERVICE. June 1948 graduate 
School Commerce, New York University, 
Bachelor Science, Transportation and Traffic 
Management. Training theory and practice 
rail and motor ‘traffic, studies air transpor- 
tation, knowledge interstate commerce law, 
transportation economics—this specialization 
plus . . . Knowledge general business field 
through such subjects as marketing, adver- 
tising, management, statistics, economics 
and important aspects foreign trade is at 
your service. For an asset your company, 
salary and location secondary to oppor- 
tunity. Address Box 878, Traffic World, New 
York Office. 

FREIGHT TRAFFIC POSITION. Nineteen 
years class 1 Railroad experience. Now 
Traffic manager petroleum refinery. Address 
Box 879, Traffic World, Chicago Office. 


EMPLOYED VETERAN, LaSalle Graduate, 
thirty, married, desires change. Traffic Man- 
ager or assistant. Five years carrier and in- 
dustrial experience, checking freight tariffs, 
handling claims, routing, consolidating, 
tracing, general traffic matters. Desires join 
progressive company with opportunity de- 
velop capabilities and ambitions. Locate 
anywhere. Salary open—let me show you 
what I can do. Address Box 875, Traffic 
World, New York Office. 


Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 








‘Employment Agencies 


| CHARLES D. MACKNEE, The Transporta- 


tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company. Publishers, Dubuque, Iowa. 
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SYAMERICA'’S MOST MODERN 
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For Sale 





FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting ‘MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition ! 
A REAL BARGAIN! 


WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 


“ANYTHING containing IRON or STEEL” 
Phone: BAYport 3456 | 








Railroad Cars For Sale 


Standard Gauge 


50-Ton, All-Steel, 40’6”% 
All-Steel. 50-Ton, 38’2” 
All-Steel 50-Ton, 


15—Gondola, 
50—Gondola, 
3—Gondola, - 
3—Gondola, Composite, 50-Ton, 40/9” 
9—Gondola, Composite, 50-Ton, 41-Ft. 
20—Hopper, Twin, All-Steel 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—-Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
4—Flat cars, 40 and 50-Ton, 38 to 43-Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 


derframe 

4—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

—— 20-Yard, Automatic Air Lift 

oor 

4—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 

25—Dump, 16-Yard, Automatic Air Lift 
Door 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

18—Tank, 8000-Gallon, Class II and III, 
Non-Coiled. 


3—Tank, 10-000-Gallon, Class III, Coiled. 
14—Passenger Cars, 64’6”, All-Steel 


’ Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. | 
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EDITORIAL 


IRST EXAMINATIONS FOR MEMBERSHIP in the 

American Society of Traffic and Transportation are 
set for December 8, 9 and 10 of this year. The approach 
of those dates, and the impending annual meeting of the 
society, to be held in connection with the meeting of the 
Associated Traffic Clubs of America at Cincinnati October 
19, prompts this attempt to clear up one or two of the 
points most frequently raised about the purposes of the 
society and the value of membership in it. 


Curiously enough, the objection most often heard among 
those not thoroughly familiar with the objects of the 
organization has to do with the distinction between the 
society's founders and its members. That objection is 
usually raised in words similar to these: 


“Why should I submit to difficult and expensive exam- 
inations to attain simple membership in the American 
Society of Traffic and Transportation when my friend Joe 
Dokes, who probably doesn’t know any more about traffic 
than I do, has a pretty certificate hanging on his wall show- 
ing that he is a ‘founder member’ and hasn’t taken any 
examinations whatsoever?” 

The first answer to that question is that Joe Dokes is, in 
a strict sense, not a member of the society at all, and never 
will be, unless and until he takes and passes the examina- 
tions, as must every one who eventually wants to possess one 
of the society's certificates of membership. It was, perhaps, 
a bit inept to use the phrase “founder member’ on Joe 
Dokes’s certificate. The society’s by-laws carefully made the 
distinction by referring to founders simply as ‘‘founders,” 
and describing “members” as those who have passed the 
required examinations and have otherwise qualified. The 
fact is, of course, that the possession of a document desig- 
nating an individual as a founder of the society attests pre- 
cisely nothing as to the individual’s qualifications, other than 
his firm faith in the future of traffic as a profession and his 
willingness to make an altruistic donation of money in order 
to finance the first steps of an organization dedicated to 
that end. 

Under the society’s by-laws, invitations to individuals of 
experience and attainment in transportation to assist in its 
initial financing, and thus earn the designation “founder,” 
are issued only on affirmative vote of the board of directors, 
three negative votes only being allowed. Acceptance of the 
invitation consists of donating a minimum of $25 to the 
society and assuming the obligation of paying dues annually 
without any return whatsoever to the donor. The by-laws, 
moreover, limit admission to the founders group to three 
years from the date of the incorporation of the society and 
those three years will be up within months. 

Quite frankly, then, the creation of the class of society 
founders was a means of financing a new organization, early 
expenses of which were foreseen as considerable. It is to the 
credit of the men who so freely participated in the raising 


The Aims of the Society 











of the necessary funds that not one of them raised the ques- 
tion of self-profit. Every one of them understood thoroughly 
that the objectives of the society were the raising of the 
standards of traffic and transportation, and that whatever 
benefits eventually might be expected from such a joint effort 
would accrue to the newer men in the work, and to thousands 
who are to be the successors of these founders. Every one 
of them understood that, if and when the society set up 
standards of knowledge and experience and tested prospective 
members by examinations, he too would have to submit to 
those tests if he expected to become a certificated member 
of the society. 

It was hardly to be expected that the society's board of 
directors, made up of ordinary mortals—albeit they added 
to their financial contributions heavy contributions of time 
and travel expense—would not err occasionally in the selec- 
tion of those to whom invitations to contribute and become 
founders were to be sent. In the natural course, men whose 
support, financial and otherwise, would have been of special 
value, were overlooked—and perhaps, too, an occasional 
invitation was sent to and accepted by an individual whose 
contribution to the progress of traffic and transportation 
might seem slight to some who knew his work intimately. 
Such errors, however, we believe to have been rare; and we 
think the society’s board is to be commended for not having 
broadcast such invitations in a wholesale manner. Founders 
have contributed sufficient to insure a good start to the 
society ; beyond that none were sought. 

The second objection most frequently raised question 
the propriety of the officers and the board of the society 
“setting themselves up as the judges” of the qualifications 
of a competent traffic man. 

The answer to that is simple. Unless there is to be 
developed such a set of standards, there is no reason for the 
society's existence. And if such standards are to be raised, 
who may be best qualified to say what they should be than 
the outstanding transportation men of the country, working 
through a board of examiners consisting of the admittedly 
best qualified transportation educators? 

There is, after all, no compulsion on anyone to submit 
to the society’s examinations. The best the society can hope 
for is that, in years to come, passing of its examinations will 
stamp the successful individual as having qualifications satis 
factory to the leaders and the educators in the field. 

Someday, then, industry and transportation agencies maj 
look for that stamp of approval on individuals intended to 
take over the larger responsibilities in the field—just as thej 
look to the certification of top accountants today. When 
that day arrives, work in the traffic and transportation field 
will have attained a new dignity—always provided the 
society continues to work, as we believe it now is working 
along sane and sound lines. 

The society and its founders seek nothing more. 
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———- a grocery warehouse — like 
planning any other building—is a task 
that calls for the combined assistance of the 
men who design it and those who must 
coordinate the flow of both incoming and 
outgoing shipments. 


GOOD DOCKS MEAN PEAK EFFICIENCY! 


S. M. Flickinger Co., Inc., Syracuse, New 
York —a large distributor of groceries, 
frozen foods, produce and liquor, over a 
300-mile radius — attributes much of the 
company’s present efficiency to the good 
dock facilities in this new plant. 


BUILDING FOR BUSINESS EXPANSION! 


Flickinger planned for tomorrow, too. They 
built in extra space—fully enclosed the 















you can PULL 
FAR MORE THAN 
you can CARRY! 


Hear Harrison Wood, Interpreter of World Events, Every Su nday, 3:00 P.M., E.S.T. over ABC. Consult Your Local Paper! 
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docks as a safeguard against the elements 
and loading-time delays. They linked 
within-the-plant mechanical conveyors to 
these docks. They provided wide paved 
turning-slabs to accommodate the largest 
highway Vans. In fact, the whole operation 
is a splendid example of what a competent 
planning committee can accomplish. 


PROFIT-MAKERS — NOT BOTTLENECKS 


Thus, in your building program or modern- 
ization—even long before the first pencil 
mark goes on the drawing board—you’ll do 
well to put your Traffic Manager and a 
Motor Transport man on the same com- 
mittee with your Architect. That’s good 
insurance the INS and OUTS will be profit- 
makers—not bottlenecks. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 ° LOS ANGELES 11 
In Canada: Weston, Ont. 


79 Factory Service Branches 





of Motor Transport. | 
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The first “Twentieth Century Limited”, 


Years Of 
“Twentieth Century Limited’ Development 


Timken roller bearings are used in the new ““Twentieth Century 
Limited” as well as in many other modern cars and locomotives 
on the New York Central System. 


THE TIMKEN ROLLER BEARING COMPANY, CANTON 6, OHIO 
CABLE ADDRESS “TIMROSCO” 


The “Twentieth Century Limited” today. 


NOT JUST A BALL) NOT JUST A ROLLER © THE TIMKEN TAPERED ROLLER C—> BEARING TAKES RADIAL ()) AND THRUST — LOADS OR ANY COMBINATION 





